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PROCEEDINGS

GOVERNOR 1.IANDEL: Can we ge~ started?

The comptroller is to go before a
legislative committee and he,will be delayed a little bit,
but let's get started in the meantime.

HR. HUEBEC.K: Item 1, page 1.

GOVERNORMJINDEL: Larry?

liLTt. Lll,Wr<E.NCE GOLDSTEIN: Governor, Treasurer,

I am La:wrence Goldstein, \~atlands Hearing AdIIlinistrator for

the Board of Public l'i'orks.

The item this morning deals with four
cases that have accumulated whi~~ call for compensation
•••.rising cut of creation of fast lal1.din \'1etlands cases. Prior

to this time, there had been so~~ statistical analyses conducted
wi~~respact to ~le formula to be utilized in assessing
compensation for t:he creation of fast lmie aut of state l'Tet-

lands. At that "l;,ime, i t\'7a!3 determined that a fair compen~a-

t.ion v10uld be o~e;.'t:l1ir:d of t.lle fair market value of the

acr.eage to ba created. This was arrived at after considering

the cost to the applicant in creating the property, benefit
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to the state and local subdivision by having the new property

on the local tax rolls, and a.ll the other financial aspects

involved to the applicant and to the state.

There had never been a form~ policy

adopted as to that CO!~pensationformula and for that reason;

the forr~ula has not been fo1.1o~lad as an automatic provision

on each Cilse.

HO"dever, :tn the four cases before you,

they have been reviewed by t~e Departm~~tof Natural Resources

and myself and \ie find that that formula \10uldbe applicable

in these matters.
I would propose to go through the four

cases w.d explain them us to why compensation was-dee~d

necessar.y •

In the first case, 75137t applIcation

by A. Smithand Sons, this calls fOl: the oreation of approrl-

mataly 2900 square feet of commsrcial property to be utilized
-

for t:he expansion or shipyard facilities off of Penn!.ngton

Itv,mue in Balt:imore City. The applicant "lould have had the

right -1;0construct a bullt.'1ead to protect his property from

erosion. Hmi'e'ler, the bulkhead ~10c\1dhave been recommended
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to be put at the meanhigh water line without the creation

of any acreage. Considering the areS the property is in,

the 10'<'1 ecological value of ~Taters in front of the property,

the Department acceded to t~e fact that the e~~ansion of the

facility would be in order •. However, since the applicant

would be gai~ing commercial value from it, they called for

compensation. I concurred in their recommendation.

That is basically the reason for

compensation in tilis case.

Are t.Ilers any questions on that case,

Governor, or Treasurer?

questions?
C-QVERNOR HliNDEL: Billy, do you have any

on any of these.

Y..R. JAI.ms: No. I don't have any questions

MR. LA~~RENCEGOLDS'rEIN: The next case
is different, a resi.dential property. Wedon't normally

e:'l:;;end compensation in residential 8i tuat.ions. Ho-.Tsver,this

gentleman unfortunately filled this property "Tithout a

license in violation of the law and at the hearing, tlle
Departmen.ctestified that they ~Touldhave permitted him to
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construct the bulkhead. However, their recommendation would
have called for the buDcl1ead to be placed in such a position
that 1700 square feet of the area which he filled would not
have been perrni.tted .to be filled and therefore, that is why

the compensation is being charged in tilis case.
On the third case, 75222, the applicant

purchased t.l-J.e propertl' in 1972 at which time it had the

cOl1figurat.ion ~<1hichit curr(.;..''l:tly has, like betwr~Gntwo

adjacent properties ~7hichprotrude' 35 feet seaward of this

property. The applicant w~.ntsto fill out in order to

construct a straight shoreline and thereby increase .the size
of his property in J.i.neal distance 35 feet from that which

nOil exists. He coui.a. protect his property tram erosion by

simply putting the bull~head at the Ii'.ean high water line.

Houever, there \.;ouldbe a benefit to the public by p3~'1llitting

the 35 foot e:~ension in that the property does cause en
unsightly debris trap to exist and in consideration of the

101'7ecological val-ue of the river area in -- is in, ':he fill

,'las permitted. However, the applic.m'J; will receive "t.he

benefit of a 35 foot increase in length of his cornp3usation.
COmpensati.on was set:. in this matter.
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Finally, 75268. This application is
an application by a developer. The filling requested calls
for filling of 5,800 square feet, and allrnisthe developer
to complete eight building lots which would otherwise be

below the lot size requirement set. by Worcester COunty.

?ne appllcant at the hearing contended
that the 29 feet of erosion occurred since 1972 when he
acquired th~ property. HOt-,ever, 'I.:he DnR aerial photograph

taken in 1971shmred definitively there WElS at least 25 feet

of erosion at that tiIU5. Therefore, I decided with !:he
IDspartm~.t and recommended compensation in that mat.t~r.

That expleins the reason for c~mpensation
in these cases. l'.re -chere any questions?

HR. JANES: No.

I ~myhave a question.
GOVERNOR MJ"lNDEL:

on the general policy.
Senator James ha3 a question

HR. JAHES: I don't have a questi~labout
these particular application6, hut the ,,:atlands law :-:-ecognizes

the right of property ~n1ers to participate in protecting
his property from erosion. Do you determine in each case-
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whether there is an invasion of the State-owned land under

the particular river involved?

MR. LAWRENCEGOLDSTEIN: Yes, sir. In

this prelimin<lr'j manner, an applicant has a right to protect

his property from erosion or to protect access to navigable

waters. ~iithin the protection of erosion viewpoint, ;fe

all~dreasonable engineering distances for the emplacen~nt

of erosion control devices. .Por i~stance, two to ten feet

for dead man ernplacementand construction of bulkhead is

the normal distance we allow without assessing compensation

Q:t: if ha wants to go further than that, he would have to

shew a public benefit or at least not a public detriment,
and .then we \'10uldconsider compensation in that matter.

l'l..'t. JAMES: Somaof those ~letlands applica-

tions, I notice 'tilat the bulkheading is sor~timeBten, 20,
maybe 25, even more feet channel work?

Hi<-. LA\vP.ENCE GOLDSTEIN: The distance out
is quite often dependent; uponthe height. of the baIL~. In

other lo1ordsI if you have a steppage, 40 to 60 feet high, there

has to be a certain distance out to allow 1;he three 1:0 one

slope to prevent runoff or erosion from occurring and spilloff
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only COl1C€l1."IlS state wetlands.
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the Senator is sa,ying, that you have a case by case decision

to make as to ••.,hather OZ' not this should be a charge made 0:.:

charge not: made, rmd 'Nhat \'1E>\10uld 11.o.:e to have included in

.the report on each case :1.2why the chv.xgeis not: mad~1.

l~R. Li'.!vRENCEGOLDSTEIN: Yes, sir.

GO'V'ERNOR 1-1liNDEL: So that you can't have

em'; person com:!.ng in and "aying, look, I 'liaS chau::ged UDder

the 1=ui.es Ci'.l1d the oi::ht1r OlW sayi.ng ! ~;asn't and loie dc'n"eo

kno',l \.o.y 'C.lla decision WilS made.

lIR. LAWREN~E GOLDSTEIN: Yes, sir,
'GOVEIlNOR HANiJEL: 'l'hank YOll.

If l:.he:!"ols no objection, Bill

HR. •• ).lif.illS: I move it be al?px-oved.

1 is apP:l:'oved.

GOVERHOR ¥.A!WEL: "[flcwill approve it. Iter;,

page 8.

IL~o UUEBECK: Ne~t is item. 4, Governor,

GOVBRi.'lOR m\NDEL;

DR. J.:EONARl) SINHONS: Thank. you veJJ much.

I Z'illl Dr. Lsona,=d Sim!wns r F.egional i.'!,mtaJ. Health Dirc",;f;o:c f~J:

Baltimore City. .: thiln.~yell, C-ove:£nc:~Maxvin Mandel, and
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members of the Bo~~d fer this epportunity to. meet wi-en you.

The Department of Health and l~tal

•Hygiell_eis in the process of construct.ing a multimillion

dollar facility at 608West Fayette Street in Baltimvre,

Mayland. This facility is part of the Inner City Co:.nmunity

Health ;.mdMental Retarda'd.on cO!llplex. It will provlde

m;;;ntal llsc.lth sezvice:, and mental retarda.l:.io.n S::!lr-••ric~s to

southwest Bzl1-i:i.mm:e,and ment:nl ret ••.rdation services to the

entire Sta1;eof Maryland.

The Depar<:Jrantof Health and Mnntal

Hygiene has recoilU1ll3nded that: the building be named for the

1.a1:e\'lalter P. Carter, Civil Rights leads:!: in Bali:.imlx:e Cit~,...

~lr. Carter "las from. North Ca,:olina. He attended col:.ege

;~ere and ~hen came to B~ltimore during ~le .fifties.

DUldngthe sixties he ;"lCID ver..l :w;:ive

Cong;:ess of Racial Equalit.y, COlUriluni.'cy orga.Y1ize:cs in many

ci ties 1 and tiM assistant profeflsor of social relai.:io:,.s and

soci\~logy at LOl"oJ.B. College. He was kno:-ma.s a ver.y :;;orth-

right, courageous, and respcnuible Civil Rights .lead".';. At

the time of his doath in 1972, he wa.sattending a man.:::.ng
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discussing Civil Rights policy.

Ne believe in the building being named

for Mr. Carter, i t ~;ould be extremely appropriate, a. singular

honor for him, anel as well as appropriate'recognition by the

City of Baltimore and the citizens of Maryland.

The huilding will pro~~de humane

services. !t ~l:i.ll be concerned with improvement of quality

of life as t,ell as p:ccviclinq Iaental health services. 'l'his

is ~That1.1r.Carter t"as all about, improving the quali.ty of

J.if.e fo:-: cit:izens of Ba1timora O'.ndthe Stilt..e of Na..>:yland.

The Department's :;:"€lcollWlendationhas

been endorsed by the Inner City Adviso:L'.lBoard. It has

also been supported by various cowmunity groups in B~ltimore.
I am here to as].;:that the Boare. of

Public lvork.l approve the Department' s recommendation and na'llS

the building for f-1r 0 Carter.

GOVEllUOP. NillIDEL:

MR. JAMES: No.

GOVE~.On ~mNDEL:

Any questions?

No.
Than.1<you very much.

Do you have any objection?
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MR. JA."lES: No. objection.

GOVERNORMil.NDEL: If there is no objection,

we will approve it.

DR. SUll-'.QNS: Thank you.
NR. HLTBBECK: The next personal appearance,

Governor, Gf'.IIeralServices Agenda, item P-2, page 40.

l-L~.PHIPPS: There is no problem on ~s.

It should be approved for. acquisition.

l.ffi. LEWIS: This in'V'olves Patapsco State

Park, P-2 and -D-2. One is a conde!llnation of the l-!eara

property i.n Pata.psco Stat.e Park, 78 acres 1,'Immproved.

V..R.GLENEESA: Goodmorning, Gove:cnor,

Treasurer. My nameis Glen Besa. I am :representing Citizens

0PPoSGd to Hetropoli1:a..'l Boulevard and r. am here advo,:uting

the purchase of t~lOtracts of land on the S'l:ate's agonda, i'l:er..z

1'-2 and D-2. They are proposed additions to Pataps(:o Stat0.

I

Park in sout:hwestern BaJ.tJ.moxe County.

A talegxaph se.nt _to the Public vlorks

Board yesterday by 'L.'lYendorsement and with. the coop:s;:ation

of eight other leade;:::>requested purchase. These t'1(' tracts

are important planned acquisitions by the park as
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recreation, green space, and protection.
They provide lands s~table for-recreational development.
It is contiguous to Patapsco State Park which prior to

Hurricane Agnes incw;-red 45 percent of the state park viaita-
tiona in the entire state. Additionally, the green space is
needec; 0.," d. •.>uffer zone between the already n~avily developeti
southwestern Baltimore- County and the rapidly expanding
Colv~ia complex.

Under river protection, a prima reason

for this F.:r~;,asei::; ';0 ~;cotect the etream valley, which

runs thr.ough the developed campground _a~eao If thera is
heavy rai~'is, the only access is cut off by the streauo I

un:derstancl' ,.the r;NRplans to take precau-t:l.onsagainst excessive

runoff from this property if the land is bought. I believe
this demonstr~tes the need 1;0 acquire the la\1.d and I hope '

the Board \vill rule favor"J~J.y on -chis purchase.

Thank you.

(",oVERNOR HAHDEL: Thank you very much.
Any questions?
Thank you very much.

\

NR. ,JAMES: I have no questions. ~'his is
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a request --

GOVERNOR 1ol1\NDEL: Mrs. ~~rrill, I will be

glad to hear from you, but there is an old adage in the law,
when you are ahead, quit.

HRS. LUCY z.mRRILL: I will be glad to.

GOVERNOR HANDEL: I think the Board is

ready to approve these two items and really I don't see any
controversy. There is no one opposing it.

MR. JANES: I move we appro',e both of them.

GOVElli'lOR HANDEL: Senator James has moved

that \~e approve it and if there is no objection, \~e will
approve them.

HRS. l1ERRILJ": No objection.

GOVERNOR Hi\NDEL: Thank you very I:rlch for

coming dmm.

z.m. JAMES: Very disappointing ~lhe::lyou

have a speech and nobody wants to" hear' it ..'

GOVERNOR Hlu\lDEL: Let's get starte.l 011

Andy's agenda. I don't knO".,hm'1 long' Louis will be.

Are there ~yquestions?
Andy, on item 8, I just "lant 't<, ask a
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question, on page 12.

Is somebody here from the Health

Department?
UR. GROSS: Yes, sir.
GOVERNORMfu'llDEL: ! have no question on

the p:coject i taelf. The question is, it says eligible cost

for ga,"'lora).construction grant. i~hat does that mean?

HR. GROSS: That lll.eans --

GO,iETh.'IIOR PJANDEr.: r liil! teE you ;'lhy r

am asking the question.

~m.GROSS: That means ever.ytt'1ing 'out the

ten million under section 52A of the Water Quality Loan of

1973, which is oOl.rmarkadjust for the septic tank.

But, is t;his --

1.1R. GROSS: This is not to be confL~ed wi'~
the genaral construction loan.

GOVERNOR Mi"'\NDEL: No. ! am talking about

is this a fedm:ally approved project:?

HR. GROSS, !t could be. This is ))eyond

the currently available federal fund!! for fiscal yea:::-75.

GOVERNORHANDE!.: The COur-c just rIled, t'.l~~
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Supre= Court, that they had no right to impoundthat II

million dollars that they impoundedover there, and that the

Federal government should free up that lnol1ey.

Now,if -the Federal government is going

to free up that money, shouldn't \'le apply for that portion

'vhich we \1ould have been enti-tled to and never got?

MR. GROSS; It will be, in fact, in the

Federal Register of, I think, February 26 or 27. The

adminis-trator of EPAanll0unced release of the full impounded

funds.

GOVERNORHJ\NDEL: That •s righ i~.

MR. GROSS: That is available nOli, but in

OUT. analysis, this has not heen even cleared t;hrough the

Department. It is at oU!: staff level. ,,1e feel that that

money cml be used and should be reserved for projects that
are co~ing in fiscal year 76.

GOVEfu\!OR ~1ANDEL: What I a~ getting at goes

a little further tilan that. We have approved a lot of projects

heI:e r.hat the Fedm::al government, where they were sl.1hmitted

to the Federal government, the Federal government approved

t.hem, right?
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HR. GROSS: No, sir. These mayhave besn

before the Federal government. They I~e:renot actually approved

because there was no federal funding available.
GOVERNORHANDEL: 1. realize that.

HR. GROSS: I don't think I'Te could report

anything tilat would actually require federal approval, if
~leyhad remained there and had been aoted on, 1.don't see a~y
problem getting federal appro'la:i.. ! don't thinI< we did anyt.lJ.ing

ulat tile Feds wouldn't have done.

GOVERNOR?-lANDEL: The thing :r am getting a'1;

is that if the Federal government hadn't aoted acco~ding to

the SupremeCC~ll:t illGgally ~"1d impounded those dollars, t.'?e

project.s that the sta'.:e has been paying for. \'10111d h.ve been

paid for.partially by ~he Federal government.
MR. Gr~ss: That's correct.

