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started.

GOVERNMRNDELGentlemen, if we can get

Before we do, | would like to welcome Governor

Tawas back to the Board of Public Works

(Appfause. )

GOVERNDRWES:Thank you, Governor. It is

good to be working here again. This agenda really puts

you to work, too.

GOVERNMRNDELIit sure does, especially

the one today. loetis start with the public hearing.

MR'. HEUBECK: Page 3 on myagenda, ColDlllission |

on SubmergedLands, a request by Mr. Roger Redden, attorney~

representing Mr. Donald Asher, to appear before the Board

In opp;~itlOn'.totite granting of a wetlands license by |

the Board, Case 73-124 Harford County.,

GOVERNMRNDELWhere is Roger?
MR.REDDENMay'it please the Board members,

this is a relatively simple matter and | wU1l try to make

it as short as possible a, presentation.

Wetlands license has been requested by the

City of Havre de Grace in Harford County with respect to

Courl Re{Jorlllrl .

SALOMON REPORTING SERVICE
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Balcimore, Maryland 21202
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the developmentof the park and bulkhead and piering
facilities adjacent to property represented by myclient,
Mr. DonaldAsher. Thedrawingwhich |l have put before
you showingat the upper end the location of Mr. Asher's
property and his existing pier is a drawingwhichwas
attached to the wetlands license recOIDII8ndationsf the
Departmentof Natural Resourcespresented to }'OurBearing
Officer. Thedrawingessentially showsa proposed bulk-

bead and filling line, whichruns in a series of diagonals

across the page, plus ~ pier shownin the' r~commendations|

to be 15 feet by 75 feet, plus another pier without, or
with small dimensionsat the upper end adjacent to
Mr. Asher's prOperty whichwas not included in the discus-j
sion in the departmental report, and ~t is that upper
pier whichis the subject of our protest.

Webelieve that in view of the fact that
Mr. Asher agreed to essentially this dredge and fill line
and to this pier that the record in the case indicates
that the _r—ri_1 ee]l  to be promoteby this pro-
posal could well be promotedwithout this pier at all, but

in any event. l4efeel that in fairness to Mr. Asher,

SALOMON REPORTING SERVICE
Co"™ Reporlers . 100 Equitable Buildio&
Daltimore, Marylaod 21202
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whose property line runs essentially along here, that this
pier ought to be set at a minimumof 25 feet from that
property line. That is the essence of our presentation.

MR. LOUISGOLDSTEIN:May | ask a question,
Governor?

GOVERNGRANDELGoO right ahead.

MR. LOUISGOLDSTEINIs this the bondary line here?

MR. REDDEN: As we tmderstand it.

MR. LOUISGOLDSTEIN: This is Asher s land here?

MR. REDEN: Yes. |

MR. LOUISGOLDSTEINWhoo"ms this land here?

MR. REDDENThat is the end of a street owned
by the City of Havre de Grace, and it is that street end
which is proposed to be developed ,dth State and Federal
moneys into a park and recreational area.

MR. LOUISGOLDSTEIN:You say this 1lO-foot
pier wasn't on the original application?

MR. REDDEN: This pier as sh~m very tmclearly, 1
Hr. Comptroller, was on the application.

MR. LOUISGOLDSTEIN: This big pier?

HR. REDDEN: That is correct, and they were

going to dredge and fill all of this in here, | mean the

SALOMON REPORTING  SERVICE

Cour' Reporlurd . 100 Equita.ble Building 5y),,"'f.tl
Bahimon.', Maryland 21202
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1 | were going to fill all of this in here. Mr. Asher sent

2 a drawingessentially the sameas this. showingthis area

3 as being agreeable for piering and this area being agree-

4 able to him for dredging. and he had anticipated that that
5 was going to be the waythe recommendatiogameout.

6 Now.for various reasons. and | don't want to

7 point myfinger to anyone, because it has nothing to do

8 ; ~—th this case. the point is that | did not get a copy of

9 | this drawingwith the-recommendationantil very recently.
10 || and because of. t?at. -~d because this matter lay before

‘11 | the Board for immediateaction. | requested the opportunitY!
12 i{ to speak briefly to the Boardon it. It wasthe appear-

13 : ance of this pie~ whichhad not been part of whatMr. Asher
14 | said he wouldagree to.'Ehat iIs the subject of our presen-
i5 tation to the Board.

16 It mayvery well be argued that a pier may

17 alwaysbe put in front of a riparian owner's property.

"18 However,as a.practical matter. weall recognize the fact
19 that on projects of this size. particularly projects in-

20 volving public moneys.that these layouts essentially

determine what the facilities will be. including piers,

. . ” SALOMON REPORTING SERVIJCE
COIn'L Rt Imrif! 100 F..qui'oble Building 539-6760
Baltimore, Maryland 21202
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a very simple thing.

pier siting recommendations.

The applicant.

and that the Corps of Engineers goes along with those

MR.LAWRENEKH DSTEINGentlemenof the

Board. I held this hearing and as Mr.Reddensaid, it is

the City and County.

Harford county and the City of Havre de Grace, intended

to fill out 120 feet to create a recreational area. This

o e

I dredging. filling

i Article 66C. Section 720. specifically exempts

and bulkheading.

was cut back extremely to allow themto fill out a total

of. 16 feet. Now.the matter before the Boardis just the

1 piers. ~.marvesand other such structures whichare rights

I addressed itself

with' respect to properties,

of a riparian property ownerfrom the statute.and they
" fall rightly under the Corpsof Engineers. The Boardin

| all eprior cases. wehave had over 500 hearings. has, never
"

to placement of the piers, Solong as

they donlt impedenavigation and donlt violate Countylaws

they do not comeunder the

| aspect of the Wetlands Act. and so no attempt was madeto

¢ legislate ~~ether this pier wouldgo where it is or not.