GOVERNOR M.l\..\'JDEL:
,,

money?

tfIR. GHOSS: Tha-c,is a legal questi.oL1. I

GOVERNOR. Hi'.NDEL: I knc.y it is a legal

question but should we approve nowne;~projects t:b.at. th.e !It.ate
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lli!l be paying for out of state funds where federal money

nol']is being freed up, 11 billion dollars worth. I don't

knol']what our share is.

HR. GROSS: Nine ~1aS the impounded amount.

GOVERNOR MANDEL: That •s right. They

released two. I don't know what our share would be.

MR. GReSS: 297 million dollars.
GOVEPJWR MmmEL: 297 million dolla:t-s.

• No,], can \>lerecover. any that \"e have already laid out?

HR. GROSS: T. doubt it, but that 297 is

there for us to \We. T.t is available for obligation on ne~.;

projec'cs, and if 1. can run through i'l: quickly, 'i:his :Lsnot

a departmental posture yet, .out what we ~;oula recommHnd--

GOVERNOR MANDEL: I would like the Senator to
u..'1derstandthis amI the Board to understand ~'lhai: \"0 are going'

through.

HR. GP.oSS: I.at's say ignoring the 297

~illion dollars for the moment, that our feQexsl fun(w

available, plus the available state, could be used on the

j t ,.~t 19-/~ prJ."orit"lis~.pro ec.s ~.a are on our _ ~_ T'1ehavEl a

potential dcmQnd in 1976 of 406 willion dollars in project
.~.,.~' .- \.'.
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costs, which would generally, rapid mental arithmetic, over
three hundred million dollars in federal grant funds that
\<iouldbe required. That is why \"e are saying if we continue
what 1:1e are doing on the 7S priority list and then take 1976
and start with federal funding, almost straight downthe

line, there \'i'ould. be, we think, hardly any need to have state

fl1.ndsin lieu of federal on projects in Fiscal Year 1976.

MR. JAHES: r i:hin1( they m'le us 16 million.

Hill \ve.be reJ.mbursed tmder that?

Jl.ffi. GROSS: They still owe us 16 miJ.lion
u""1.derthe reimllUr13ement program. That can' t come fon.ar:i

until ther.e are additional authorizations for that particular

section 'in '~e Federa! law.

any of that?

M.~.JAMES:

HR. GROSS:

279 million dOeBn't iJl(~lude

No, sir. That.is ano1:he..-

section <.,f the Federal 1at-l r not including reimbUl.-Sl~(mi:.

l-lR. JAt'{ES: r see.

GOVEffi10R ~~1NDEL:

Water Act of 1972, whenever vie approve one of 'these projec~s

\'lithout rederi'll dollars, we can't go back and reclahl i.t,
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is that right?

HR. GROSS: Generally, that's right.

N01-T, r think it throws a different

light on it not•••that the impoundmenthas been ruled illegal

and I just don't know.

GOVERlITOR NANDEL:

itself.

But I meanunder the leM

construction

1ill. GROSS: It says once you start

,
GOVERNOR 1>!.IINDEL:

can't go back and claim it.

_.- once you star':;, you

HR. GROSS: '.rhat 's right.

,.r. GOVERtWR }'lmmEL: ! ~Jal1tto be car,~ful in

each of these projects no,. that the court haZ ruled '.;:le \1ay

it did that ~le don't get started in any projects whe::l3 tve

could get federal funds and be precluded from getting them,

because -"€I have not complied wit.!'! tha.t la,T.

.•L~. BARNES: (',overn0J;f this is monHl"'~n'the

bank 1 m: bonds you don' t have to float •.

HR. JAHES: Are you suggesting we.ii~fer.

this and see if ~le can get federal moneyon thi.s?
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GOVERi.'lORMi"k'lDEL: No, I am not suggesting

.'ie defer it. I want to bring the point out \'1e have been

approving a lot of these things because we felt we had to

go ahead ~1ith the program and the Federal government says fine,

it is a good p~oject, we are in fa~~r of it, but we don't

have the money. Nowthey have the moneyand Y,t.l)ink that on

every project that comes along, ~;e ought to be applying for

that fedsl:al money rathel," than using state money.

t~'l. GROSS: Can \>le come back to YO'J.,

hopefully a'c '1;hone:,t rneeting, and present to you ~lhat He

think the com:se of action to follow is?

GOVERNOR HANDEL: That is ~lhai; :r. t'1ould like

you to do.' I....have asked Hz:.l'iilner to get in touc..1o 111th you

and ~;o:ck \'lith you on this so that ve kno,,7e:1>:aci:J.y ~7hm:e~le

axe headi.ng on it.
1.fR• JAlms:

can look at it: before the :..'1eetlng.

NR. GROSS: Yes. i\'e \d.ll f.la1ce 8\101:1"

effort to do that, yes, sir.

GOi,iT::RNORNJl..NDEL: I would apprec:ha1:n th.l:C ..

I have no objection to this project. I just ~ll?nt 'co 7.1a.l-;eS1.~lCe
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that we are no longer uain.g state money~lhen that federal

money is freed up.

M..ll. GROSS: All right.

I would like to leave ~lith you a copy

of the testimony that we prepared for the newbond bill

yest.erday. I think this mayshed a little additional light

on ~~e questions you are asking.

GOVER!~OR V.AJ:WEL: Would you pass ~~at up?

This brings up another question.

set3 yest.erday.

each of us.

!-lR. GROSS:

MR. JAHES:

I juSi: have one. He used 50

Why don't you make copies for

GOVER'WIt HANDEL: Madeline, you and Mr.
GJ:OSSr in vie~l, again, of the Supreme Court's iiecision, do

He naed tM.s bond bill?

HR. GROSS: Wehave no need to v.se it,

•

but I think., and r thinle probably the attorneys would agree

t:hat all the Court ruled t'Tas that the funds had to be aJ.lot';ed

to the states. I. amnot a Im,7ye:r. but ~:hatlittle I h;l'7e re,.d

of the decision, I t.hink i'c still nu.ght: mean tt.at ~'le
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Administrator of EPAcan refune to obliga.ta the funds.

GOVERNOR RANDEL: No, it doesn't mean

that. The decision doesn't meanthat at all, but Imat will

happen, as you knowand I know, in practice, they will jWllt

strangle us to death approving the applications so that we
don":: got. the money anyhow.

lo'..RS. SHUSTER: But it has to be obligated

by 1977, a.'ld so you kno~l hOVlthey play t-.he game wii:h 'lS.

They might. not give us the money. They might hold up a whole

bunchof applications until the last day, the way they did

<lhen t.hey granted dollars to us. Weheva sorna outstanding

state dollars that have not been encumbered yet uhioll have

been applied to 'cl,epriority list projects.

I think t.e have to look at the whole

package together, unencumbered state 'funds and the nml

federal funds together i?.."l a pac.1tage end not just on~ separately.

Il7edon't knml how far we are going to go. 11..1.50, no01 l:hat EPA

is saying in their latest pronouncementthey dOll 't thiDl~.we

h~.veto put in denaturalization until 1980, it is the:i.l.'_

latest ruling, which will cut the cost, project-;:d cost: or. a

number of the plants.
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MR.GROSS: I think they have announced

a decision like that, but because of the cO\.'lrt cases that were

involved there and the discharge permits, they haw to go

through 50m3 ad.judicatory hearings before the cou..."'"t before

they officially change th",ir stance on tha't.

!'lRS. SCHUSTER: Dall SnydGr ill goin,3' to

ma.";e an announcement on that.

GOVEPllOR Hll!-lDEL: l.mdeline, if you ~Til1

get. together Hi .th I-Ir. Gross and }\~la.."l vlilner. and wor.Jt us up

a program, or at least an .-nalysis of 'i"i'hat the si"l::uat:ion i.s,

we would appreciate it.
HRS. SCHUSTER: ! think your suggestion is

at least getting thelll all approvedby the Peds is the most

important thing. Weshov.ld send in applications as soon as

possible.
GOVERNOR l-1At'\lDEL: Louie, what t.;e are

talldng abou.t is the ~y.3:ter. quality loans. 1\f'ter "l;haSuprams

Court decision 'the other day releasing impoundment mouey.
I have brought up the point, J: have no objec"tion to i:hi.s



27

particular item but to bring into focus ~lhat is happening,

that I felt that ~le ought to send all our projects to

Washington for approval because the money, SOlne money is

available, rather tha.n using state moneywherever we can, so

they are going to prepa.re a memorandumfor us on the ~lhole

aspect of this nei'l release of this moneyand ~1hatit will

mean to the state and where \ile s'ca'1d with it, so that we

wiJ.l lmou l'1hat ','Ie are ,doing.

E()\11 soon do you think we can gaol: that?

HR. GROSS:

a we~~ and a half.
I hope I'm cal'!.have it vlithin

GOVEF.NOR HANDEL:

the next rr~eting.
If you can, get: ~t before

1'1R. GROSS: So that you can have it several
days before the nelti;. meeting.

GOVERNOR .l-'J\!::DE.t.:

you.
That \'lil1 be fine. Thank

MR. JM1ES: They should include an an.alysis

of how much is needed in this current session.
GO'JEr.:UOR l1.l\.NDBI.: Senator James asked if

you '\'lOuJ.d include in the.i:. a., a'lalysio of i'1hat we need in the
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current session of the legislature •.
V'lR. GROSS: ! amsorry.

GOVERNOR l-U"IlJDEL: If you will. include in

'!:hat analysis I~hatwe need in the current session of the

legislature.
Louie, do you have any questions? ,qe

are on Andy'13 agenda right no•.l.

l.m. GOLDSTEIN:

I have.

I think you covered the one

HIt.. Jl\l.lES:

we ju~~ finished.

That .lould be pag'e 12t {-.he one

r.m. GOY.•DSTE!N:

GOv'"E:mmR foll1l'lDEL:

Ho't:1aDOUt. i.tem 9, page 14?

Mr. Gl:.'"OSS, item 9,. page

14. Loale has a question on it.

MR. GROSS: This is associated ~Tith '!:he

sameproject, it:el\l 8. Again, if you tfil1 key on the project

nwnber, ST, means it is the collector sGwGlrses90ntie~ly,

and that is out. of the ten million dollars, section 52Aof

tho lf4a~erQuality Loan of 1973, and these collector Se\fsrs

are genorally not. eligible for federal par'.:icipation. They

are eligible but have extremely 1m.; priority.
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Item No. 10, University of

l-ffi.B~ES: Governor, I Irlould like to

suggest that item 10 be held up until the next meeting, ~Ihich

is only t~lO~Iee.~sauay. I didn' to see the i.tem until Friday

whenwe got the section's agenda. Apparently the University

of ~I(l.rylandhas ten people pex :'lear go5.ng to Pe.!Ulsylvania

College,

Mr. Gross.

GOVERNOR M;',NDEL: That doesn't effect you,

MR. BlL~~ES: Ten going to Pennsylv~ia
College of Op"l;omecry and £ive to the Southern COllege for

each class ye&;:. This would add t.'1rea more, a total of 18,

\;ihich means ,'Ie \liould have 17 people in collego at lUl.y one

"I.:i=. It is not in the 1976 budge'/:.for the University, We

have handcar:ded i tern 11. I thinJ: we should tie that in. J:t

may ,.,.ell be the Univa;;:sity has loo.lced into t"lh<::!"l;her "they are

flOOding the nwxJ>:et. \"lH:h optometrist.s or not. ~yethink that

is' all impor.tallt factor. A two ~"ee.'1(dela~r is not catastrophic.

~qeHill come back to you within two weeks.

lolR. JAl1ES; That is not much of a contract;
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they sent us to look at. You can't tell muchby looking

at it.

MR. BAHHES: ~ie tried it for three years.

HR. GOLDSTEIN: I read the contract and

couldn't make sel'.se out of it. That is the reason I asked

'1;0 get some info:r.mation on it.

C-QVEIlNOR I'5A.~DEL: Ivawill delay it until

t.he next meeting. It will be placed on the agenda for the

next :neeti.ng.

HR. B1Ll<c'<ES: Ten and 11.

HR. MJ.DDLETili"l: Are you approving eight

and nine, Governor?

GOVERNOR z.!.A..'1'iDEL:

10 will be delayed.
Yes, they approved. Item

Any other questions on. lmdyIS agenda?

HR. GOLDSTEIN: ! have no ut.har questions.

GOVERNOR HANDEL: Do you \'1<Ult to go 'to

budget? That is Ken Barnes' agenda.. .

MR. GOLDSTEIN: Open Space is next.

GOVERNOR!.lliNDEL: 1)0 you want to take the

Open Spaces?
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Buster, on the Open Spaces.

l-Ltt. PHIPPS: Yes, sir.
l-A, I think there is no problem.

2-A, I feel there is no problEh'1!.

3-A, 4-A, no problem.

5-A, ~lehave a substitute item for 20

acres at five t:housC).nd dollars per (;I<:'I]:e. By the time the

item was drawn up, they had actually puxchased the property

fo:!:five thousand dollaz-s ~macre.

Lm. GOLDSTEIN:

this page?
Do~loU~lant to get rid of

Yes, sir.

county.
,.

Pason Park :Recreation center, 'the project less

-t.lleinsm:ance, reimbursement for. the facilities that Here torn

down, no problem \:here.
That:. is an we have, siZ".

GOVERNOR HANDEL:

LOuie?

MR. GOT.DSTEIU :

this p:cogra!ll this 'l::.ime.

Do you. have any guesti-ollS,

No. I have no co=ent on



GOVERNOR MANDEL: Okay.

32

Let •s go to Ken Barnes' agenda.

MR. BAm!ES: Governor, if, there are any

questions of any of these, ,qe are prepared to answer them.

Othen'lise, they are relatively -

page 4.

HR. GOLDSTEIN:

MR. BARNES:

I had one on item GEF-5,

This particular one is a
:!."{squ.estof the Public Safety Investigating Services lS..'ldorsed

by the Attorney General's Offica'for bills for the care
of a number or employees who ,'lere sued as a result of imnates

,qhofelt they had legit:irnate grievances.

in August 1973, the Board approved
38 thousand., one hundred dollurs, ,lihich the Attorney General

c:allad l!. progrezs payment.. This is. as fa.r:ai;'r 't1l.1derstariac,~"" ,,---'

a final payment.
GOVERNOR ~!ANDEL: This is II resu1.t p<lyment?

H.~. GOLDSTEIN:

Yea, air, right.
This is the final payrr:ent.

In other words, 82 thousand dollars?
~..R.BA..'{NES: That is ~mat tole have been tole.
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33

MR. GOLDSTEIN: That was a hell of an

expensi va case for three our fow:: inmates.

HR. BARNES: The Attorney General now has

a staff inamber or two who azoc ab'le to take up this worlt in the
~.

like t.b.i,'3.

t'1R. GOr,DSTEIN: That is what I was going to

~1R. BARN"ES~ They disau~sed the Board's
approval sO!lle'o~ime ego anti hired to e:,l;ra people, and they

have one' employed al'l.d they ha'.ra tho other one on the way.

Once they have that., they should be able to handi.e it in-house
'"ithout going outside, but this was sO'Ulathing i.n -::hemiddle,

of thing's before '!:heyactually got staffed up for it.

GOVERNOR l-IDUDEL: I think 'the probler;; was

8. Ii t1:10mora than that. I think the Atto:rney G9l2"-lzal' s

Office was involved in en investigation of the situation
and coul<'l.n',t at. the sa..1e time defend the ver.:l people that they

wexe investiga~ing.

1-1.'R.STETTLER: They we~e actually prosecuting
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Prosecuting in adminis-
trative ooarings and couldn't defend them in the court, so

they \,ere caught right in "elle middle of that and came dotm

and recolil11lended that they be allowed to hire private counsel

and we rej.mbursed them. All I know is law fees ha.ve gone up

in the last five i--ears. I guess inflation hru; really set

in, hasn't. it?

that.

1.m. BAlli'1ES:

I naver made anything like

Three llM firms and the

:reporting service involved in "chis so it wo.sspread OU:<:'.

C-QWromR !lL-~iDEr..: I guess WEl have to
approve it. He don •t have much Choice.

rom. GOLDSTEIN: Right.