I 1t was simply put

\J Courl HI/llrwl™* .

on the diagramto showthat a pier was

SALOMON REPORTING SERVICE
100 Equitable Building

Dllltirnofr,

Maryland 21202
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1 intended by the facility that was requesting It.
2 The facility 1is here today and represented by
3 the City Attorney and the Mayor and Counsel are here, and
4 they arc quite lvilling to take a permit for the dredging,
5 filling and bulkheading to place the pier l~ere the Corps
6 of Engineers allows them to, and 1 recommend that that
7 be the Board"s action.
8 GOVERNOR MANDEL:  Roger, what would your feel-
9 ing be about that? We really don"t have any authority to.
10 MR. REDDEN: The recollllllendatiorsf the Depart-
11 ment specifically describe this pier, and this dralving
12 w"aswhat lias attached to the recommendations sholving this
13 pier at the outer end as I~l1l as this one, and as | say,
14 | if a license 1is approved by this Board as a practical mat-
15 ; ter lvitha dralving that shows piers on it, that goes to
16 l.l the Corps of Engineers.
17 | The Corps of Engineers, once it gets the neces-
18 sary water quality certificate, vroutinely issues its
19 permit to construct. IT the Board is going to X from their
20 ! license all references to the pie~as suggested by

21 ” Mr. Goldstein, obviously we could have no objection to

| SALOMON REPORTING SERVICE
100 Equitable lluilding
Daltimore.  Ma.ryland 21202
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that.
GOVERN®ORANDELWIIll you do that?
MR..LAWRENGBLDSTEINXYes, sir.
GOVERNORANDEL Louie, would you object to
that?

MR..LOUISGOLDSTEINNo.

GOVERNORANDEL Governor?

GOVERNORWES: No.

MR.REDDEN:On the other hand, we would agree
if the Board would indicate. that it would approve 1 th
the pier on there and let the.-matter go clear through to
the Corps of Engineers l\l/\./ith a 25';'1|‘oot clearance in there,
we would accept that as "being fair’-l-y despositive.

MR..LAWRENGBLDSTEIN:I donlt think the Board
should get involved in that. This is a property line not
really covered under the statute as' far as the statute
Is concerned. Mr. Asher, Mr. Reddenls client, is obviously
8 to 10 feet from the property line. He is trying to get
the City and County to move further away from the property

line that he has constructed his pier.

MR.WHITFIELD: Gentlemen, | am Cy Whitfield,

SAWMON  REPORTING SERVICE
Courl R~flritwJ . 100 Equitable Buildio8
Baltilnore, Maryland 21202
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City Attorney, City of Havre de Grace. | would prefer
to see the permit issued for the bulkhead, dredging
facilities make no reference to the pier, as to attempt to
stipulate something as to distance for the City, which
the Mayor and Council in formal session might or might
not agree with. | think the solution of Mr. Goldstein
is the preferable solution. Weare perfectly happy to re_l
solve the pier question with the Corps of Engineers.

GOVERNMRNIEL:COuldyou redraw the permit
that way, Larry?

MR. LAWRENGEIJ>STEINYes, sir.

MR.LOUISGOLDSTEINLet me see if | under-
stand what Larry said. Under the Wetlands Lawyou have
no jurisdiction over piers, is that right?

MR. LAtmMENGEOLDSTEINYes, sir.

MR. LOUISGOIJ>STEINIf | have to build a
pier. | have to get mypermits from the Corps of Army
Engineers?

NR. LAWRENGELDSTEINYes. sir.

MR.LOUISGOIJ>STEINNYy Lord, let's don't get
the wetlands mixed up with piers. I amglad to knowthat

100 Equitable 811iJdios 53"-'7(.0
Daldmo~. Maryland 21202



1 one thing doesn.:t get mixed up with wetlands in the State
2 of Haryland. Be sure to put that in the record. It is
3 covered over with pennits right now. It is a reasonable
4 thing.

5 Roger, you are an expert on wetlands. You
6 i| ~-n-otethe opinion. You have been representing all these
7 ' big clients for us. You shouldn't have any difficulty.

8 HR. REDDEN:It is a pleasure to be represent-
9 ‘ ing a small client.

10 | HR. LOUISGOLDSTEIN:You shouldn't have any
11 trouble ~vorking out this. You worked out for the Columbia
12 Iji Gas Company, didn't you? That was a big problem. That
13 involves $35 or $40 million.

14 l HR. REDDEN:Yes, indeed.

15 HR. LOUISGOLDSTEIN:That involves piers,

16 | turmels and everything else. Whycan't you sit downand
17 ~~orkit out with Roger. He is a very reasonable lawyer
18 and so are you. | haven't met Cy.

19 GOVERNGORNDEL:You get together with

20 Mr. Goldstein and ~rorokl;:[[he permit.  Then we will approve
21 it

'''''''''' SAILOMON REPORTING SERVICE
cou" «"/ 100 Equitable Buildillg 539-6760
UaltimoTI'. Maryland 21202



HR. REDDEN: Okay. Thank you very much.
MR. LOUIS GOLDSTEIN: You all work it out.

MR. IIEUBECK: Governor, the next item -- |

might as well start baclc at the top -- Item 15 on Page 26,

a request

by Anne Arundel County to release  $3 million

in funds provided under Chapter 624 of the Laws of 1972.

The Act authorizes the creation of a State debt in the

aggregate

-Arundel

amount of $3 million, to be known as the Anne

MR. LOUIS GOLDSTEIN: | don It have 26.
GOVERNORAIOIES: Where are you reading?

GOVERNQRANDEL: Page 26, Item 15. There

must be a supplemental.

ment.

I have

MR. LOUIS GOLDSTEIN: I don It have Page 26.
GOVERNOQRANDEL.: Item 15.

MR. LOUIS GOLDSTEIN: There must be a supple-

GOVERNORANDEL: No.
MR. HEUBECK: That is a separate sheet.

MR. LOUIS GOLDSTEIN: It is on your supplement.

right here.

SALOMON REPORTING SERVICE
100 Equiwble Building 539.6760
n.e!llimon", Maryland 21202
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GOVERNOR MANDEL: I have a copy of Iit.

MR. HEUBECK: My only comment is bonds have
been sold and if the Board approves, there should be some
written agreement.

GOVERNOR MANDEL:  This was an act authorized
by the Legislature.

MR. HEUBECK: Yes, sir.

GOVERNOR MANDEL:  For this purpose?

MR. HEUBECK: That 1is right.

GOVERNOR MANDEL:  The bonds have been sold?

11R. HEUBECK:  That 1is right, but the Board has
to approve the disbursement.

GOVERNOR MANDEL: Andy, 1is there a question of
disbursing the whole $3 million at one time or as it is
needed?

MR. HEUBECK: They have already finished the

project, haven"t they?

MR. STROTT: I am Robert Strott, Director of
Administration for the County. The contracl:s have been

let. We are talking about $15 million, approximately,

| Anne Arundel County cost divided into -io sections. The

———————— .-—-~S~ALOMG6N-REPORTJING SERVICE

com  Rel>orlerl. 100 Equita.ble Building
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contract has been let in conjunction with the Baltimore
Gas and Electric Companyn the main part.  This was --
I think Intercounty has a contract. The expected comple-
tion date is 1975, spring. I~t the purpose of the moneys
was was to provide

GOVERN@RNDELYes, but the question | am
asking, Robert, is do you need the moneyright now?

MR. STROTT:Yes.

GOVERNKMIRNDELOr as the project goes,along’
can the State payout the money?

MR.LOUISGOLDSTEINDon't you all: have some
moneyof your own? Ve

MR.STRO1TNo. The wole purpose of the
ordinance in the discussion was to provide fr-ont moneyto,
the County, because of $15 million payout, because the
customers were not ready to hook on the line until the
line is finished. It is Watever comesfirst. Weare |
working out, in fact we have a five-year lag in the payoutl
as part of the ordinance~'

MR.LOUISGOLDSTEIBut the State of Maryland
would pay it. Whatyou are trying to do is get us to

SAWMON REPORTING SERVICB
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pay it in advance so you don't have to pay the interest.

MR. STROTT: No. Actually

MR. LOUISGOLDSTEm: That is what it amounts
to.

~M..STROTT: The Bill 1422 provides the County
pays back the moneys over a period of ~~ty  years. It
has a five-year lag before it begins its first payment.
That ~ms the whole structure. working tdth the Department
of Economic Development in providing this $3 million
loan. Weare nOl1'lunder contractual ot;Iigation of approxi-
mately $14.5 millton. which has--

GOVERNG®MRANDELMWhenwill your first payout
under the contract be made?

MR. STROTT: Wehave already paid out some
moneys under the contract.

GOVERN®RANDEL:AIlI | am saying is can.it we
trork out an agreement be~en the State and you as the
bills fall due and as they are paid. the State will give
you th~ money and advance the fee.

MR. STROTT: Certainly.

GOVERN®RANDELThat is all right. Other than

SALOMON REPORTING SEnVICF.
Co,.rl RtJuJIr/(TJ 100 fquiwbl~ BuildiJl~ 5}9-6760
D"l,imore, M;uyl;uul 21202
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that --

MR. LOUISGOLDSTEIN:He have the money In-
vested. We represent all taxpayers in the State of
Maryland. He keep that money invested. The banker:.; have

to pay us interest.

GOVERNORANDEL:As you need it ~ITeavill pay
it over to you, so | don't sec ~mere there is any problem.

MR. STROTT: He tdll work out an agreement.

GOVERN®RANDEL.:AIl right. Andy, will you
make sure they work out an agreement with Anne Arundel
County to advance that money?

MR. HEUBECK:Wewill be in touch with you.

MR. STROTT: Wewill be in touch with vyou.

GOVERN®RANDEL:No problem about it. They
just w~t us to give them $2 million so they ~dll have it
invested instead of us.

MR. LOUISGOLDSTEIN:vTe are drawing interest
paying at least 7 percent.

GOVERNORANDELGO ahead, Andy.

MR. HEUBECK:The Greater Baltimore Consolidated

Food Market Authority, Item 6, Page 8. It is the

SALOMON REPORTING SERVICE
Courl  RelJewlL'JJ 100 Equilable Building w71
Daltimore, Maryllind 21202



1 consideration of a resolution passed by the Greater

2 Baltimore Wholesale Food Market Authority to close the

3 NewMarsh Wholesale Produce Market in Baltimore City and
4

construct a produce market at the MarylandWholesale Food

> Center Complexin Jessup, and we have Mr. Gary Lee, who
6 iIs the Director of the Narket Authority here, and we have
! il two other representatives, one from the Farmers Associa-
8 |I tion, one from the Produce Market.

) ? GOVERN@RNDELGoahead, Mr. Lee.

10 i MR.LEE: Governor, we also have someof the
11 E membersof (’)ur Authbrity here today and | ,gouldlike to
12 introduce you-to them. This is Mr. William Zei. the

13 ChairmaT, Mr. Louis Weinstein, Mr. Robert Wallis,

14 Mr. Mel ~enney, Mr. Marshall !.aMason,whois our consul-
15 tant, D~Id proc~r, our Assistant Attorney General.

16 I and Mr. Boucher, wo is Chairmanof our Advisory Council.
17 : Governor. before getting into this detailed

18 I| discussion of the resolution which is presented to you
19 today. | would like to try to review slightly what has
20 || transpired since last February whenthe Board of Public
21 J||| Worksapproved the Authority's recommendationregarding

| | I
- N .- -
, | ' SAWMON REPORTING SERVICE
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the results of the ~larsh ~larket study.