GO'IERl.~OR Hl,HDEL: If there is no ohjection,
item GEF-Sis approved.

!-1R. JAMES: Didn'to the legislatur\'ll pass

a lati relating 'bo the At.tomey General t.o defend stat.a

employees in suits of this kind? Wru;n't that. in 1974?

l-iR. BAllNES: Theyasked for extra staff.
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extra psople to do it.

MR. GOLDSTEIN:

hospitals being sued.
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We have <}iven them some

Just like doctors in the

C-QVERNORl-lANDEL: > You see what happens,

Billy, like in this case, as I said, there ,ias a admi..'listrati ve

hearing going on where they were prosecuting for'the State
against these peoplg for viola-cion of state z:u1.es and then

they ,;ere sued in the Federal Court and they would have to

be defending then and prosecuting them at the same t:i.lT.e, and

it was G1 rather unt~muousposition to be in, to be alleging

that they violated state :l:Ules and then to defend the.OI and

say he dicin't.

MR. JANES: There is one ot.ller itel':1I would

li.ke to bring up on the meals.

Employes rasals?
l,iR. JAMES: Yes.

!oiR. GOLDSTEIN: Item No. 10.
HR. JM-mS: On page 10.

MR. GOLDS'l"'i::rn : Page 9 and 10.

MR. J1-1'iBS: ,\imsthis Buppoaed to be includod



Mr. Radford asked N'S include

36

in the action we took before?

I>1R.BARNES: This item was supposed to

be included, but dUGto the commi..ttee on travel regulations

leaving out the \-Jord, overnight, it meant we liould get stuck

with a lot more L'leal bills and.the present policy and the

past policy \-las allotTed so "10 really did this, so it \-[ould be

clear as to •.lhen you are allmled to ::narge your dinner, Ighich

is if you are 'working so that you can1t get home. !!.l0ther

',mrds, excluding your travel time, 'biO hours, or you stay

overilight from the office, in either instance.

MR. JAMES: Dmm at the bottom,' it is

part of a duly autnori:1:ed flat rate par diem. I understood-
t.hat part, or part of 12 ffirol:imum rate of reimbursement. !111:ly

is that? Whatis that?

i.m. BA..'UlES:

that.

MR. STE'.rTLER: He didn't seem to thiru~
flat rate per diem was what the legislature perceived.
Rather he preferred the language, part of ~~irnumrate of
reimhursement because the employee did not receive a flat
rate ~lhetheror not they spent it but there ,ias a maximum
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up to which they could claim. This was better langua~e he.

thought.

l-m. BARNES: This l'1ould also affect the

legis lature •.

MR. GOLDSTEIN: Pay whatever they ~1ant

for a room and whatever they ~lant for meals.

MR. JM1ES: In other words, that is designed
to clarify t.hat particular situation.

MR. STETTLER: Yes, sir.
H.1?.GOLDSTEIN: I had one on GI-9, about

the unclassified jobs for personnel. . Originally it \'1al'l

supposed to be paid by Federal money, 15,186 for one year.
HR. BARNES: This 13 a. federal grant and it

is the only place we have this kind of position so we set u
it up a.'J unclassified. lfuenthe grant expires, the job goes.

MR. GOLDSTEIN: I hope that every department

,>'ill take Ii long, hard look at all these federal fairyl.mds

coming. over here and say, '<TC are going to give you a hundred
percent for a job for one year and then you have the responsi-
bility to fund it, pay the retirem~nt., social seCi:lrity, have
office space, desks, secretaries, assist~~t secretaries, clerks.
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It grows like topsy. It starts off with one job. Then you

have ten people surroundinq _the job and you have to find all

kinds of ways and means to fund it. That is the reason the

state is getting in trouble \'1ith their budget.

GOVEBHOR f.lANDEL: Louis, .I can tell you

as soon as -the legislature is over and \'1e get this rush

behind us, that there is going to be a program and analysis

dona in each department of the state to determine whether or

not p:mgramsare needed, tlhether they should be continued or

whether they should be discontinued. tie are going ,to do that

on a department by depart.-ment basis.' - There are p:r;-ograma in

existence that st.o.rted 20r 25 years ago. The question .is,

ar.e they producing what tlleyshould, are ,they needed today; ,,

o:!:"ax-e they not needed. This is going t.obe done in every
agency, or every depa:c\;mentof the state •

MR. GOLDSTEIN: Th~ reason I ask, I have

one of the best 'i:.raining programa in state government. tie

don't have these-kind of experts. We go to our college right

here. There are plenty of people \'1ho have the exper'.;ise right

here. Youput them under a little contract, give them a

little work in ~~ea.m. or p.m. Theycan do their job. !,
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don 'ts ay we don I t need this person.

MR. BARNES: This is Mr. Bosz I S attempt

to do statewide what'you are doing.

MR., GOLDSTEIN: I hope he will. I don I t

need an expert telling me hOt"1to do it. Nhen you have an

expert, you have two assistants, secrotaries, clerks. Then
they have a waiter to bring them coffee or tea.

GO'lERNOR MANDEL: ~hen telephone and desk.

l.fR. GOLDSTEIN: That is it. I wanted to

make my position clear.

too.
GOVERNOR MANDEL:

l'1R. GOLDSTEIN:

You forgot the cars,

I forgot about the cars.

They have to have' a car.

I will vote for it this time.
HR. BARNES: That is the only job en this

agenda we held up from JanUCl.l:Y.

l'lR.GOLDSTEIN: It is unusual, I am telli~g

. """ .. -.-,

you. l'hereis that item three T, page 4-T.

C-QVERNOR,MANDEL: l'ihat is that?

HR.; GOLDSTEIN: That i3 one on transportation •
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MR. GOLDSTEIN: . I don It have any other

questions.
GOVERNOR. M.l\NDEL: l-Iadeline, that reminds

nl~. I had forgotten. I don't think I spoke to Val. t'l'ould

you bring up to Val the question of a bond bill or bond
authority on the Martin-Marietta Airport?

MRS. SCHUSTER:

HR;,- C-QLDSTEIN:

Okay.

They.have llegotiat.ed, as

I understand, the price on it but we are going to need the

money to buy i:t and we are going to have to do it through

"l:hegeneral obligation bond. Ask Val to get a hold of Harry.- ,"

Hughes up there and get it straightened out.

Do you want to tal~e up

the Depa:l:..tment of Transportation?

There is not much here on the Department.

of Transportation.

A::::ethere any quest.ions on it?

MR. JAl-lES: I mov-e i'le appzove the Department

of Transportation. Is agenda unless you have something you want

to bring up, Lou.
VlR. GOLDSTEIN: No. EverJr'thing looks all
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right '!:his time.

GOVERNOR MA..~DEL:

General Services.

MR. GOLDSTEIN:
page 16.

All right. Let"s go to

My first item was C-4, on

'rhe only reason I bring it up, there is

a big credit we get hexe, $11,11Q.00. That is one of the few
'l;:I.=s I have seen a big cxedi t on Ii jeb.

- -, 0"

HR. LIDlIS: I 8.skedthe staff to check this

Ol.XC. It concerned me that ve ~.,aretaking this material out
.. -" ',~.'

of the job.

Did you get a report?
HR. MIDDLES'l'ONE:

the money for somet:lling else.

No. They Hould require

HR. IZl'lIS: I suggest we defer that.

HR. GOJ,DSTBIN: This is the,firat time 1
have ever seen this muchmoneytaken out of a small contract.

HR. !ill.""'WIS : It concerned mewe bid something

I

of this nature and talts this type thing out of it. ! have

aslted the staff to gi.ve me a raport. I didn't get it before

Tllemeeting. I request we defer it.
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MR. GOLDSTEIN: Want to defer it? This

didn't look right~ The job cost 145 thousand, and taking

that much money. That is something unusual.

bo1R.LEWIS: If the college had money to

put:. it under contract, it seems to me we should go ahead as

long as it vias programed that:. w<J.y. I am sure it was.' There

is a question in my mind whether the progr&~ should change
to eliminate these things. Wewill !lave a report for the

next r.:eeting so ~7e,'lill defer it for this one. That is C-4

on page 10.

before that?

HR. GOLDSTEIN:

l.ffi. JM".ES: No.

P.R. GOI.•DSTT.JIN:

Billy" do you have any

The next one is item M-2,
sw)item 3, on page 27.

It is just a small contra~~ for a shore

erosion control progr&~.
NR. LEins: I would like to bring out,

Governor, and mewsrs of: the Board, that that project is

ror. a piece or property l".hatis mmed by my Deputy Secretary,

Bill Badger. It has been "'1m~kedthrough the system monthly

and be over a three year period in get,ting through the sewer
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erosion control project. It has been bid. Everything is

according to all regulations.
/

HR. GOLDSTEIN: Thank you.

The next item I have is M-3, on page

2B.

MR. JANES: I have a note on i:llat.

r.L~.GOLDSTEIN: Point Lookout. l'i"nat is

the idea of tearing all these houses dmfl1?

MR.LENIS: I have gone over these wi til

my claims engineer. He has reviewed them on the site. He

has l'1orked \.;;1.til the Departn1ent of Natural Resources and the

indication is that it liould be i!l'[)ossible to relocate these

str.uctures and that the Department has use for,the salvage
lllal;e:de~tha'c is in the buildings r so \'lehave complied \'1i th

tl1ei:crequest to have thoir staff tear them down and to
salvage t:.hematerial that is in them. The buildings are in

r.a'cher bad shape, if J. recall. I za~.,pictures of them.

r.m. PHIPPS: These are old acquisitions.

1>lR.GOLDST1UN: Is anybody living in the

homes now?

I

HR. PHIPPS: No. They have been abandoned.
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They are really not homes. They are s\1lIllOOr-type.

HR. LEWIS: They are sUIllllIE!rbuildings.

There was only one that was in anywhere fairly decent shape,

and I \vould say that was "not really livable. "There apparently

is material and they am salvage it for use in the park Si"stS11.

\'Ie have revimred them -!:horoughly.

HR. Jl'l'iES: One of the big oriticisms of

the park system is to buy these properties \",i:!:hgood houses

on them and let the houses fall dmnl.

HR. T..EI'lIS: These are all in that little
area dovmbelm! the Point I"ookout Hote],.

HR. PHIPPS: Yes. These are left-over

sunw.er cottages, not really. houses. We have -!:hepolicy,
SenatoX',ue trj to let t-.he occupants conti.nue in the houses,

or get tenants there before \ole settle the property.

The policy has been approved by the Boar-a..

1.IR.GOLDSTEIN:..1. have made an ohseryation

many "times, up in Howard County, we bought a beautiful house,

"lith the property. Before 'VIe bought it, we \yere able to rent

the house for 275. It was a beautiful old colonial home~

They 1:1ouldlet it deterior",te. There is a brick homeover

at Sandy Parle State Park. 'I'hat would dateziorate. NO,,',,qe

•
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have people whowant to restore it. Maryland Federation of

Garden Clubs wants to make it their headquarters.

MR. JAMES: On that same subject, I believe

my fellOt~ HarfoX'dCounty Bar ~1ember,John Clark, madea

proposal that some of these good houses be actually placed

out for bid. You have examples lflber.e people would be willing

to go in there to give them a life estate and spend some

money on That would be their rant. You have got an
example ovar at Chestertown, where people were granted a life
esta"!:.eby the Ma%".!land Historical Trust. They spent about

$50,000 of their OIm money fixing it up, River House, is it?

MR. GOLDSTEIN: Yes.

GOVERNORHJl.NDEL: We aa~l it.

HR. J1I11ES: That is a prime example.

!.ffi. GOLDSTEIN: That house has certain
\~tsitation days that people can come and visit.

MR. JAMES: I ImuJ.d like to see that poliC'.l

put intQ effect, if we could do it.

HR. PHIPPS: Sen<ltor 'James, I am sorry

lorn. GOLDSTEIN: Another example, Mount Airy,

the l.-ordCalve1."t Estate, the beautiful old home, aren't you
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working on that same approach? A doctor and his family want

to fix the swimmingpeol a..'"ld act as caretaker. tie paid a

big price for that piece of property, t\'10 million dollars

plus.

rom. PHIPPS: Onemillion, ona million

federal government.

MR•. GOLDSTEIN:Addup cost, relocation,

about 1;.]0million dollars.

T\'10 million, 25 thousand.

Yes, sir. That was Old
Lord Baltim:n:e's hunting, loving ground tl7here he used to go

in the old days.

~mo JAlvIES: ! think the idea was the
l-1arylandHis"1;oric Trust \.;euld look at all the ste:te properties

and if thC3Yhad properties tha"c \-]ere wOI:thyof restoration,

that maybe private parties might be willing to participato
in that kind of a program, if you can get ths Haryland

aistod.c Trust to do that. That i8 one of the main problem'3.

If you can't, luaybe the De.partlllellt.of Natuxal Resources

should do it itself.

HR. PHIPPS: We are moving forward on the
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!s somebodyin the house

N~. PHIPPS: Wehave a -- the property is

rented a~ccept'the big house. This is the one 1I1e are working

on a p:roposal. Wedid hll.v;5l two policemen from I>7ontgol'il.9:l:Y

County living in t11ebig house.

MI~.GOLDSTEIN: Are t..'ley st.ill there?

biR. PHIPPS: No, air.
1.1R. GQLDSTEIN: Can't you get police? You

leave a hou13E1 lik~ that vacant. two waeJts in cmy county and

stuff ~d.lldisappear, brass lQcks on the door.

r.m. PHIPPS: Wehave four houses. All t.he

rest are leased and we have a park employee, superintendent,
in one of t.he small houses. Wehave the seable quarters

ren'l:ed.

HR. GOLDSTEIN: The most valuable thing is
'I:;11emain h01.tSG. Somebody ought to be lin 'that house. rent free

for the time being. Gat somabody to move in there. The

things on those door.3l,the locka, are irzeplac6D.bla.

!.1R.l?HIPPS: Fred is not helm. ! ./ill give
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you a report on that next week.

MR. JA1mS: This is a darned good example,
but I thin.~ \oj€) have this throughout the state.

,
I~. PHIPPS: It has been a real problem.

HR. C-QLDS'l'EIN:Wediscussed this many

.timaa around here. llny place \"here there i8 a decent house,

~le got a tenant before we okayed purchase.

HR. JAMES:

old, they l'lant to retire.

C-etpeople maybe 55, 60 years

~m.PHIPPS:

I think it is it good idea.

We generate 122 thousand dollars
a year from theoe leases at the present time.

HR. GOLDSTEIN: The fact you have got

S<XllCbOclYin the house, they act as yow: policeman lU'1d protect

the property.
l'lR. PHIPPS: That is true.

HR. GOLDSTEIN: If you don't, I can assure

you today people, I know I have an old farm, a man called

me Sunday and mmted to kno;" if I t'lould rellt him the barns.

:r said yes. I :t'c..ted r.hem at, a very cheap price just to have

somebodythere. Onebarn is a hundred years old. The other
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day I noticed somebodytook the old weatherboard off the side
..-.

of them. They ,iil1 steal lightening if they could gEt: their

hands on it today.

GOVEF.WOR l>lA?1DEL: What bothera me in t:his

area is not just what the state buys, and you all are goincJ

to maintain, but whena state agenCl'J, and this is wha.thappened

t.o TmJson, 'is t..l1at a state ag(moy buys the land and on it is

a. hemo and they say that they axe going to maintain it, and

then ~7a just leave it alone a.'ld 'l:h'<! n.e:lr.!: thing you know, you

go out there "/;1'10 years later and it is fa.lling apart.

i'.iR. GOLDS'l'EIN:

one of the most beautiful homes.

GOVERNOR l.lilNDEL:

That is the Symington homes,

Wev1ent out to dedicate

the athletic field at Towson. Werode by l::.. beau"tiful home

that was beaut..i.fu.1three years ago. It is absolutely falling

apart. That hon:eIq~ a magnific.'ellt structure.

. HR. JA"lES: Doesn It ta.lte long •

GO~mRNORMANDEL:

we rode by there?
l'I..R. GOT.DSTEIN;;

Louis, you remember tynen

Yes. sir, .,John Lau.tkemeyer

and I went out wax-a ~lhen '.••.a bought;; it. The careta1cer ';fIlS
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t.~ere. He wanted to stay thera. He had his family and boye.