At that time we submitted a report to the
Governor and to the Board of Public Works which had five
recommendations to i1t. One, | would like to review them
because 1t iIs pertinent to our recommendations today.
One 1s that no new permanent construction to begin at
Marsh Market; two, the Authority should continue to re-
serve the 38-acre produce site at Jessup and proceed
with the remaining development of the Food Distribution
Center, and, three, the Charles Center Inner Harbor
Management Group should be requested to extend the amount
of time necessary for the vacation of the buildings in
the Inner Harbor West Program, which house many of the
produce merchants, and, four, the Authority should util-
1ze a portion of i1ts cash assets to construct some tem-
porary facilities at Marsh ~rket or elsetghere to take
care of these merchants from the Inner Harbor West, and,
five, that the facilities at Marsh Market should be phased
out as being 1inadequate, 1inefficient and that a modern
Food Distribution Center for the produce merchants be

constructed at Jessup.

SAWMONREPORTINGSERVJCE
100 Equilablc Building 5.0.i)7f.0
Daltimore, Maryland 21202
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1
5 Since then we have had a fire at MarshMarket
3 which has destroyed the open shed building, which in all
4 effect eliminates any temporary facilities at MarshMar-
c ket, and the Authority has had public hearings or had
6 attendance of the public at its meetings to discuss the
. recommendatiorthat was submitted to you today; and there
N has been a great Slllounbf discussion and serious thought
9 given to the recommendatiorthat is submitted and that
10 Is in accordance with your instructions to our Authority
11 at your February meeting of the Board of Public Works
12 we have revised the scheduie for closing of the Marsh
13 Market, and we have:also added somethingto that, and that
14 IS a request to proceed I-th construction of the produce
15 i market in the FoodDistribUtion Center nowoperating in
16 1\ Jessup, Maryland.
17 ! Governor,.the funds for this project wouldbe
18 used from the $5 million appropriated by the Legislature
19 | about four years ago. Those funds have recently been en-
20 |||| cumberedand a good portion of them, about 600-some
- i thousand dollars has been expendedalready to prepare

the 38-acre area with rail, water, sewer, and this has

—_————— I i _nm ---S-XLOMON-REPORTJING'-SERVfCE--  =ooeeee = —————— J——-
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all been accomplished.

~-1&'would like nOlI" to go ahead and construct
some facilities at Jessup, to first taloocare of those
merchants in the Inner Harbor West that must vacate and
are facing, going out of business if something 1is not
done. To get some background as to what our requirements
are, we have recently 1in the past two weeks sent out
agreements to lease to these merchants, not just in the
Inner Harbor West but throughout the Baltimore axea, and
lol@re nOl" getting some responses back.

Thus far we have had four companies who have
signed these agreements to lease. Their unit requirement
is 12, and they have deposited $1,000 per unit, $12,000
total deposit thus far.

We have had rather favorable comments from
these produce merchants 1in the past several days in talk-
ing to them. A good number of them are going to be making
their decision, based on the results of the Board of
Public Works action today.

Governor, 1 won"t belabor this any further.

I ~rould be glad to respond to questions as would all the

SALOMON REPORTING SERVICE
100 E<luitahlc Huildins
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Authority members. There are two members, one from the

Farmers Association, George Huber, and Mr. N. Deemer Class

who is a produce merchant. Both of them | know would

like to speak to the Board of Public Works.
GOVERNORANDELDoO you have any questions

of Mr. Lee? |Louie, do you want to ask him any questions?
MR. LOUISGOLDSTH: No, Governor. | think

Mr. Lee has summarized the situation very succinctly.

I go back even further from that. Whenl was President

of the Senate, Mr. Boucher came downhere with a group

to build a market, and wanted revenue bonds, and we passed |

the legis lation; is that right, Mr. Boucher?

MR. BOUCHERYes.

MR. LOUISGOLDSTEIN:Then he came back another
time with his hat in his hand, said, "we couldn't sell
the bonds,” he couldn't build the market and had to have
the full faith and credit of the State, so we put that
up and for several years we have been subsidizing that
market to the tune of around $75,000 a year, and it still
hasn't paid for itself. I went down there last winter,

last spring, spent the \'lhole day looking around that market,

SALOMONREPORTJING-SERVIC-E----.--.———1]--
Co~ Re{Jtwl"1'J_ 100 Equitable Building 5YJ .*sl4;0
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and it is buUt on top of a trash heap. It is like
this (indicating). A truck brings a load of produce in.
The wheels sink. Aml saying it right?

MR....m: That is correct. Mr. Goldstein.

MR.LOUISOLDSTEINt is just a mess. and
I was appointed as an ex officio membewon this Jessup
project. First wewere appointed to find the site and
Georgelewis, sitting right here, we looked and we
looked, and we had every speculator wantedto sell us a
sitee Oneday | said. "Letis go over here to this
institution right off of Dorsey Road. We'vegot a large
tract of land there. | think maybewe could use that."
Doyou rememberthat? Wewent over there. It is a
beautiful site. We selected that. Wedidn't have to
buy it.  All of the speculators becamevery disappointed
and heartsick. | suppose they sold it to somebodelse.
Wehave in myopinion one of the best sites of any area
in the United States for a market, for two reasons.

This megalopolis that we live in around Mary-
land, 80 out of every 100 people in Marylandlive in that

corridor. Washingtonand Baltimore. Youhave got almost

Courl Heporter< SALOMON REPORTING SERVICE
i 100 F.quitable Building 539.67(,0

Baltimore, Maryland 21102
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| mmmmmmmmm s i-
|
1 900.000 people in Washington. D.C. Thenyou have got
2 another big group right around Virginia. Arlington.
3 | Fairfax County. LoudounCounty, Virginia. Alexandria. and
4 || you have got all these 16 to 20 million visitors coming

S 1 to the Washingtonarea. It is the finest place in the

6 world for a produce market. | knowsomebodywill say

7 T  the farmer can't get there. Hell, | ama farmer. |

8 { raise crops. If you have got a good product. no trouble
9 | to sell it. especially on the food market today. It is
10 || a matter of a few more minutes comingaround the Beltway
11 | and getting there where they get a muchbetter price for
12 : t he merchandise. 1 knowl amtalking and I amgoing to
13 |'|I meet someopposition to what | amsaying. but | honestly
14 '-til believe for the future of these merchants and for the

15 %I future of the State of Marylandand the people, that for
16 I|:| the consumingpublic this wouldbe the action to be taken.
17 j1 sir. and the property will revert back to Baltimore City
18 .” under the agreement that we have; is that right.