He took great interest in keeping the place clean, had a

beautiful yard even, had all the boxwood straightened out.

It makes you sick now. 'l'mll3onState wanted to make a club

out of it, to have a bal:: and what-have-you. NOl-r it will

cost thotL'3andsof dollars to put it back in shape. That was

a beautiful hollIS. You could move in the n.mt day.

GOVERNOR11..l'\NDEL: This is the problem.

Our state agencies appa.:!:ent.lyhave no control over that kind
of situation. The agency itself, in this eaSel, TowsonState

COllege.

NR. PHIPPS: What we do, in cooperation

,'7;'th Secretary Le,•.!s, is t.hat: ,•.hen BoDis out acquiring the

pl:'operty, he ad'Jises us of the improve..ltIents on the p:operty,

\'rhether there are leases or no't and we tell Bobto tell the

people they can stay there. Wecontact: 'them.

GOVERNOR!-~.N'DEL: ~ihat I am saying, Buster,

you have 13 good program going. I am talking about \'Jhex:ewe

acquize land :for the use of another state agency, like we

did thera, and t'1e bought tha'l; land for TO'<1son to build an

athletic field on. It ,'1as this bsaui.:iful hOm!!t..ltat was not
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going to be part of the athletic field. They were going

to maintain it. Whenwe rode by thero it was absolutely in

terrible shape and I don't kno.v\'I'hather it is worth fixing

up anymore.

the acqui3ition, when,'I'e acquire it for a state

,
~,

condition in
I,m. rIDIIS: Maybe ,-7e should put the

agency, f;lomecondition with respect: to maintenance and
I

can'trol •.

GOVEF.NOR r4A..~DEL: When you are acquiring
for a uta'ce agency and \'I'(i:J have to approve i-l:., \>le ought. to

Imm1,'1hather there is any habitable property on that. land

SO,'le can insist that. the agency make SOll.'€arrarige=n'<:S for

-the use of that. They said they ''I'are going to use it for a

):aculty club, somothing like that. They never did.

I ''I'atln't aware that was going

to: .pot. That \'I'as a beautiful hOlUS. They intended to use i'c.

MR. BADGEH: Governor, they asked for approval

•

of the liquor license fron: Baltimore Coun"cy. That haa bean

approved. They are nowin the process of inviting proposals

from urcp.i\:13ctual fh7:llS to submit a proposal of h0\>1 the

building ,-;Quldbe modified una cams back to you with a f02.-mal
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agreement.

it?
1.lR. GOLDSTEIN: ~'lliois going to pay for

P.lR. LEWIS: The faculty club.

HR. GOLDSTEIN: The faculty will pay for

it? There '<72.11be no state money?

p.m. BARNES: There will be continued

maintenance and cost.

HR. GOLDSTEIN:
one dollar and maintain it.

Let thGIll lease it for

m~.BADGER: Uponreceipt of that proposal,

it is intended to prepa't"i? an agreement be-bo7sen the Board of

Public vlorks and the college for the enti:t"<tl prog-.cam.

We ~e not t:aXking about a

one dollar lease nov!. Viearo talking about: a subst~ant.i.al

leasCa
MR. - BARNES: Took them two years to ge"!::

t.ilE'! liquor license. Theydidn't want to fool with it until

-!:hen.

GOVERNOR~~DEL:
darOlledt.l1ing is falling apart. I thin.lt that is a =ime 0
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They should bring it back into

•
GOVE&~OR M&1NDEL: It will cost thema lot

more drinks 1;0 be able to put it back into shape than it would

have two years ago.

l.ill. GOLDSTEIN: You see, I al~lays use Ir¥

O',m self as an eXa!l!ple. ! live in an old house I 1;ixed up,
and I know it takes constant caxe, like this beautiful old
building, one of the most beautiful b~ildings in America.

~;e?

M.~. JAMES; Alwnys working on it, aren't

MR. GOLDSTEIN: That's right. You can

never :i:cplace what. happened here, history, <lhat it zr;;;al'ls, it

is so great. t'ihexe can you find a more beau'ciful room than

right her.e to \-yorkin. Remarnber "lnan they "lorked here, there

,(fana clear view do-,into 'l:he river and the Bay.

about.

GOVERNOR I.il>.NDEL: This is what I amtalking

MR. BARNES: There isa building at Stone-
head. There ~_sa house worth Cl hU.\ld:ced t..'l:tousand dollars

boarded up. No reason \-rhy that. shouldn't be put in rental.
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This is what really. gets

I'm. BARNES: Part of the problem is the

state auditors ;.Janttha'l: rental to revert direct to the

state. They say it costs us ll'..oney to keep it going. If it

'vent to them as a bud.ge-:=' credit, they ~louldbe more inclined

GOVERNORZ.lA.~DEL: I don' t care whether it

goes to them as a, budget credit or reverts to the state. I
I

-.1;hinJ~it is a crime to let the property deteriorate. Soone:.:

or latex we will get rot item to tear it down.
HR. .JJll<!ES:

I will tell you that.

The public doesn't like it.

l>i"R. GOLDSTEIN: The best exalnple, toJ'C let

that homson I-.95 near Ellicott City go at a reasonable

price. A doctor bought it and restored it and put it bac.~

Oll the tax roll.

GOVERNOR HAi1DETd: Can you get a letter to

every' agency out, ; ':lcluding the colleges ".ltd asl-; them "1::0

report: to us the residential properties that they presently

('"mon the properties that they are occupying?

WI. Jl\!>illS: And whether they &"6 being
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utilized?

GOVERNORMANDEL: And whether they are

being utilized and what isn't being utilized.
10m. BARNES: Wemay have something like

MR. C-QWSTEIN: We have a survey. There

wa.", .!/. survey made by State PJ.anning in conjunction with

your office and the tax accessor's office in Baltimore.
Have you all corrpleted that?

MR. BAR:.'lES: It may need to be updated •

•.m. C-QLDSTEIN: It is supposed to be brought

up-to-date, what property the atate of ?~aryland 0,'1n5, types

of propsI.ty, fal.'"mland or horr<€!sthat were taken off the tax

rolls, and I thInk t..ltat has to be brought up-to-date.

,

GOVERNOR MANDEL: Lookat that and see. I

amnot quite sm:::ethat 'chal; just doesn't give us the

propert~ies •

the propm:::ty.

MR. ~tvIS: I thin.1( it does. It givas us

GOVERNOR ?41'.!WEL: It just gives us the

proporty, not the residents on it, whether occupied, etc.
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MR.GOLDSTEIN: That would help, to say

you own certain property, t'1hat. home is on it, t'lhat is the

condition of it.

MRS. SCHUSTER: 1'1ecould give you a check-

list. afte2: we send ou~ the letter, .to check it against all

the properties.

GOVERNORKllNDEL: That is not quite it.

b1RS. SCHUSTER: That i.sn' t your poin.t.

GOVERNORK2lNDBL: That's right.

HR. GOLDSTEIN: That would ba a start.

Say t".Jle Universi'cy of J.\!arj'land mmB tyro hundred acre:!. You

r,.llO>1 what bu:!.ldings are 011 there, t'That are used, stables,

GOVERNOR N1\!mEL: Right, and all tho

property we are acquiring th.ese days, we ought to knowvlhat

is on t.llem.

l-lR.. JANES: ! knml a lot of people m:e

xeluc~ant to sel:~ because they livo in !lice homesand they

are a.frBid of what is going to happen to thalr homes.

I<1R. GOLDSTEIN: With S'l:ateRoads we require
them, thoy still put. this on ther.e, they ga'11'6 us a masi::er list
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at one time of all the houses they had in cOllllllercial

buildings.

that was made.

MR. LEW!S: That is part: of the study

I

MR. C..or.oSTBIN: They ha\'e i:o report bac1t

periodically as to ~lhatrents they are gatting.

HR. LEWIS: Govenl0r t I hava a statement

on H-6 ! tlould like to b:dng up. 1\:3of this morning, I was

handeda letter. '1'his~msan item in ,•.hleb. ~.;eare :r:eveli:""..ing

an unusod portion of the appropriat:l.ons in the general

canst,ruction loan. Wehav'il gone through a procedure '.qhic:h

~;e normally do with these it.ems a.'1d indicating by 1m.; which

ones have to be reverted \111on the project is comple'ted and

-che residue funds have to be reverted, or if the project

has been abandoned, and we go through a procedure in 1rlhich

'Vre reques'l; each agency to give us, indicl'l.i;e to each agency

\~hichones ~lil1 be reverted that affect their pro<;jrBll'.s, and

of course, \~e "\'lor}~'(1it.hthem over a period of four or five

months to deterF.line \1he1;herthe objects can be reverted or

net..
Wehave got four i,tams in here \1hich
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I have been notified this morning by the Secretary of Health

and Mental Hygiene, four items that involve a sprinkler system

for four of the hospital centers. The program for each one of

these have been completed. The sprinkler system contract

has been put out. It has been constl.oucted and there is a

residue of funds 'on each one of these items. The:i are itell15

73 of 1.97J., item 92 of .1972, 95 of 1972 and 119 of 1972.

GOVERNOR Nl\lIDBL: Item 73 of 19711
,
i

HR., LE"vl'IS: On page 34, item 73; on page--

MR. GOLDSTEIN: Item 73, page 34.

NR. !,Ei'l'IS:. On page 36, it \!Jould he item

92, 95 i.iuQ. 119.

HR. GOLDSTEIN: 92, 95, and 119.

l>U':. LEWIS: The Secretary of Health agrees

tnat these four projec'co have beencoropleted as progza.!aed.

He 1s indicating, hot'l'ever, that federal requiren:ents no", are

:cequl:dng some additional sprinkler. system9 in these a.reas

and :l.s z:equest.ing tha~; these four itelt'..s be held open to z-e-

program them, -;;.0 put ou\': another program. J: question \olhether

,vQshould hold these open and reprogram to utilize r.ho money

0;: \~h~ri::herwe ah':luld have a program aubmit.ted t.o the planning
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department and a request for funding illithorization for the

new program for another year so it ,,,as a question in llr.i

,mind of which direction we should'take.
\

that under all four or thene, the initial program hl!lS been

GOVERNOR HANDEL: Has been c.:omplet.ed?

HR. LEt'1IS: Completed, yes.
GOVERUOR 2.-rANDEI.: lUl right.

The problem 1;hat I am having right
nm-J,George, in struggling .both with the budget and the

supplemanta.l-budge'l:, is ~at. we continuously hear that HE'if

is going to requirE! certain Chings to be done, but nobody

can find out what HEWis going to reqtdre to hs done, and until

HEWtel18 us \';h~.tis going to be done, I don't i:hink that

,is ought to just leave t..lUs lUousy sitting around and laying

around.

This letter states the ~~ren~
problem iscatwed by the fe&:lral goverrunani: taTting a lUl.\ch

8txictGl~ approa.ch to the inta;:pxetation of the COde than
• #-' ..

','

.~.:.

~lasmade by the Fire t-iarshall 's office in the pas'!;..

'.rheyrefer to Title 18 and Title 28
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programs of tha federal government.
GOVERNORMANDEL: Do you \V"ant to step up

here? Go right ahead.

MR. MORRAY: r concur \'lith the nature

of the pzoblem as described, Gove~-norMandel. After two or

three months of very in'l;.ensive \qork wii:h the region, we do

not hl,lve definitive one, t\'IC, three, what hard steps tiEl

need to ta!~e in terms of corrective action.

The otiler ]?a..'"tof that as you know is,

once 'chat is determined, tie have n period of one year in

\1hich we must cOll1plete the aotions or risk the loss of

certification.
I think the Department of Gena,ral Services

acted quite properly 'in placing 'l::hi.s item on the agenda,

but: I think in large part, it has baen a failure of our

t1epm:tilltmt, because of the feder-Ill involvema-nt to respond to,

themwith a definitive scopa of work so that it can really

In' dete::cminedwhether oX"not some of thege actlOIls might: ta.~e

plac~ legally within the authorization.
GOV'l3RNOR l-!.".NDEL: Let: me tell you. "That we

ha"i'ri)done so that "'IS Cll.Tl probablydispell n lit'i:le bit of this
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fea.I. Wehave put, is it, 750 thousand dollars --

l.ffi. BARNES: If it can stay in there.

GOVER..'lOR Z.m.."lDEL: If tve can keep it in, we

have put 750 thousand dollars in the budget under the Board

of PubJ.ic Works for. the purpose of makinC]whatever needed

repairs are needed so tha'c it can bs done dttring the year,

provided we get a plan and a program for ~]hich '<lork has to be

done"
MR.BARNES: This is your supplemental.'

GO~JER:~ORMc"lllDEL: In the supplemental

budget t.l(~ are intending t.o include that in the supplemental

budge'l; so then we k!m~]wha'[;~leare doing. It might be this

moneyis for a sprinkler system, htlll., they maycomein ald

say we need fi~e doors. I don't ~Jl~#whether you would be
able to\lSe" it.

!oIR. J.WRRl!.Y: That's righ~.

I-iRS. SCHUSTER: This is our concern :from

\~hat Jack Hand 'cold us t'lhen he asked for the supplemsntal

in the general cor.Btrucl::ion fund, in wai; he oouldn' t tell

us what they were for or t<1hat hospitaJ.s they WEu."e for. I

feel we should sit d~ln with him and Hmq and ~ff ~o figure
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it out, because some of these th.ingswe might be able to

use. Someof them are specific, fire equipment for a specific

building. SOllle of them are illOre general, nnd sa~t. fire

prevention. Then wo reduce them to fire walls, whatever the

fire marshall comes in with. We,••ani: to have a ,;hola study

to see if we can use so~ of this money for those items, but
\'le still ha'lte been asking, as you know, f.or a program for

the-'ll. HEWwon't, tell them t,;hat the program is.

I-m. JillmS: I move we defer it.

GO'lJBFlmRHANDEL: I. think this moneyshould

z-o,?ert r;l.ght no,," and as we havs it, i:Ile I!'.oney is baing put

in tho supplaman.tal budge'c, if we Cil'.n hold it in. Webava

got '1:0 go dmm to the legia'.ature andsa~l we need 750 ~ousand

dollars and we don't kno-",;,IIla'.: ue need it for.

1.fR. BARNES:

supplies or something e13e.

It might be for personnel or

GOVERNORY'.l\ND:E:L: ~~ehave no idea.

M.P..GOLDSTEIN: Mny I a.';lk a question,

Governor?
GOVERNOR MANDE-to: Yes.

MR. GOLDSTEIN: lvera these sprinkler systell'.s
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MR. MURRAY: Yes.

MR.GOLDS~EIN: Before you let the contract,

did you. have a letter from rmy spacifying what should be

done?

GOVERNOR M1i.NDEL: Let. me answe:r the ques tion

for him because :r met wi til ~t:.BlackmaIl' S '>7h01e group dunn

heI:e a couple of weaks ago from HEWto trI.l. to get: some of

t:."l.eflEl things straightened out. These fellow.e acted under

wha.t was then the federal ro?ljulations and ~;hat was than the

fi::.-e l1laz:shalJ.'s interprota1;ion in complete acc.'Ord, but every

day llEWis chf'..nging the regulations. 1rou don' t ltnO'il f:r.01U 'oU(;(

day to the next.,.;hat tho hell they al:e going to request mat:

you thir>Jt you ha';)",sdona it eni:ireJ.y in acCt):;:d as this ie,

and with what they demand, and this is whaithey requuatsd,

You have approood change

reason.

l-iR. GOLDSTBIilJ: Hera the job is complei:e
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\11:1. th original instructions, is that right?

MR. MURRAY: Yes.

MR.GOLDSTEIN: I think the time has coma

and you heard rna say it the other day.

GOVERNORl-1ANDEL: I couldn't agree with

you more.

MR. GOLDSTEIN: SayI okay, we did thi"'l •
job, it is complete. ~iow you come il'.long and because SOl!'S

bureaucrat ~Thohas never l:!adea pay:.=ollin his life, don't;

knowthe front eml froo\ the back end, to use polite language

at this t.able, Chfu"'1ges i{:. This doesn't; llll?ke sen .••.s.

r.u~.B.ll_J:lNES: 'rile problem is we fat.'e a

d:csallo-.umceof five million in Medicare recoveries if •.•.s

don't sh~~ soma evidence of compliance.

milliOll.

MR. LEIns: Neil Solomon's letter says ten

1olR.GOLDSTEIN: ~ley also have a threat
over your head. That is why you makea mistake initially

t:l..~in~federal lltODey. Youlose control. \'le had t.1l~finest

m~dica:(l'rogram in me C01.wtzy until this cameon the scene.

.Arizona didn •t take the federal money. They are taking
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care of their people.. Yout"i11 never see those people in
....

;'lashington.

MR. JAr-lES: They'do it right in the

. middle of a budget year sOl1lOtimes. Weare having the same

problem \'lith a nursing hO!l'.e up in Harford County. They

issued orders that you have to hire a medical director, this

and that, right in the middle of the budget year when you

don't hav~ the money.
HR. GOLDSTEIN:

from?
Where does the money come

HR. JANES: You have to raise patient

fees. That is all you can do. They are high now. It is all
over.

GOVER~OR !1i\.HDEL: That is why, Louis, we

I

fel t, ':1henKen and I and Al IIere matting the other day on

the supplemental budget, this problem C~fie uP: that rather

than putting the money in the budget of any department or

agency, or hospital, because we don't know. We are putting

it in under the Board or Public Norks so r.hat then they will

have to come back to the Board and justify the program and

the reason for the program and why it is needed and tilen we
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will be able to give the money to them from the Board of.

Public Works, because, honestly, it is frustrating because

here you go ahead, as they have done 8.ndcomply with every-

thing you axe told .to do and then they come a.2ong and say

you are not in compliance anymore because they changed the

regulations. You can read the regulations today and two

weal.s from nOH they ha-",e got new regulations corning out.

As you say, they have got people that
sit over there in Hashington. It is no'c the P.eg!on III,

our region that'is at £aul1;. ..They have got people sitting

over there in \'1ashJ.ngtolldreaming up these things, and. they
just pass these regulations and then we have to struggle Wi'~l

•
them.

11K, GOLDS'l'EIN: Okay.

GOVER..~ORHANDEL: Thank you very much.

problem.
I-L.'<. l-1URR..'\Y: That relieves 'our fears. No

. GOVERNOR HlUlDEL: He are going to 'take

care of it in a ''lay that .Ie \..rill be able: to comply ,dth

"lhatever they come up vrith, but. 11i'ithoutputting that money

in because I amafraid if lie put it in there and we drag

on the money is going to disappear and we are not going to



have it anyhow.

"that?

GOVERNOR !1l\NDEL:

HR. HURRAY: Yes.

Did you finish with

14,

HR. JAHES: Could I asl, about items 4 and

HR. GOLDSTEIN: lihat page?

UR. JMiES: Page'34 and 36, it leoks like

two :reve.t'sions of 392 thousand and 49B. They are great big

reversions.
HR • I.u"o/,'l'!S :

because of the two years.

They have to be reverted by 1a•..,

H.~•. Ji'-l.lES: ,ma.t ,progranl is that? Is that

acquisition of properties?

GOVERNOR Hl\NDEL:

three properties behind the bank.

I ~~iructhose were the

HR. LEiUS: SchoolStreet andState Circle.

The other one, you say 'on page 341

HR. JAMES:

~m.LE~lIS:

That is page 36.

The s<llIle thing. Those 1;1'10
,

appropriations, if you recall, the first one in 1971 and the
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second one in 1972, supplemented after we got the appraisal.

HR. JAMES: In this connection, Governor,

the 'Lt. Governor during a State House Trust Ueeting was

complaining that you are impacted up here.

GOVERNORMl\NDEL: No question about that.

I-lR. JANES: Impacted for Personnel arid 'one

of the studies being InD.deis of the School Street property.

1,!r..Le~lis has conducted a preliminary survey on that, and

I think, I really helieve it is impor'.:antto provide the
Secretary of State I>,ir..h someadditional, ~1ith facilities in

the proximity of the Sta'te House.

GOVEP.NOR l"••1NDEL: Yes. vIe have desperate

need fox it, but you I,;ant through those properties over there.

HR. LEWIS: i1a went through the ones that

I

belong :::0 the bal1J~, five, seven, whatever it is, School

Street, and, of course, I gave a copy of the report to Senator
JalTlEls. I have sent Il copy to Historic Annapolis, and a

copy ~las submitted to the State HOUl3eTrust.. Those buildings,

of course, <u:e to convert. fo:;: <)fficeuse, it would be

fantastic costs because of narrow stairwa.ys and hl.\lh;'a~'sand

the condition the buildings are in. I agree with the State
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House Trust. Somsthing has to be done with the buildings.

Obviously they are being allowed to completely deteriorate.
liTeare making a study on bases. Wewill confer with people

in A.nnapolis with respect t.O what we can do in the future.

T"nezeare funds a'••ailable under a bill

that Senator James submitted last year. We are now going
illt~o the Horrow Apartments doing the same thing. '1'he Morrow

,Apartments, of course, we have some requests by the, E-L-N-
O-R-'-S, to consider purchasing that building for 185 thousand
dollars, al~dI think we discussed that ,'lith the Board about

a year ago when it initially came up.

Weare into that building and making a

study to coru~iderhow easily it could be converted to some
type of office use. '1'hemajor problem, as soon as you go into
office use of any t~lpe, yon gef:. into modifications of hallways,

. ''','

etc., to confo~Thto the Code, fire and safety codest etc.,
~ld the old buildings behind the bWL~ are very difficult to

do this. I e.ID hoping "that, the NarrowApartments will be

somewhat easier to handle, but we will be getting with the
Hiatoric people in Annapolis in the very near future to try

to reach basic agreement on '.-ihat maybe done ~7ith that area
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between the Sha~lHouse and the bank.

J.m. JANES: It. in deteriora.ting over there '.

GOVElli'lOR !'lANDEL: Yes.

~m. r.z,US: Something has to be done by

the State. It is pretty ol>vious it is not being done by the

le~dlord3, and it does affect our State House and effects
,::.hebank's, the condition of those buildings, obvious ly.

C-QVERNORf..l.ii.NDEL: What can ~le do ~lith

t..~em?

MR. LElUS: Well, of course, ~•.e are under

,certain restrictions or at least certain conditions that

Bistoric h~~apolis and the City have placed upon us because
of the fact that they do not. want, 'the buildings torn dmm.

They want the charac\:.er to etay the same. I have several

studies that has been: done by Historic Annapolis on tile

NorrO'""Apartment::!,~lhich are very nice, but, of cow:ss, there

is a question of hml much money they would cost to put it

back into at least, thG\facade, into a condition that they

feGl would be \'iOrthy of the State Circle. But t.ltese are, the

type things we a~e going to get into ,and make a report to the
State House Trust to determine just what we would recommend
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can be done. I think ~le obviously have to work with the

City and .lork wit.1t the Historic people in the City before we

come up ",ith any recoIlllllendal~ions. It. is pretty obvious

the State has to move in and do something. What that would be,

we don't knowyet for sure.

Z1R. JANES: I have been told by l-1rs. White

that they had an architect here 011 Hondayto look those

buildings ovar.

• Nas anybody 1>'1i th them?

MR. I.EWrS: No. Unfortunately whenshe

does things of this natur.e, she does it in a Vo.cuum. She

has a et:udy already 011 tha.t .,hieli. she had cOl.1lple'ced ~'lhen .1e

were contemplating using ~lat for the Executive Building

abop.i:three yoars ago.

HR. GOLDSTEIN: !'Ino os the head architect?

nn. Jzu,lES: Historic Annapolis had

archit.ects here rolonday looking these properties over.

GOVERNOR H,mmEL: George, will you get \or! th

your people and see how fast we can move on it?
HR. l'..E\lIS: Yes.

GOVERNOR IllUTDE!.: Hade-line?
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I am not sure, I don't

White and those people very soon.

I-IRS. SCHUSTER:

know about the comnd.trnent.

The Health Depelrtment on Springfield,

on health and safety matters, made an agreement l'1ith HEvl

-1:0mee-t standard!!, meet certification, and I ,V'aswondering,

:r do not knO'i1, i-r-em95, if -rlley have committed those funds.

11R. LEWIS: If item 95 --

J!lRS. SCHL'STER: Springfield, a general

item"

GOVERNOR I1.'\NDEL: I don't think the Health
Department he.s committed any funds or any programs.

HRS. SCHUSTER: They have one letter of
agreement ~lithREi" laying out a program ,,,,hlchthey sent in

and r don' t have any of that information.

I-lr. Hurray, can you answer

I>1R. HUmmy: Thore is a plan of corrective

action that still is being wozked over and put into a work
program f.or SUbLussion to Plculning, etc.
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Springfield, I t~ink we knowmore

than the building of the hospital. r believe the supplemental

budget requests we are supporting provided ~le'can provide

tIl.e necessary informatlon to subll'.it to the legislature. It

'Jill really put us dovmthe road solving this problem. I

can'ttell yot! today nor can 1 tell Mrs. Schuster ~lhether we

~x~really talking five hundred thousand dollars or a million
dollar:3 of' .what thc~total requirement \'1ill be, because we just

have not been able to ge'-;:'1'.11a1:.negotiated through.

1-!..RS. S(,.HUSTBR: As sco!< as ;you comI?lete: one,

HEW sends you a list of deficiencies~~that-Health Department

sponsored and said ho", and "then they correct t.hes,edeficiencies

cmdwhat money they would use 03i"ld some of t.hese were from

old general construction loans and I am just .•..;ondering if by

'caking this action, Ivewould bs going around something \>lhich

has already been agreed to for this hospital.
HR. LEi\'1.S: I think lege>.lly~le hav'3 to

take this action, as I mentioned to the Board. The contracts

for the programs ::01: ~1hichthese funds ware set up ini'cially
\

in 1972 have now been completed. They have been completed. a

year. That requires, under "thebond bill, that requizes t..'1a'l:
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t.1lat moneythen, the remaining moneybe reverted. There is

no question that tva have to revert the money.

MR. BARNES:

they have to cerne bac.1I:in.

!-lR. LEt\TIS:

money.

If they need additional \'1ork,

That's right, for additional

a\1.Y choice.

GOVERNOR Ht.UDEL: I don't thin.k ;-;e have

M.R" GOLDSTEIN: No.

GOVERltORHiUlDEL: Do you have anyrr.ore

questions on r..his?

I'1R. GOLDSTEIN: ! don't have a~ymore.
You have some condemnations,

don'.1::you, Georgs, page 40, P-l?

f'ill. LEl"iIS: Yes. I think that: \<las

cleared yester.day. No problems ~iith that..

HR. JAt-illS: That is not official.

L-A-2o
MR. GOI,DSTEIN: I had a question on item

GOVERNOR MlJ.tJDEL: i'1hat page is that.?

MR. GOLDSTEIN: Page 46, Maryland Automobile
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Insur,mcs Fund, item L-A-2. That is an unusual lease,

paying $4.50 a square foot. The State pays the utilities.

Is that the building that ~leused to be in at one time?

HR.BADC".ER:This building is about one

and one-half miles from the Sulphur Spring Road location.

In, I belie're, December, another lease agreement '11as approved

for the same location with identical terms, and at that time,
that lease that 'H'ilS concluded, I believe on December.16,

includes space to operate a claim office, and it was 8,332
squClz'e feet.

Whatthis lease doeswill be really to

transfeJ: the uninsured motorist division into thia same

building. It haa been deten~ined tilat essentially, you knm1,
80 percent of the uninsured motorist business is being

conducted in t1le metropolitan area so therefore they would
like to remain in this general location.

These terms are identical to tile other.
I.LR.GOTJDSTEIN: What is going to be the

cost per square foot after you add utilities?

r-m. BADGER: tie are estimating equivalent

to six dollars a square foot.
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Quit-a fran1~ly, \~eare beginning to

confront a situation with utilities that where essentially
•

" 40 percent increase that: has been proposed in the past 15

monthsby the Public Service Commissionas well as fuel

adjustments, landlords are in a very difficult position'

t~~ingto predict what is going to happen to utility bills,

80 that \'1~are reoommending to you that ,"1herGverwe have a

possibility of h~,vingto m'9te:z: sepl".rat:aly I that wayJtoU JmC~l

you az\s paying e:l\aotly ~lhat"you are incurring, and ,"m think

it "makesmore sense to have it as a State responsibility

rather tluUl charge it. to t...'le landlm:d, ,.,11e obviously~lill

attempt to marl~ it up"and inflate i1; by some risk that he

might be confronted ,qi th during the lease t~~rm. All of these

tenr~ are identical to the previous least approv~d by the
Board.

l>ffi. GOLDSTEIN: Thank you.

l-lR. BAlt."JES: Govel;nor, we appear to be

going this vlay with mOstof our leases. ~jehaven't included

anyti~ing in the'?6 budget to provide for these additional
costs. The agency is going to have to get it.

Did :i'ou hear t;hat he
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said, Lou?

said.

HR. GOLDSTEI1,": Yes, sir. I heard what he

MR. BADGER: I guess, to help you some\.,hat

in 'this problem, I think we could pretty well identify to

you ~ihere this responsibility is being IlSsumad by the State.

For eXi>mple, \'70can tell you that it

.7ill be on.e dollar a square foot for utilities as a b",.se,

so at least that value times b~e square footage, you could
include in the budget. The same cl1i.ng "dth cUDtodia1. We

kno", for example t.hat is running 60 to 70 cen:Cs a square

foot so "'0 could really supply you ~;ith the figures you',

need, e~:cep'i:for the unkn~= and tha:1:\'lould bs in the aetna,1

bill.

~m. BARNES: We hm'S to have the budget

so far in advance. The prohlem i8~we have to know three

months in advance if you axe going to budget for it for the

fol101iing year and :l.t would take a study by each age.l"lCY to

makesura that they see a lease expiring, t.."f1at they get in

touch .lith me and determine "lhat that is going to be. Other-

tdsa, it will be left out clild they will have to pay faT. it
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themselves.

GOVERNOR HANDEL: I think it is something

we will have to 'rTorry about in the next budget year.

MR. JAI-lES: ~tr. Badger, =13 you in a
posi -Cion to say hOl-Tmuch apace the State needs, rental space,

at this time?

MR. BADGER: Statewide?
GOVERNOR LolA.J-WEL: . Yes.

~m.BADGER: l'1e11,I think \1hen we start

talking about identifying space, we think of it, I gU9SS,

in tt'10 approaches.

One, that the commitment has been ..

madeby the S'cnte to really essentially house headquarters
. ,.,"

type of agencies and essentially '~e ~~O comple~:es in Bal~imors
and Annapolis.

NOI-I,the Department had prepared a
space analysis of the. Baltimore needs earlier in October,
and there we identified SOIlle 600 -thousand square feet of

space. That i.s and should be housed in govs2."nment-o\fned

bu:Udings because of thr,; economcs ox oolll1ll9zc:i.ai versus

gove:rlUoont -O\-mershlp.
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:I <l:hinkyou are also going to have

these communitytype, communityoriented agencies that must

be located where they are deli'll-ering services. Right now,

,va see a need for. 600 thousand square faet of space and

really reco!llItlendthe construction of 'bro nml office buildings

and one, ~le acquisition of existing building in dO~lntown

Ba.1timore, in recognition that there are doomtownoriented

aganci.as lim the Attorney General' 8 office and the Public

ocfender ,s Office that will'-'<;(M7J'l_al"1ays "1a.'1tto be located

near the Cou::t House, 80 that is as \Va see it currently for

the Baltimore area.

r,n~.LEWIS: lole are continually adding to

our lease condition or problem, becaus.s lil~ethe racent

state takeover assessment. That is adding to our nUl.~berof

spaces leased, a number of them being fz:omthe county or

municipali ty • That is goir.g to comein as a package, ian' t

it, Bill?

HR. BADGER: Yes. Thai: package is being

worked on no-v:and \.1i11be presented to you. I think we are

estimating, :I believe, about 375 thousand dollars a year it

is going to cost the State to rent space from the county
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government and also probably purchase the existing furniture

will be another three hundred thousand dollars. It is going

to be in that general area.

HR. BARNES: The other thing. is where

High~lay,. for e~ample, is leasing space in the Health Building I. .
\'le get recover.y of fede:;:oalfunds. Wehave been talking to

Bill Feneh,.Tra~sportation doesn't want to a11~~ amortization
" of depreciation of the building. Wewill go .back at them

and rejustify that under clnim for federal reimbursement 80

\16 get that rate.