19 ' Mr. Boucher?

20 MR.BOUCHERes. sir.

21 MR.LOUISGOLDSTEINUNnder legislation passed

| SALOMON REPORTING SERVICE
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I think last year, but there will be no trouble with
Baltimore City utilizing the property. | amsure some
big transfer company, some big trucking companycould
make use of that property for storage of trucks, for
in-transit ~ merchandise.

GOVERN®MRRNDEL1s the gas still coming out
of the ground?

MR. LOUISGOLDSTEIN¥es, sir. You could
heat that whole area by utilizing that methane gas that
comes out of that decompc:sing trash and garbage that has
tEen there for many. many years 5 Sir.

MR. LEE: Governor, when we had the fire at
the open shed meeting, the Fire Department couldn it -figure
out what this funny blue flame was. It was gas.

GOVERNO®RRNDEIStiIlIl  coming out of the
ground?

MR. LOUISGOLDSTEINes, sir.

GOVERNORANDELGary, did you say there was
someone else who wanted to be heard?

MR. LEE: Yes, | think Mr. Huber, Governor.

GOVERNORANDELMr. _Huber.

SALOMON REPORTING  SERVICE
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MR. LOUISGOLDSTEIN:Youha\ell't introduced
the doctor from the University of Maryland who is on
the Board.

MR. LEE: I'm sorry | forgot Dr. Wagner.

MR. LOUISGOLDSTEIN:Dr. Hagner has been on
the Commission ever since | have been on it, and Dr. Wag-
ner has made great contributions toward this .mole project.

MR. LEE: 1 think he can speak for the Governor
and the Board.

GOVERN®MNDELGo ahead, Mr. Huber.

MR. HUBER: | am just a farmer, and.l repre-
sent the Farmers Produce Association. Wehave been down
this road before. This is our only fear. Hr. Goldstein
stated this was the greatest thing ever built, greatest
thing, right?

MR. LOUISGOLDSTEIN:Pardon?

MR. HUBERThat Pulaski, when you dedicated
Pulaski.

HR. LOUISGOLDSTEIN:That the day they built
it, that was better than anything l.e ever had.

MR. HUBER: Wonderful.

SALLOMON RfPORTING SERVICE
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MR.LOUISSOLDSTEINsupposewe took that
sameposition with reference to your old No. 13 plow,
the greatest thing whenyou bought it. Nowyou have
modemtractors, modemcombines.

MR.HUBERThat was great, but we suffered
for five years out there because the persons from uptown
wouldnot comeout there like they were supposed to.
Now,what you have here now, what this proposes is the
exact samething. Donot,do this to us. Donlt, please;
| beg you. Whatyou are going to dq)is put people out
there and put people allé\;er the Ci;y and squeeze us
light to death. Don't do it. If you'can all moveto Jes-
sup, hooray, weare with you. As f:’;u:__as going to the
Beltway, we will go to hel! and back _,,71thour produce
and it might work, but donlt put us out of business and
split us, kill us. This is what youwill do. If you
can put it all at Jessup, hooray, but if you canlt, donit
do anything.

I was at a meeting where everybodyagreed to

build at Pulaski. If youwill do this, put themall at

Pulaski. Thenyou can force them out to Jessup or whereve
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you want them to go, but make them all go together. This

is the only way Ive are going to survive.

Thank you.

GOVERN®RANDEL:ANny questions of Mr. Huber?

(There was no response.)

Whoelse wants to be heard, Gary?

MR. LOUISGOLDSTEIN:Mr. Class.

MR. LEE: Mr. Deemer Class.

~M..LOUISGOLDSTEIN:Deemer Class, a very
fine gentleman.

MR. CLASS: Mr. Governor, —~1r.Tawas, Mr. Gold-
stein, | haven't anything to say that Mr. Huber hasn't
said. If you built a half dozen or a dozen units at Jes-
sup, and those people there, you are going to have people
scattered allover the City. You are going to crucity
the farmer and the merchant just the same. Now, if you
can have everybody go to Jessup, it is the most wonderful
thing in the world. It would be a fine thing, but the
Pennsylvania depot station, different people scattered
all around all over the City to sell this stuff. That

will wind up to be a white elephant down there. That is
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the truth. I am President of one of the largest re-
ceivers of farm produce in the State of Maryland. I am
telling you the truth. If you break this thing up in

small parts and force a few of them to go to Jessup, the
organizations ,1111not be here.
I thank you.
| GOVERNGRANDEL: Let me get it clear in my

mm mind, Mr. Class, because 1 really want to know. We

I have gone down, as you say, we have been dmm this road

over andover again.

MR. CLASS:- Yes, we have e.

GOVERNORANDEL:HmIT do we forcepeople or
would it be right for'the State to force people to do
anything and tell' them where they have to sell their
products?

MR. CLASS: | am sorry if | used that ,rord
force.

GOVERNORANDEL:No, I mean how could we?

MR. CLASS: If you build a dozen units or 15

units, now the people that are signed to go out to this

y
1 new p roect are on.1 t h eoPeC.f r o m Canmbtreet Bn_d
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Mr. Hollmeay. one of the big receivers out there. told
me himself Saturday afternoon. he said, "I'm only doing
this to protect myself. If you boys go somewhere else.
~~ are going back ,dth you.”

Now, I don't know ho,e.your lease reads, "mat
Mr. Lee has committed himself to or anything, but if
you put part of them out there and the whole thing is not
drawn together, the railroads and all of us together, we
will just be scattered to the four winds. That is true.