GOVERnOR l<lANDEL: Bill, hemmuch in the '<lay

of demands for space do you have from agencies now? Is ther.e

any '<lay that you can tell? I6 there any figuraa that you.

have for that?

1.1R. BADGER: The demar!Qsthat we are

receiving really are scattered throughout the state.

GOVERNOR l-lI,;NDEL:

a9out, outside the BsJ..l;imoz-e area..

That is what I am talking

HR. BADGER: t~ell, right mYl1, for exarapla,

in Salisbury: we placed advertisemants in t.'1a papez- the:;:e

for a..-:ound30 thousand square feet of spates. There ~le are
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housing GI. number of agencies and we have leases that are

terminating this year and we just have to move. Montqolll6lry

County, for example, I guess they have needs of essentially

about 15 to 18 thousand square feet there. t'le have got a

major prob11;\In.'1'ith the District COurt in 14cntgomaryCounty,

including recoIlllllandedpurchase of an office building, which

Blair Lee and I met ;dth Mr. Gleason, I guess wont a \"I'ae1~

ago on that., 60 throughout the state, I think ~fewould have

SOilla major problelUs and cer.tainly we see that, for example,

in To-.mon,~lemust be i....,. six or seven locations in Towson,

occupying probably about 60 t.o 80 thousand square feet of

spao~. Wethink .it belongs in a state-mmed buiding.

HR. .nU{Es: Anyway you can have that

Board of Education Building over there near the airport

independently analyzed and make, try" to get a nonpolitical

determination of ~lhether that building should be acquired

or rental continued?

It is a polit.ical footbal.l right

now, and it maybe the right thing t.o do. The political

situation mayprevent you from doing that. HO\'lcan we solve

that problem really to avoid t.he political sit.uation?
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\"Iith the Board of Ed.lcation to really review with them the

terms of a lease that would be" recommendedto the Board

at its next meeting, and at that meeting the Board of

Education expressed a strong desire that they would like to

remain at that location and they have indicated that they
ini::a\'ldto subt,lit <:, letter to the Governor requesting that

consideration possibly be given to tilat.

Their pcs! tion is that unlike other

agencies which we are recommendingbe houeed in the present

co.'l1.ple:(, Preston Street complex, that they are conducting

business statewide and hecause of the road network, it is

ideally loea"ted to serve t.."le state. and therefore, they feel

t.~at there is reaJ.ly no compelling reason to return them to

Baltirur.n:e, so we have t.old them to go ahead and submit their

justification in wri'~tng to you and to our department and

it would be reviewed.
I t.l1ink, as I n:-antionedto you before,

Senator, I t.r-unlt "7henindividuals or companies construct new

office buildings, it does offer some £01"111 of tax shelter

and essentially it comas less attractive from the point of
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!layeh't taken advantage of the accelerated depreciation,

anYVlherefrom year six to ten. At that point you often

find that companies are \'lilJ.ing to 'consider selling.

MR. GOLDSTEIN: Would they sell at:

their cost less depreciation?

1,ffi. B.l\DGER: Thera has been no diSC\lSsion

at all on this.

r~R. GOLDSTEIN: I think we ought to have

all the facts, \-]eought to have an option in there to buy

at their cost less depreciation. Wewould be doing thsm a

favor. Honeyis tight.

MR. BADGER: L-et lila clarify ~his. They

have not comato us to suggest that we buy t.he building.

This is the Board of Education•

.MR.GOLDSTEIN:Wewill pay for the bUilding

two or three tillSS in the rent we are paying. I won't sit

here and vote for anything. like that. This is like we had

this building downon Franklin Street. Wehad an option to

buy it. Wemadea good deal by buying it. The state mine

that building nOif. otherwise we ~muld have paid oUl the rent

and not O\~ed the building.
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MR. JAMES: I donI t have any campaign

promises and I don't have any political commitment. It

seems to me~ie have a duty to analyze the situation in a

detached way, both renewal of the lease and the possibility

of purchase and then make a sound decision, based upon the

economics of the 5ituation. That is •.1hat I •.10uld like to do

personally.

MR. BADGER: If that be the direction of

the Board, we N'.ill be happy to undertake a review of it.

NR. GOLDSTEIN: I thin..t:. you have to get

in writing from Dr. Sen~enbaug~,Mr. Frameton, et aI, exactly

what they want so there c,,;n't be any squa."bling, we didn I t

do this, the Board of Public Worksmade us do that. Wewant

the educators to cemeout in black and white, put it down

in simple English so anybody can understand •.that they ~lant.

I think we should have that first.

at t.hat meeting.

NR. BADGER: They have adopted a resolution

Nit. GOLDSTEIN:Doyou have a copy of it?

MR.Bl'>.DGER:I donI t have it with me.

MR. JMIES: They should give us a full



85

report.

the next meeting.

MR. LEWIS: They are going to be here at

MR. GOLDSTEIN: We would like it in
black and waite so they can't coma along and say, they maant

t:hac, \oremecm this.

to --

!-l.R.r~i'7IS: They have a full resolution

MR. GOLDSTEIN: Now they .are perfectly

happy to stay out there. They don't \'I'ant to movebuclt to

BaltillY.)re.

!om.LEl'n:S: That is the indic<ltion they give.

l-lR. GOLDSTEIN: One tilllG they said they

\",anted to stay there t\'10 or three years and moveback to

Baltimore.

1ill. BADGER: They indlcated to me on .

Friday that they think nO<l if they took a poll that they

believe that the poll .jould support employees wou1d like to

rema1n at: thai: location. M-ter all, they have got 313 parking

spaces and certainly they are not confronted with any kind
of charge for. parking 1 which i:hey t\l'ouldbe if they were
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required to move.

lolR. GOLDSTEIN:If you could only get them

to put it dO".nlin black and white so you can see it.

I-IR. BADGER: The resolution that will be

submit.ted to you essentially supports the agreement that

,viII be present.ed to you at the ne,,"t Board meeting.

MR. GOLDSTEIN: That comes from the top.

Have you talked to the people, middle managementand the

l:est of the foll~s who really do the work?

I'IR. BADGER: I asked this question ",-nather

there had been any kind of polla.
IoIR. JMIES: Survey?"

NR. BADGER: . Survey.

lolR. J1\.MES: That ~Touldhelp.

HR. GOLDS~'EIN:Find out ,~hat the people

.Tant.

tileir employees.

MR. JAMES: Youought to have that;. SUl."Vey

I-IR. GOLDSTEIN:Have contented employees.

If you don't have contended employees, how do you get anything

done? That is the rr:Oiltimportant thing, have people .•Talk in
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••
in the morning, smile, feel good in and outside. They want

to produce something; instead of having a bunch of people

sitting around raising hell all day, cussing the boss, saying

they shouldn't be there in tha first place. They should have

love in their heart, music in their soul, and relax.

MR. BADGER: I asked for a survey. They

said t.hey did not have it but they gave me their impression

that they felt the employees were happy there and if given

their druthers, they ",ould rather remai.n there.

l'!R. C-OLDSTE!~l: They sure rai.sed enough
hell \1hen.they had to fI'..ovc. I knml that.

r.m. J~l1ES: Yes.

HR. GOLDSTEIN: I ea-c in that building two

or three times 11 \'1eekin Baltimore. r got indigestion four

different tim.<;s. She "Toulon't even give me a chance to take

a bite of a saJ:1.dtoTich.

MR. JAllES: Yousit right at the exit 30

e'Texybcdy that comes out sees you.

z,m. GOLDSTEIN: You are dmnned right. You

axe righ.t about that.. That is a .modu£f operandi

yes, sir. I don'-I:t<1eU.t until the next time to see him. I
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eat there three or four times a l'1eek, eat. the hash and

everything. This stomach is made of cast. iron.

GOVERNORMANDEL: Bill, will you convey to

Dr. Sellsenbnugh exactly what has been said here, in other

words, that we want black and white from them?

MR. BADGER: All right, sir.

GOVERNORl~J\NDEL: . Their opinion, what they

want, .1ha"l;. they want to do.

11R. JAm~S: .And I think the purchase aspect

ought to be analyzed as against rental and the adequacy of the

facility.

Frankly, when I was there about two or

three years ago, I didn't particularly like it personally•.

but. I might noi: know what I am talldl"1g about. lliy memory

might be playing tricks on me, in other \i'ords.
)

GOVERNOR~"\NDEL: Has there ever been any

disC"llsaioll about buying it with the people themselves?

11iR. BADGER:

HR. GOLDSTEIN:

No, sir.
That building is occupied

by the state, the ent..i.rebuilding?

MR. BADGER: The entire building is proposed
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to be occupied under the lease that will be presented to

you.

HR. GOLDSTEIN: In other words, you don't

have any federal govern."llsntfor other individuals in the

building right n~l?

HR. BADGER: Except for the bank. That

is a dri~-in ba~.

l-1R.GOLDSTEIN: What bank is that?

MR. LE"ns: Union Trust, isn't it?

HR. BADGER: I amnot sure.

HR. GOI,I)STZIN: There is no problem. 'l'he

bank would as soon pay the state rent.

HR. BADGER: No problem therd. The bank

is a convenience for the employees.
MR. GOLDSTEIN: That is a regulated

indl.rztry,anyh,hl. That. is the thing to do.

HR. BADGER: .'ie have one lease! agreement

and also that will be comingbeforo the board probably in

April, and that is the one "that houses the Dapcu.''tmentof

Economic and Community De,\;'"elopmc:mt. We are reconunending to

you an extension of that lease, and also we have been able
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to negotiate with the owner to include in that. an extension

of the option to purchase that building.

10m. GOLDSTEIN: tfuere are they looated?

MR. BADGER: They are out on, R-I-V-A,

Road.

l-iR. C-QLDSTEIN: That is another building.

Wewc:intto sticJ~ with this one nO\>1.

MR. BADGER: I wanted to tell you we

have agreements that do have options to buy buildings in

them and if ,vEl see down the road there might be .'4 need,

we tr-.l --

~1R. GOLDSTEIN: A\lytime you negotiate Ii

lease on a building. you ought to have the option to buy.

Tha-j;ia the best tim9 to put the option in, especially now

when people are hard up for money.

Take the one on the corner of ~lest

Street. That guy irs going broke. There is a newbuilding

that maybe used.by the Secretary of State. ,ie have some

useful ..
space. there.

GOVEmIORMANDEL: Where is it?

HR. GOLDSTEIN: The nS'd building on the
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corner of 60 West Street. The guy went broke. IBMhas a

natV'office there.

1m. BADGER: Youare supposed to go there.

GOVERNOR Z.y...NDBL: Whatdid you say, Bill?

HR~ BADGER: Part of his office is
sch.edulad to go there. Wehave been awaiting a proposal

from the owr.ers for. about: i:.woor three \'1eeks.

r-m. BAmJES: That is going under the hammar.

HR. GOLDSTEIN: Yes, that guy is going

broke.

I'm. BADGER: They hO(ve gone into recel'veT-ship.

'rhey \'mre origInally asking about seven and I!J. quw:i:er or

seven and a half for "l::he spac:e, and tole; have asked for a

•proposal :for abOtlt 20 thousano. square feet.

1.iR. GOLDSTE!N: Governor, that bank has

gone ini:o receiver13hip, CL"1d the lender is t.aking the btuldlng

over. ! be;lieve he went to the lender, if you went to -i::he

lendor right ncr.'l, you could \~o:rkout a good deal for it.
£oll. BADGER: The problem, it is a receiver

corporetion. They ar"3 having somedifficulty with the receiver.

:!oIR. C.oLDSTEIN; The \'lh01e thing is mixed
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up according to the Annapolis Ne'ilspaper. The subcontractor

cut the heat and water off. is that right?

MR.BADGER: They have got this problem.

We generally found tilair reaction to our offer favorable
and ~le have been c}q:;ecting clearance of it. Wepropose to

put yom~office there.

As part of this "<ihole

thing, I met ~<JithSenator Pascal the other day and C-eorge

1.6'"Ili5, Val Wehbe, and Sonator Pascal, and his people are

discussing the possibility of buying ~~eCounty Office
Building.

b'..R.GOLDSTEIN: The State to buy it?

C"()V'ERNOR!-lANDEL: Yes, the State to buy that

County Office BuilcU.ng.

complez outsi~e.
MR. GOLDSTEIN:

C"()VERHOR I{;l.l:iDEI.:

They want to build a

A complex outside of the
C.it:y of Annapolis. v1e are discussing the possibility of

buyi.ng the County Office Buiiding.
rm. GOLl:'S~'EIN: Would :!.ot cost less than

noma1--- t'.he selling price should be less normal depreciat..ion.
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finances. They are putting figures together.

HR. GOLDSTEiN: They should sell it. That

is a monstrosity -l:he {qay tha'j: building is built. .Did you

evar examine those ~lindo'l'ls? Did you evar see such damned

,.rindmffiin all your life?

HR. LEI',IS: There are t{'10buildings; Social

Services occupies about 75 percent of the back building
~rhich they do not (Tim f but thElYhave an option to bt!y and,

of course, they are building a parking stn'lcture, wl:>..ich we

have a l"..illion dol1a:l:s, and this is nou we got into this.

Nowis tll~l time to make a
,

deal.

l.IR. LEWIS:

t..lle total pa.rking structure.

We have approacl1ed '!:hemon buying

GOVEP~!OR ~m.>JDEL: By the whole thing,
\

CountyOffice Building, the garage that is being built, the

whole ~h!ng for the State.

f1Ro JMms:

~i'indows?

MR. LEWIS:

Can you take care of the

I tbin.Tr.He can take care of

•
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the problems.

MR. BADGER: Especially with Social

ServiceB, to continue that as a lease facility doesn't make

sense. There is an option in that agreement that p:t'Ovided

for a price not less than 750 thousand, and not more than

one million, two, so that provision is in .there.

I.m. PHIPPS: That is a good option.
UR. GOLDSTEIN: Five hundred thousand.

,.
t'lhorepresents the counties and state

I'
in drmfing~latkind of stuff?

GOVERNOR :!-!iU~riEL:' w"'h<lt kind of option

is that, not less than, not more than?

1m. LEWIS: This is' subject to appr.aisal.

l.m. BADGER: Subject to appraisal but i.t

can't b~'l~~er';hml 750or exceed 1.2 million.
GOVERNOR MANDEL: In other words, they are

going to hire appraisers to go in the:>:eand say you can't

, bring. ii'.t;]lat apprro.saJ. less than '150nor ::oore than a million
,1.:~~';\~.T.I.•~

t~'Jo. That i9 a gocx1way to appraise abuilding.

... ••.•..MR. GOLDSTEIN:
I••••,••l~"

This one do'mlhere, ~\i'e put
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the ceiling price in there.

MR. LEt'lIS: At the time you leased it.

GOVERNORMANDEL: Bverybody screamed about

it for years and it was a good deal.for the State.

f.1R. LEvlIS: Webought it for 30 thousand

less tha.'l the option.

HR. GOLDSTEIN:

GOVER.'WR MANDEL:

it at the time, if you remember •

.~m. GOLDSTEIN: They don't undei:stand ranl

estate. Don't ',lOrry about those kind or p-aople. That is

why they don't own anything.
C"()VERNOR MANDEL: You gl3t back to Jim

Sem.scr.baughand tell him ~xacr'~lywhat the Board has discl1ssed.

pictuze.
MR. JAr.lES: I t.l-jinkwe should have the tlhole

!'1R.C.QLDSTEnl: Wehave goi~ to in this case.

L told Dr. Franla~on, he. is on the Boazd of Washington
COllege, I told him t\jl0 •.,eeks ago, we have to have the whole

picture in. wrid.ug. This is a poli tical thing anyho~l. ~iEl

have to have an u.nderstanding. Wehave to have it from
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a pez:manen'c bu1:l.ding and why. Then they can' t come along and

say they "Tere forced into somatiling.

MR. IN.1ES; Okay.

GOVERNOR!>WTDEL: tfua'l;; else?

l{tR. GOLDSTEI!.; I have I:'.l'l i i:em, i tern L-A-4.