MR. LOUISGOLDSTEIN:Mr. Class, aren't you
scattered now? Don't you have the Pennsylvania?

MR. CLASS: No, sir, we are not scattered,
Mr. Goldstein.

MR. LOUISGOLDSTEIN:You have Marsh Market?

MR. CLASS: Yese

MR. LOUISGOLDSTEIN:That is one area?

MR. CLASS: Yes.

MR. LOUISGOLDSTEIN:Pennsylvania Railroad
has theirs?

MR. CLASS: Yes.

MR. LOUISGOLDSTEIN:Is that correct?

. e SALOMON REPORTING SERVICE
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HR. CLASS: Yes.

MR. LOUISGOLDSTEIN:ANnd now they are down
on CallidenStreet, which is in the Inner Harbor.

MR. CLASS: CamdenStreet is our customers.

HR. J.OUISGOLDSTEIN:Now, I say right now
you have three different places right nOlyin the City, is
that right?

l-m. CLASS: within three miles of each other.

HR. LOUISGOLDSTEINWithin three milcs of
each other?

HR. CLASS: That is right, three miles of each
other, Camden, Pennsylvania Railroad.

HR. LOUISGOLDSTEIN:The Inner Harbor one
IYill be closed down because of Baltimore City. They are
tearing do~mall those buildings and putting up apartments
and what have you; is that right?

HR. CLASS: That is right.

HR. LOUISGOLDSTEIN:Pennsylvania Railroad
is broke and bankrupt.

MR. CLASS:They are still operating.

MR. LOUISGOLDSTEIN:I saw in the papcr this

SALOMON REPORTING _ SERVICE
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;L morningthey are having a public sale and they are talk-
3 ing about getting rid of all their properties. Theyare
A not paying their just debts. That maybe closed down.
5 That will leave Pulaski downthere, MarshMarket and

6 you and I knowit is prett: tough to put any moremoney
, ; in that situation.

. . MR.CLASS:Hr. Goldstein, it 'I-Ioulde tough
o | in this way. Youcould go in there w21th $100,000 and

10 J makethat as smoothas Broadway. Nowthose holes can be
11 : filled up and as far as that gas comingout, that gas

1o ' comesout of all swampwlaces. Hunt's Point, it is
13 everyt.nlere. Andnowwhenthis fire happenedout there,
14 J” it 'lI-1Ssh’'adequate for the engine companiesto put the
1 fire out. It wasn't on account of the gas. It wason
16 account of the inadequacy of the water. There wasno ~
17 water in the water main. t'i‘ehave got to look at it from
18 | all sides.

10 | MIl.. LOUISSOLDSTEINhe sameargumentthey
20 used in Philadelphia ,m.enthey madethat study. Twoweeks

ago, weekand a half ago, | wasin Bostonand | went

2 1 ~~--a-r-oun--d-an-d-in--qui--r-e-dSA:::El:::IN:~E:~-i-on-t-h-er-e-.--The

I‘ CQurt R"/'Qrlt'rd 100 F.quilable Buildin~ 539.(,760
1Lhim™,., M"yl,nd 21202



recently closed downall those marl~ts in Boston and
built a nel'Zmarket. Nowthey are restoring those old
homes. Youought to see howthose old houses got reused
as a marketplace on the bottom. first floor, had tenants
living on the second floor. Theyare restoring that as
part of their bicentennial project. and I found very
few complaints. believe me. sir.

MR.CLASS: I'm not complaining to you people.

-- MR. LOUISGOLDSTEINWewant to help you. sir,

ue want to help you.

MR- CLASS | knowyou do.

MR:LOUISSOLDSTEINNMewant to help you.

MR CLASS: If you want to help us. put the
market in Pulaski Highlvaywhere there are thousands of
people. There's only two people want the place in Jessup
and that is Bil,l Boucher and Gary.Lee. That is true.
I have been fighting this thing for five years. It is
the God's truth. There is not a merchant of any conse-
quence in the produce industry in Baltimore City that
wants to moveto Jessup. Goto talk to the fathers, go

talk to anybodyout the line. anybody. It doesn:t make
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Bny difference  who it is. I am telling you the truth.

GOVERNORANDEL:Are there any other ques-
tions?

MR. CLASS: A lot of these people are not
going out there.

GOVERNORANDEL: Governor. do you have any
questions you want to ask?

GOVERNORAWES: | wanted to ask Louie What
caused this move to Jessup from Pulaski?

MR. LOUISGOLDSTEIN: The Governor has asked
the <pestion What caused the move from Marsh Market.
Maybe Dr. l~agner of the University of Maryland. and serves
ex officio, they made a big study about it. and
Mr. Lal-fason, where are you?

MR. Lal-1IASONRIight here.

IMm. LOUISGOLDSTEIN:Mr. !.aMason should have
a study on it He is a world expert on produce markets.
Mr. Lmlason. introduce yourself for the record.

Thank you. Mr. Class. Always glad to see you,
Sir. Keep raising that nice sveet corn and nice tomatoes.

MR. LaMASON:My name is C. A. Lal-fason, and
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for [thee.y; ten years | was Executive Vice President of
the Food Distribution Center in Philadelphia, during
which time | served as an advisor to the market in Bos-
ton, the one in Paris, and one in Hunt's Point, New
York, as well as workedwith the Ministry of Agriculture
in Spain and Swedermnand the Covent GardenMarket in
England and one thing Mr. Class said that is perfectly
true, In every case they have always fought the idea of
movingto modernlocations, because they have been doing
business the sameold wayfor so manyyean.'"

In the case of Paris, it was some400 yea-s.
Theywere very hard to moveout, but they were movedout
and they are doing better.

In the case of Philadelphia, it was predicted
that the 17 stores webuilt there wouldhave 50 vacancies
in one year. That market was completed in 1959and there
has never been a vacancy.

MR.LOUISOLDSTEINCompletelyfilled up.