Has that been disCUBosd yet?
GOVEml0R !-tANDEr.; No.

I.m. GOLDSTEIl'l: I 1:hink tha~ should be

diSCUSSl'nd.

C..oVERHORHID1DEL: It sm:o doo:e.

Go ahead, Bill.

HR. BADGER: Governor, we have rec.eived

a space ~equest from tha !~~rland COm!ussion on H~~

Rel;!i\'tions, Dapartmentof Public Safety and Corroction.al

SCl!:vicesr to. acconlodat.e \:he Parole Probation Offices, enG

frolll the Depa:ctIP.eu'l;; of Ii:mploymsn.t and Social Servicss; ;;0

take care of uhat {~ay call a "loZ'k~incenti va ;programthat

is funded by the federal governmont, and also for considar&-
tion of D,nope.."ling of a br.anch officG for the unemployment
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In addition, \1El have received requests

from the oifice of the A:ctorney General to open an office

for the consumer Protection Division.

In revis\i"ing thelic requests, it. appeared

to us -that they \'1erea~l community oriented and in e,,"ery

instanca, the agencies, requesting agencies, had identified a

gener.al area of .•"est, northt1Elste:rn part of Balt.imore. ci-ty

C\i3 being t.ha best. location to accomoda~etham.

th.c'3 leases. or lease

Rather than go Qu-I;indi vidu£llly \11th

request we felt t.hi~ might be some

advrottag.~here to- consolidate this into a single requiremant,

a\'l.dt,e t..llought: there \'Tere a number of advantages.

One, by possibly housing the agencies

together:, they could enjoy -common services, such as conference

facilities and hearing X"OOIOO, and therefore elimi.nate tho

ne(;essity of ~cqu:b:il1gspace that you might; ordinarily have to

acquire if :{OU traa:ted tham all individua1.y, but pe:r:h~\P8

more importantly ~7e thought that through a consolidation

of all the J:'Cqt10Sts, thut it might benefit a lower rent to

the gt~ateand therefore a savings to the respective agencies.

H:i.th t!la"1; in mind, <l'''' advertised in
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both Baltimor~ newspapers on Dece~bar,19th and 20th, 1974,
outlining the general area, inviting listings of approved

property. The general boundaries were by Cold Spring Lane

on t!lEl north, Garrison Boulevard on the west, North Avenue

on the south, and Fulton Avenueon the east.

In response to this advertisement,
only one proposal was received, and that proposal provided

for en $6.00 :;cental r-'lte for- a five year period, and a

renemu rate of $6.72 should the State decide to l3Jrercise

i.-:hai:: option.

Extensive negotiations with the 0':ineX3,

l-:ehave boen able 'to reach an agreement \:0 rent the entire

space, -tot.al 29,233 square feet at u rental of $5.25 a squaro

root, with the lessor reDponsible for all building mmlag~ent
services, including utilitioo and custodial eeJ:"<Jioea.

:J: might tell you tha-c we feel it is en

excellent rental, and I C~\n only coopare it with rentals
that are being paid by !?a.lti.rnore cit.y at the sa."QS location

of $6.GO and the federal gov9:rnJI1!!!nt as high as $7.50 a square

foot ,11i'Ch -ch,e SBlIl!S improvement. We think'i:11i8 offers a good'"

~ma!i1pJ.ettl the Boazod of: hopofully the bsnefits that can be
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obtained where an agency request can be consolidated into
a sj~gle agreement.

!Yill.GOLDSTEID: Let's see, in other words,

\1nat you are saying is that they will use the same conference

facili ty, hearing rooms, etc. In other words, they can

schedule -chem in one area, like we do in the Treasury Building.

Ive have one hearing room dO'.mstllirs that evm:yhody usez.

1.ffi.. BADGER: Yes. l!. number of the agencies

felt they needed a oonferenca zoom to accolll-:)date hearings up
to a hundred people. Nell, if you. allow ten square feet

per persoD, you' are talking about a fi~,.e to seven thousand

dollar imrsstll'.ent B.year jUB~ foz a conference zoom that might

not be used pox-haps once a "reek or fiva times a !!!Onth.

!1R. GOLDSTEIN: I agree.

blR. BADGER: Therefore, we felt by having

everyone at the sarna location, there could be a common
shaxing of a~:eas. For e:;l:B••"1p1.e, t.':le ConsumarProtection

indicated they wanted a hearing room, the Commissionon

HUl1lfu' Relations said they needed a place t.o accomodate any-

where from a hundred to tilree hundred people.
l\lR. C-QLDSTEIN: By the same t.oken, take on
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L-A-2, you were paying six dollars a square foot for

uninsured motorists ~ tilly couldn' t they comehere, to01

You rent this for five and a quarter. Yousave 75 cents

a square foot:.

MR. BADGER: The reason being that opera-
tion there is generally designed to serve that part of the

com.llluni'r..y ~ A'3i'oU kn~l, they are opening up branch offices.

You sa:!.d Uninsured Hotorists

are in the center of 'l:he City, L-A-2•..
NR .. BADGER: This division was for ~~e

Uniul3urcd;Motoris'Cs, and \:he~' felt thl1'l: by moving it dO\'l'n

,,11th \:he claim office, there would be SOll1>~ benefit oi;' having

it all together, perhaps an interchangec.fuility of personnel
so that is why they preferred that.

'., . MR. GOLDSTEIN: The Commissioner of Hotor
.~

V<."..h:l.clesis at !J.!ondaU:win, if3n' t he?

NR. DADGER: Yes, sir. Then' are renting

15,000 square feat, and have been there ~incelQ74.
l-!R. GOLDSTEUJ: lilia';; I ~1al9 think:Lng, at

a savings of 75 cents a square foot, there you are renting
6,000, so th8t is 4500 dol1ara :eight there you save per mon-th.
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Tha~ is 54 thousand dollars a ye8I you would saw.

~lR. BADGER: ~1r. Goldstein, it is my

understcmcllng it was t.lls space occupied by the City of

Baltimore and the federal governJ'1lan1:. Thera is no additional

spaCi3tc

MR. GOLDSTEIN: At he:!:e at J',tondavmin?

Here you pay six, here YOt.l

M.'l<.BADGER: No, sir.

z,m. GOLDSTEIN: I think Mondcmrnil:! spaca is

BB good as the space d01'1n at the beltway.

Em. BADGER: :r don't ~nk thera is any

question about tilat.

J'.ffi. C,oLPS'l'EIN:

pay five and a quarter.

I-IR.Bll..D(;ER: It is really modern office

space. The inter-ior of that builcling has been complet~ly

gutted wld they are all nS'", systems, mechanical, etc.

1"-11.GOLDSTEIN: I was there.h October.

!visited ~he whole building from the basement to tile top.
Youhave Social SecurL::y t.ru!re and all. I talked to the

people. They are very happy. ! spent .!!bou'l:: five Olll'S t..ltere.

~1Ra BADGER: It 16 beauUfully done.
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reasonable. In other ~'1ords.that is for .five years, and

they supply all the utilities, clean the building and every-

t.hing~

MR. BADGER: Yes.

!.ffi. JMmS: Escalation clause.

1.iR. GOLDSTEIN: After £1va years.

~m..JAl-fES: After the first base period,

95 to 96.

MR. GOr~DSTE:rN: I thought.it \"las five and

a quart:,cr for five year" you said a ~1hile ago.

:HR. BADGER: That is five and a quarter,
but along \'littl that, in the, event. thai:. the property taJ.:es would

be raised, or.you would have utility increases granted by the
PSC, or adjustmcnt~1 to the n\inirml1n wage by the federal govern-

ment, any share that would result on a per square foot
basis would be assigned to the :cespeo-'cive agencies. These

are not unlike any other clauses in other,leases.

MR.JAl1ES: The base year is July 1st,

1.975,to July 6, 1976. Beyond that I think this might be
escaluted. as I interpret it, is l;hat correct?
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the utilities?

GOVERNOR MANDEL:

MR. BADGER: Yea.

But they are paying all

\seems to me.
MR. JMIES: That is no more than fair it

GOVERNOR MANDEL: Bill, let me <lSk you a

question, Consumer Prot.action has 90B sq\tare feet. As I

l.mderstand it, t.l1ey no.l are not sure 'i:hat. they ~1ant to

utiliza that 908 square feet; i(ll that correct?
HR. BADGER: Yes, sir. Subsequent to

r~ceiving their original request for space, ! waS advised
Friday that. .they believe t.lJ.at, I think au addit.\onal 16

positions "ill be funded j.n this budget to really offer these

services to tile Baltimore area, so. I think ,that they are

talking ahout n~1is pending some decision on this, they
might t".hink ;;:boutexploring theoossi.bil:!.ty of elther ha"ing.. ;. '. .-

a central off:tco in dOllTIltm"in Balti:::lOre or con'l:inuing to

!,pon ~p'branch concep!:s. In a.'1ticipa';;ion of that, I have

spoken to Secretary Cowrey, ••rho has indica:l:ed a \"illingness,

if they don't accept the space, to take this additional 903
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square feet for Parole and Probation. They asked for

1,050 square feet to twce care of the Parole Office and it

was not their tq give them to use. Weplanned 2730 square

feet of space. This additional space wouldhe transferred to

GOVERNOR- HANDEL: I think this is anot.her

one of <:.hosesituations that: vIa ought. to put in perspective

because I knO~lth~t this, again, is what Billy has called

a political si~uatj.on and I just W~~ltto bring out some of
the facts. 1:think what you have presented is fine. If I

run not mistaken, an you correct ma if :r am vlrong, you got
. .

into '/:his because the agency itself ~.•ent out and started

negotiating fo~ zpace un~nm1n to you or me or anyone else;
:1.8 that correct?

I,m. BADGER: That's right, sir.

at ~~hai::figure?

GOVERNOR Hl\NDEL: ll.nd they were negotiating

~m.BADGER: Sht dollars.

GOVERNOR MAl'JOEL: And it was only when we
fOtmd out about it that you got into it, and started

u3gotittt:i.ona for t.,qeIll;is that right?
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MR. BADGER: Yes, ,sir.

GOVERNORMANDEL: It t'1as the agency that

"Ianted to movehere, not anyone that asked them to move there.

They went out and started negotiations on their own, is that
co~rect?

MR. BADGBR: Yes.

C..oVER.\!OR r1A.'"IDEL: ! just 'l1ant to make

sur-a i:.hat is completely l.'lJlderstood, that the agen.cy felt

that this is their main area of se:..,ricG, aml that they t'1anted

to be :l.11that area, Isn't. 1:h21t '.I7hu,t they said, and they

had already started negotiations and were in the process of
negotiating when you stepped in?

,
HR. BADGER:

l-m: GOLDSTEIN:

Yes.
Governor, 't:hat is why I

thin:'Ci",'manatory, all agencies. Social S(~rvices• Health,

Education, COl!J3 before the Board of Public Works, maketheir

request, go through Hr. LeI-lis' office, llJr. Badger, it1ho have

expertise and knot"!hm'l 'co negotiate leases. These Dureaucra'ts

may lmOt'1 hm'1 to sit in a, chair and occupy space but they

lmo.l nothing about nego-ciating for space. T"neyaxe spendi.ng

the ta.'{payer's money and t.,as~;ing :Lt. I think the time has

"
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coma ncr." I don't care what agency it is, has to come

through the Board of Public Works.

GOVERNORMANDEL: C-eorgo Lewis has this,

as you knew, we issued an executive order.

1111.C-QLDSTEIN: 'l'hen \'10 check it out.

GOVERNORlWIDEL: This order is dated,

I t.Till find the date in a minut.e r but it has basn sOll!etime

ago t'1hcZ'e ~iGlconsolidated <I~l,leasing. It ~lasin 1973. ~le

thought we had covered a12 of the agencies in the state.

NO"I'!, apparen"C1ySocial Services is

taking the position that BOll'£ or th.e agencies, that t..lJ.ey

f,Uld, control tileir o.inleaSing, mId that this order ~oesn't
COVeZ'them because it says, fox all privately owned p~~operty

to be occupied by state agencies, and thoy have interpreted
t:hat to lUean that if an agency is 110t in itself e. sta'te

agency r even though they fUlld it, that. it does!!' t come under

t...'lis order, so we are going to cna\lqe the oli:der and I have

just writt~m in some temporary l.enguage, but I will ha-V'eAll ch

Wilner to go over it to say, hy state agencies, state suppm:ted,

agencies or agencies requiring approval of their leases by

state agencies, \ihich J: think ~;ould cover about every az'oa/i

•
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which we ~ease space because this is a perfect illustration
I think of the benefit that can flou from having one agency

doing the .leaSing • It is a 75 cents cheaper rate but when

you are talking about the kind of space that you are talking

about, that runs into thouslh"l.ds and thousands of dollars a

year I but '\'lhat I <Tas 'cxyirig to get across was the fact '!:hat

this l~as in the process of a~ongoing negotitation before

Nr. Badger even got into i'e. lie didn't originate it, he

didn't look for it, he didn't go oul: or no one approached him

for the space. The agency was already negotiating for it

before he got into it.

A'"a thm:e any other questions?

!-!R.GOLDSTE!N: ,\'ell, GovernoX",I will

make a. motion that tJ1El Execui~i'\1e Order be amended to inolude

t...'l.erental of an],' space by lli'lY agency in '!:he State of

!~:uyland.

or Stat:o ~gancy.

GOVERNOR Y!ANDEL: Supported by the Stat.e

I

~m.GOLDS~:EIN: Support~!d by State, Federal

money, any kind of money at nll from the State, have their
laB-ses approved through the Board of Public Works and General
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Services prior to the signing of the leases.
HR. J.1I.MES: I l'lill secondthat. ~7etalk

abou'Csta'ce supported agencies; would tha'c include, for

instance t a hcspital or, Bay t 'elle l>w~"YlandSchool for the

Blind?

Axe you talking .about governmant, , "
',' : -

agencies?

GOVERNOR 1-i1\NDEL: Vle are talking about

gov8:!.7Lmev.t:.al agencies t ar.'e adjunci: to the oparation of the

state agency.

z.m. GOLl:lS~'EIN: The ot:her day the univers:l.i:y

they can rent, they a~e ronting buildings for eJ~eri~ltB
in pesticides f he:chi.cides for particular crops, .they lllay be

carrying on some expe:d.•...uent.s l<1it.h fish, oys~ersf crabs,

son: shell crabs. Weare talking about leasing space for a

length of time, buildings.
l.ffi.. JAJ:.ms: Are you tali~ingabou~ Johns

HopJdns B:ospi'i:a1r ".?no gets money from the State? I t..'i).ink

it ought to be ole= that .7e alee talking about gove~nt:a1

agencies basically.
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1;ffi.JAl~S: Not private.
GOVEP.NOR ~L'\tTDEL: No.

HR. GOLDS'J.'EIN: If they get the money front

the State of 1;~yland and rent a place, it ought to be in
compliatlCe •

HR. BADGER: To the best of myknOiiledge,

there aro only t\';o that: m:en' t covered b1' t.he ex.senti va

order. That \1culd be t.1}e Depar'"...ment: of Employment and SOCiBJ.

Services and t:1Ie Department or Health and Nsntal Hygiene,

"ho on a local level do cont:cact for office space. 'J.'hey

are the only "<::li'O, :c i:hiI"..k.

10m. GOLDS':>."EIN: Bu'!;i~hey are spending

sta'.;e money, not. spending "Chair money. Then ~lhen they go

out and get. ill i.ease for seven dollaxs, that sets the rate

for everybody alse. 'l'hey ought t.o have t.he controls. Those

people dre bureaucrats. Thsy know rlothing shout renting, .
space. Tiley are wasting tmtpayer's money is what they aJl:'C

doing.

you <u:e:,.;al1 a~1aref .r:hat: Louis iB talldng wont, dmvn at•
GOVERNOR lUiNDEL: ! thia~ the illustration,
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Prince Frederick ~lhenone of the local agencies that are

funded by fo..he State complel'l:ely and are really a subsidiary.

of t..he State agency, t.•ent i.n and leased a building.

What was it~Louie?

MR. GOLDSTEIN: Better than six dollars,

brand new building. The man eviden'l;1.y got: a lease. I didn't

knO"ilanything about it. It was: right i1'1 'I:r;{ nOIre to-.m. I

catch all the hell. I said"r don't knowa thing about it~

UR. BADGER: tie would liks to seo .tn tilT,s g

\>7ozkwi th the C'OUl.ty and Salisbury.