MR.LaMASOTMhere are still somesmall mer-
Chants located in Philadelphia around cahill Street.

There are still somemerchants located outside of the
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new market :l.nBoston. It is still true in NewYor~ but
~en the majority of the tonnage movedto these new
markets, they can handle the food so muchmore efficient-
ly, at less cost. It w:l.ndsup in I~~r cost to the con-
SUDler,and that 1s the name of the game.

GOVERNMRNDEIAre there any questions,
Lou? Governor, did you have any?

GOVERNODRWES:I have no further questions.

GOVERNMRNDELThank you very much. Is
there anyone else, Gary, you wanted us to hear from?

MR.LEE: No, Governor. There is one conclud-
1ng th:l.ng that | would like to po:l.ntout to the Board.

GOVERNMRNDEMhat is that'?

MR.LEE: Governor. if the Board of Public
Works approves the recOllllllendationdhe Authority bas made,
we would like the wording in this changed slightly by
the Board of Public liorks. The Authority really couldn't
do it without knoWingwhat your decision would be. We
had put in here a closing date of March 1, 1975, which
the Marsh Market would be closed in any event, whether

the market was built at Jessup or note.. The Marsh Market
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operation will be terminated as a produce market. If
,~ are successful in getting the produce merchants in
the Baltimore area and if you approve us going ahead at
Jessup, then we would like to safeguard ourselves that if
the market at Jessup opens, we would like the produce
market at }larsh Market closed upon that opening. It
would ~e March 1, 1975, or whenthe produce market opens
in Jessup, whichever comes first.

GOVERNMRNDELGary, let meask you a ques-
tion. Could the Jessup facility take care by March 1
of 1975 of all the people at Marsh Market if they all
decide to moveout there?

MR.LEE: Yes. it could.

GOVERNKRNDELINn other words. | donit want
a decision madethat is going to say the day that Jessup
opens. Marsh }larket is going to close without everyone
being taken care of at Jessup.

MR.LEE: But, Governor

GOVERNMRNDELEveryone that wants to be
taken care of.

}m. LEE: Every merchant at Harsh Market has

—_—————
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new market in Boston. It is still true in NewYork. but
~en the majority of the tonnage moved to these new
markets. they can handle the food so much more efficient-
ly. at less cost. It winds up in lo~~r cost to the con-
sumer. and that is the name of the game.

GOVERN®FRANDELAre there any questions.

Lou? Governor, did you have any?

GOVERNQRWES: | have no further questions.

GOVERN®RANDEL:Thank you very much. Is
there anyone else. Gary, you l~anted us to hear from?

MR. LEE: No, Governor. There is one conclud-
ing thing that 1 Il~ould like to point out to the Board.

GOVERNGRNDELmM18t is that?

MR. LEE: Governor. if the Board of Public
~'lorks approves the recommendations the Authority has made,
we would like the wording in this changed slightly by
the Board of Public Works. The Authority really couldn it
do it Idthout Imowing what your decision would be. We
had put in here a closing date of Harch 1. 1975. which
the Marsh Harket would be closed in any event. ~mether

the market was built at Jessup or not. The Marsh Market
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been contacted and has been given a right to come to
Jessup if they so desire. They have that opportunity.
If they don.t choose it and time would go on, there would
be a time when we are beyond the point 1mere 1-lecan pro-
vide them 1dth a facility, but right at this moment, we
can accommodate everyone.

GOVERNQRANDEL.: George, can everyone be
accommodated there?

MR. LEWIS: Yes.

GOVERNQRANDEL: If they want to and if this

|i| crRIs done?
| MRe LE~0llS: Can be.

! GOVERNOWRANDEL: Okay, Gary. Thank you very

i much. r

1 MR. LEE: Thank you, Governor, and members of

1" the Board of Public Works.
GOVERNORANDELThank you, gentlemen.
! Louie. would you 1'lant to make a motion or shall
we wait a little?

: MR. LOUIS GOLDSTEIN: Whatever you want to do.

~_moti...9~and get it ovel:’ witll., dotl~t y.~u?  _  _____ 1-

||| GOVERNQRANDEL: I think you ought to make
I
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MR. LOUIS GOLDSTEIN: Governor, | move that
we approve the resolution, ,dth  the additional language
that the Marsh Market wholesale market be closed on
March 1, 1975, or as soon as the Jessup Market is avail-
able for operation.

GOVERN@RANDEL: Can we add one thing to
that, Louie, and say provided that the facilities are
available  for everyone that wants to move there; they
will have the right to ~ve. there. -

MR. LOUIS GOLDSTE;rN:That is right.

GOVERNORAWES: Second."

GOVERNORANDEL: Wewill have it in the rec-
ord I1r. Rein was also here.

If there is no objection, we will approve that
motion. Okay. Go ahead, Andy.

MR. HEUBECKThere is one more Wetlands |
missed, Page 4, Item 3.

GOVERNORANDEL:1 see Frank Dodge here. Is
that what he is here on?

GOVERNORAM:S: Yes, that is it, and Robert

J" W i hs o
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GOVERNOR MANDEL: Do you want to call them
up? This is Item 3 on Page 4 of the Secretary®"s agenda.
Go right ahead, Harry.

MR. PHOEBUS: Governor. | am Harry Phoebus,
Jr.. from Somerset County. | am appearing this morning
on behalf of Robert ~vilson. who 16 the applicant for the
permit to dredge and fill some land off the Pocomoke
River 1in the neighborhood called Shell town in Somerset
Cotmty. 1 would also like to identify myself as being
the County Attorney for the Somerset County Commissioners,
because | am here at their instructions, because they
feel that this particular application and the attitude
of the Department of Natural Resources towards this par-
ticular application bodes very poorly for the ultimate
prospects of Somerset County, and the Commissioners
feel tllatthis application 1is deserving enough to have
them officially on record through me in support of the
particular application.