HR. GOLDSTEIN: J'.nybocly wiIDtes money is

a b1.1:ceaucrat. If the hat fits him, let him ",ear it.

By the time of .the next:

meeting, ~Te are going to na'7e that executive order &mended

to L~cludo those agencies ~~d you can tell them right now,
as fa;;' as we are concerned, they are included in the executive

order. There •.las never anx' intention to leave them out..

By next year on your local health agencies,
we C!J."'e going to be paylng tbe total cos-/:anyhow. Right. now,
,

next ye~, t:l1ey ~Jill only be paying three percent or three
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cents on the tax dollar.

MR. BARNES: I hl:1ven't been in the health

field for a long time, C-overnor, but the exception maybe

that: capital rental \'Tas e~tcluded from the case formula and.

the COU..T!:Y is paying the full cost. Then there would bl)

exceptlon but if the state han' got any moneyin it, if I

understand you, then .16 would ~lant to be involved. vIe don't

wan'/; to pick up anything 'lola are not pic:ldng up now.

NR.. 1,mR?~l\.Y:

MRo BARnES:

That.I9 corxact..

I thil.u~capit.al cost, the

state doesll' t match. The local heal til office, ~1eax-e not

i~volved in cont B..'"ld :rhopewe nover are.

C-oVERNOR l~P')olDEL: You~an capital costs?

In the rental of it. They

can't bill us for partial reni:a1, because under the C&1HI

formula, they get a reatch of 50-50, or 20 percent.
GOVERNOR MhWDEL: t'iill you check that: ou'c?

I'll. BilBNES: Yes, sir.
. GOVER!.'lOR)'At'lDEL:' But even eo, the problem

'!;hat it CaUi38S for us, and 'that is egactly ~lhat Lou:l.s is

tal.ld.ng abo~t. is that they go in a'1d l.-ent an office down there

i
"
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for, say, six dollars, wha~ever it was, and we go in and

want to pay fiye and ''ie are caught right in the middle.

Check that aspect of it out, will

you, Ken?

Yes.
GOVERNOR I'11,rmEL: Thank you.

Item L-A-4, is the~e a motion on it?
:HR. JAt-lES: I move ~le approve it..

HR. C"()LDSTEIN: Second.

GOVERNORMll.1mEL: If there is no objea'cion,

it ill approved.

1:had.
HR. GOLDSTEIN: That is <:'.11-l:he qusations

C'.arried items.

MR. LEWIS: GOVl.'ll.-nor, X have three h.nlld-

The first one is a request to, basically
to change ths fund source on a request thBlt 'i'Tr.lmElde to

condellll, Pa::k I>ianor Island, March 13, 1972. ,.'e have not

proceeded with. that conder,'1Ilation. \"leare na'"" requesting that

WElbe al10l'1ed '/".0 proceed \qi'i~b, the condemnation of Hart .l>l:Ul12r

Isl;md and Treasure Island and funding ba from 166, outdoor
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recreation lo~n, the fund set up last year by the legislature.

HR. ,Tll1.lES: How do'i.'s this fit in ''1~.th the

statement tha~ you are PJnployingindepen~ent consultants

to review the sittmtion?

HR. LEInS, I.lx. Coulter discussed wit.h me

the possibility after a discussion he had ~1ith the Nayor and

tile COQ~tyExec of Baltimore County, getting an independent

consultant to revim,r the Hart, Hiller Island Study, during

the J;imethat the Corps of Engineers is nowtaking to have

another set of he"l)~ings\'I-ithrespect to the proposed area.

NR•• JMI8S, SUPPosP.we have another site.

wewill have on the r0cord WP. will condemnHart-Hiller

Island?

l1R • LB~ljIS: Mr. Coulter indi~ated to mehe

~s convinced thai; the Hart--Hiller Island is by far the best

~,:tte that has be0n proriosed0

GOVERNOR MANDEL: Billy, --

Mn, J.1V4ES: It might ,-rell be.

GOVERNOR HII1-WEL: the purpose of this

is not to say that \~e are going ahoad wi~~the Hart-~tiller

Island or anything of the sort. In 1972, r.he right of
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condemnation was gotten. !t ',Jashel d up '111 th:!.stitl~

pending the Corps of Engineers and pending the Department
of Interior and everyone else. This is merely ~o, again,

give that right of condemnation.

The whole idea there is, I think,

that iT'the Corps of Engineers ever qets fo.hroughwit.h what

they are doing, and ever stops proceeding the way they ar.e,

and makes a final decision, at least we will be in a position

t.O move.

HR. LEl'iIS: One of the problems, of course,

that has been presented for a long time, ~ld the committees

that we have had with respect to llart-~uller Island has

committed t~emselves and I tilink the Board has co~mitt9d

themselves to the use of Hart-l.uller Island on i:he completion

of the dig area for open space and park recreation use, and,

of course, at tile time that we requested permission to

condelTIn, we were utilizing funds that had been provided

under the legislature for the dig area. This, of course,

,-muld put it back into the program open space, I••.hich ~vould

require that it be utilized as open space and park and

recreati-on. Condemnation ;lith tilis fund source would assure
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everyone that the site will be for park and recreation and

open space.

GOVER..'lOR f-lANDEL: In other words, the method

of doing it will alleviate any problem that it is going to

be used for anything else other than open spaces area, that

portion of it&

HR. GOLDS'l'EIN:

clear initially.

GOVEH","OR HANDEL:

time and tlme again ..

l1R. GOLDS'fEltl:

I thought ,'1emadethat very

Wehave madeit clear

Wepassed a resolution

saying any land created \'rhenthe containment area \'1aserected

wouldbe recreation area •
•

on that.

GOVETh.'lOR HlIllDEL: I wrote a letter yesterday

HR• JNiBS: I think this is all right,

prcvided, of course, if ,.;e ever revoke it, in the event that

this ne\'!sunrey shows'there is better place.

GOv"ERNOR HANDEL: Theydon't have to go

through I'd. til the condemnation. Theydon't have to do it.

It is just to makethe fund source guarantee l.:hat if it is
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condenmed, ~le do go through with it, that that will be used

for recreation purposes. It puts, really puts a clinker on

the fact tllat no one then can come along as has been done

in the past and give out all kinds of misconceptions about

it.

MR. GOLDSTEIN: I want it clearly understood

where r st.and, there has been all kind of talk Langenfelder

sold it, i.j~<las condemned and he ~lanted to lise it for

industrial purposes. It was talked that the Bethlehem Steel

wanted to acquire it and use it for industrial purposes. r

think -that has been par'.:. of -the discunsion dO~1ll in Tide~later,

Baltimore County, ~~e fears of it being made into an industrial

area~
I \.,oul~ like to move if an when -the

property is ever acquired, that it be used for recreational,

open space, and no-I;arq t-y'peof industrial use.

GOVERtJOR~ii\NDEL: I second.

HR. JANES: I agree with that.

GOVEP-lIORNANDEL: I don' t think there is

any question about the motion carrying, but that has been the

inten-l;ionall along.
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Nvrn!>ertwo, ~,''; go M3ad O'nd

file condemnation. il: it can '!; he fllrnished with a.willin.q

buyer and willing seller agreement.

GOVERNOR~IANDEr,: If there :!.~no objection,

that motion carries.

complete nOVl.

HR. GOI.DSTE!N: I think the reco:r.«is

The first motion,.oPQn spaC3: reore~~

tiOIl, and if \~ecan"1: have a willing buyer, wi,J.ling 3el1er,

have condemnation.

MR. JAblES;

Coulter agraed to. lip. agr.eed to the point of detacl\ed

consultant.

MR. GOLDSTEIN: Impartial.

HR. J1UmS: I f they locate another place

that is better, we will have to ~han'Je this.

MR. GOLDSTEIN:' 'The paper this morning said

Bell Spreader Shoals, mOU~l of Patapsco River.

MR. LEIVY-S: There were five altogeth'1lr. In

the original report there was five, in which Hart River Island

was considered to be the best.



GOVERNOR HANDEL;

118

I understand that you,

together with Jim, are going to recommend some new people
who have had no connection with this whole project.

HR. LEI'US: 'ro review this.

GOVERNOR HANDEL:

completed in 90 days.
To study it, to be

MR. LEWIS: That•s right.

HR. GOI,DSTEIN:

C"ane If31and in the Ilorfo1k area?

Have you ever been down to

HR. .Tl\l'lliS: I have been dow~ in the area.
I am not sur.e I recognize the Isle~d.

HR. GOLDSTEIN: ].!8.ybe 1rTe can gF.lt a group

to go dm'ln again. You should see what they' hav.e dona 0 I wen.t

to San Diego . I 'I~ent(,.;rer to, when I ~1Tasin Nemphis,

Te=esS~la, for the football game, r got: a hold of Bryan ....

Hiller from the Universi'c.y ofUarylandancl hil~ed 3 car,. 'and ... .
I made an inspection witii the Army Engin~.lers, to see the.
beautiful island they have mElde i.n that Mississippi River.

It is amazing 1rlhat can be done. Here in l-Iaryland we have

dredged for years, thrown it: overboard. i'le could have

created maybe four, five ~~ousand acres of beautiful
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recreation land over the years, Take in the Susquehanna,

Agnes created that, the good Lord,

MR. JAH8S: Pllls the Arm,yEngineers,

I.m, GOLDSTEIN: That I s ri.ght,

GOVEFNOR folANDEL: They think they are Lord,

MR. C;OJ,DSTEIN': That's right. but it is

1U!lazing, I \.ent to South Hampton when I wn..,,!-OV€l:J:in England

for the American Bar AssociCl.tion. Y.ou1"f!X'e thl1!re. I took

t<1O days off, <,lent dO"ml on thE';! tr",~i.n nnd :M.da !ll1'p.elf lmmm

to t..ho Port people and they pnt Ir.6 on a law'!.'*- N'lcI took I1'e

ar01md, to she",' me the 8XElawheT.f.'lthey are dredging out for

docks and deep sh:i.ps.

Wehave nean thro"7ing the stuff over-

board yoar after year. Doesn't meke @ense.
GOVERNOR MlI!lDEL: :t think it would he a

good idl1a, Loule, and I am serious, if one morning, if we

could get together ancl f.ly d~~ to Virginia.
MR. GOLDSTEIN: I tbiDk you ought to floit

and tllke the pres:;; along if. they \'dll go.

GOVERNORNANDEL: They can't go with us,

They ~lot\ld have to go by thell'selves, We\I1ouldbe violating
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some.code or something.

MR. GOLDSTEIN: t'1ecan take care of that.

Youhave to see these things to really appreciate them.

11R. LIDUS: There has been a number of

trips downthere, if you recall. I think there is a lot. of

misinformation.

t.1R. GOLDS'l'EIN: You should take Senator

Stone down, people \-Thor~ompJ.ainand don't, understand unless

they see it. They really should tlee it.

NR. LEI'lIS: In item, Governor, ! think

each Boar.dmemberhas a lel;ter on this. This is. the rasult

of a condemnation of the Klm-Io. Property in Montgomery

County, and our recommendai;ion,we abandon proceedings on

this condemnation. lye referred this to the Board January.

2nd, and you deferred it pending 8. study of howmuch it was
I

going to cost if we did amendit.

GOVERNOR NJ'l-l"DEL:

letter.

I rememberseeing the

HOlJ1muchwill it cost?

HR. JAHES: Here is the letter to you.

HR. LEWIS: Doyou have the figures on this?
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MR. HARRISON:
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The figures are spelled out

GOVEmWRMANDEL: Three thousand.

HR. HARRISON: Approximately 15 thousand

dollars for attorneys fees, in addi~ion to, I think, another,

three thousand dollars for appraisall\ and experts costs.

MR. JAHES: What "la~our appraisal of this

property before \110 ~1entin? Doyou ha'll'.!that?

lI'tR. HAIUUSON:

tllink it is in there.

I.m. LEWIS:

Did I s)e11 that out; I

It is no'l: ini:his item, Bob.

~1R.GOLDSTE:XN: This is 11 thousand dollars •
..

MR.HARRISON; In the or-lgi'.\al it:em I have,

that. is spelled out.

r-1R. JANES: It is in the original item?

HR. UARRISON; It is in the ori~Tinal item,

yes.

here.
GOVERNOR MANDEL: Wedon' t have the item

MR. LEWIS: Wedon' t have it here.

MR. JM1ES: It was on the agenda of January 2nd.
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MR.LEt'l'IS: Doyou know, Buster? State 's

appraisers were 35 thousand five hundred and 39 thousand

three hundred. The State's appraisers were 35 thousand five

hundred and 39 thousand, -l:hreehWldredl owner's appraisals,

99 thousand, three hundred, and 110 thousand. The inquisition

was 61 thousand.

rom. C-oLDSTEIN:

the park in any \-1ay, \d11 it?

This won't interfere with

l-IR. r.-E~US:

this could be dropped.

MR. PHIPPS:
\-lhat is the other property.

Z,1R. ESKEI'1:

Natural Resources has agreed

Yes. This is adjacent to,

This is adjacent to tho urban

tract '";111ic11\'laS zoned industrial at one time.

HR. GOLDSTEIN: That is the little narrO"d

road, the railroad is on tha north side of it and you have

a big drop on the west side running down?

HR. JANES: Sewerage disposal across it.

That is the one. It is subject

MR. ("xOLDSTEIN:

through the middle?

l1R. ESKEW:

Then a big light line running
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to appeal right now. The property owners took it to "appeal

but as I understand, in the court case, the fact the tract

next door to it 1I1aszoned and it came out in the court case

and it was influential in the award made, lI1hichwe got. It is ,

excessive for that land. It is the highest amount we have

paid in Seneca State Park.

GOVERNOR MAUDEL: My personaI" feeling ..
", ......•

I mOVG'ole abandon it.

HR. GOLDSTEIN: Second the motion.

GOVERNOR I>-l~"JDEL: Motion made and seconded

that we abandon.

Hml much time do we have left to

abandon?

I>-IR. HARRISON: April 6t.1}..

GOVERNOR rWmEL: Don't hesitate.

HR. HARRISON: I will turn it over to the
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GOVERNOR ..MANDEL: "take sure.
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MR. LEWIS: Here is another one, Governor,

that Senator James and Comptroller Goldstein asked me to

bring back. This \1as at the January 2nd board meeting where

.\.,e deferred pel:mission to enter into condemnation to acquire,

E..I-S-E-N-l-l-A-N,property. It was deferred panding a

meeting with Xu-s.Eisenman.. I think Bobby can give you a

report.

...... . MR.HILlUUSON: In this case, if you remember,

Governor, the lady was sittillg back' there, and you deferred,

anu said, Bobby, have a meeting with her. She, her attorney,

and her. husba.'1doam-3 into the office. Wehad a meeting. We

exchange. appraisal reports. I had out staff review and study

tho report of Mrs. EisenmanIB appraiser, and they felt that the

comparahles used by Mrs. Eisenman in no way represented

l-tes. Eisenman'5 property, and therefore, I turned downher

suggestion -that we offer her this figure and sent a letter

to both Mrs. Elsemnan and r.er attorney, ma.ltingthem a final

offer. If not, I told them 'l.was going to £0110\01 through

as instr1.1cted by Dim <indo ask the BOiU'dof Public Works for
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permission in this matter. It is nowbefore .you.

condemnation?
MR. GOLDSTEIN:

GOVERNOR MANDEL:

Doyou want to enter into

Yes.
MR. JAMES: I move we approve the request.

GOVERNORHANDEL: I will second it.

~m.GOLDSTEIN: In other words, you made a

reasonable attempt to negotiate it?

GOVERNOR HANDEL:

l.m. HARRISON:

is all ill the .rcport.

GOVERNORr.1.¥JDEL:

They \"1ant. 356 thouacmd.

She wants 356 thousand. It

If there is no objection,

we t,iill approve i t.'3mB-6 to enter into condemnation.

Is there anything else?
HR. LEl'lIS: That is all I have, Governor.

GOVERNOR MlINDEL: Okay.

Weare finished.

(Thereupon, at 12: 40 p.m. the meeting was

adjouxned. )
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