The applicant 1is Mr. Robert Wilson eemo 1is
back here with Delegate Dize; Delegate Dize providing

moral support, |1 suppose. Bob is a small. relatively
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small insurance and real estate man in Somerset County.
He 1s not a big Wheeling and dealing developer of any
type. He 1is a native of Somerset County. The tract of
land. the total tract of land that is involved is 55
acres of land. The total acreage. 1T e are to believe
the figures of the Department of Natural Resources. the
total acreage of lilarshlandor wetlands that would be in-
volved would amount to some 8 acres. and they estimate
80 percent would be State <retlands. Which would be about
6.5 acres of State <retlands.

Mr. Wilson asks the authority of the Board
of Public Works to widen an already existing channel
that runs from the Pocomoke River up into or alongside
of his property. along a creek called Peter®s Gut. to
widen that channel by some 30 feet. and then to run a
spur channel from that into his land of some 550 feet:.
opening up the total tract of some 55 acres of land.

The Department of Natural Resources has recommended flat-
ly that this be denied. pointing out very accurately.
| will say to you gentlemen. that the only basis of this

request 1is for the purposes of developing this land in
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Somerset County for residential purposes, and I "mnt to
go on record as saying that the County Commissioners

also recognize this, that this is the basis of this appli-
cation for a permit to dredge, and ~~ suggest to you that
the Department of Natural Resources 1is taking a very
narrow attitude and that your examiner 1is subscribing to
that very narrot~ attitude when they suggest that this type
of basis for an application automatically says that the
application will be disqualified and refused.

Hy reading of the ~oletlandsAct does not malte
it that clearcut, that there will never be any tampering
with the ,~tlands of the State of Haryland for purposes
of residential or other type of development. The Wetlands
Act provides that the Board of Public Works will consider
the ecological, economic, developmental, recreational
and aesthetic values that are presented by the particular
application.

I ~~uld suggest to you that in i1ts report to
you the Department of Natural Resources has only touched
on the ecological aspects of this application. They have

completely ignored the economic aspects, the developmental
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aspects, the recreational aspects and the aesthetic
aspects, and even in the area that they have considered
in their report to you, the ecological, they have related
only to the approximately4 or 5 or 8 acres of marsh-
land that is involved in this application. Theyhave
not presented to your Boardthe fact that there are
thousands of acres of marshlanddirectly across the river
fromthis particular spot. There are thousands of acres
of marshlandin SomersetCounty, and on the pocomoke
River whichare not affected by this application.

Theydo not present to you the pé?centage
of the. ecological impacthere. Theysay that a certain
amountof biological material be producedeach year on
these 7 or 8 acres of land. Theydo not say What per-
centage that represents as far as the total.amount of
material that is developedon the pocomok®&iver, and I
say to you that is giving you a very narrow attitude
and a very narrow picture as far as the ecological impact
here.

As far as the private wetlands that are

affected by this. werealize that this is not the Board's
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province, but we point out to you the problem that an
individual applicant such as Mr. \olilsorhas 1In these
circumstances. The Wetlands Act 1is now almost three
years old. There are still no regulations adopted by
the Department of Natural Resources affecting Somerset
County, as the law required would be adopted. There are
no wetlands maps adopted affecting Somerset County as
the la~7required would be adopted. This application has
been in the hands of the Department of Natural Resources
now for over six months, and only now are we even approach-
ing hopefully a decision favorably or unfavorably on
behalf of Mr. Wilson.

I submit to you, sir, that the Department in
iIts recommendations to you, and which have basically
been adopted by your examiner, are so captured up I~th
their publicity as far as the protection of the environ-
ment, that they have got their heads stuck iIn the sands
of Worcester County, where, of course, there are great
problems and they ignore the fact that Somerset County
Is a completely different proposition altogether.

Worcester County 1~S extremely, and perhaps
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adversely developed before the Wetlands Act gave the
State any authority to move in this field. Somerset
County 1is relatively untouched.

I can tell you that the Somerset County Com-
missioners do not want the kind of development you have
in Worcester County, but by the same token we do not
want a complete closed door to any development, and
particularly to development that would open up some 50
or 60 acres of land by?relatively small effect on the
marshland.

I Irould point out to you that iIn Somerset
County there are approximately 57,000 acresaf wetlands.

Of those 57,000 acres, over 22,000 acres are already

committed to public use, either by public ownership,

State or Federal, or by semipublic ownership in the nature

of the bird lvatchers, and these type of organizations,
so that a very, very substantial amount of Somerset
County wetlands are going to be protected, no matter
what action this Board may ever take.

The other problem that we have iIn Somerset

County, and this is why the Commission has asked me to
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1 press their concern on this application, 1is that very.

2 very close to 100 percent of the shore lands of Somerset

3 County are bordered by some types of wetlands. We do

4 not have any of the beautiful cliffs of Calvert County

S or any of the high banks of Talbot County or of this

6 nature of geography in our County. The entire County,

7 shorelands, are bordered by What would probably be con-

8 sidred wetlands and that if the Department 1is permitted

9 to take such a completely closed attitude on these types

10 of applications, then no man in Somerset County I~11 be able
11 to change a marsh front into a ll7aterfrontproperty, and |
12 again | assure you that our County 1is not int’erested in |
13 the Dbroadcast type of development that is happening 1in

14 Worcester County and in other areas, but we are all con- |
15 cerned about protecting small landowners, small farm

16 owners, like Mr. Wilson, "\>lhb have some rights regard-

17 ing the property.

18 We suggest that you also take into consider-

19 ation that Somerset County, even with the acceptance of

20 t his application. is not losing the wetlands. Gentle-

21 H'me we are gaining wetlands every day of the year.

H SALOMON  REPORTING SERVJICE
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erosion control, without some type of development of some
portion of our wetlands, 1is going to be 90 percent wet-
lands in another 30 or 40 years, 1 fear, but the thing

we do suggest to you is that the attitude of the Depart-
ment In iIts recommendations to you is far more narrow than
the Act. The Act does not limit you to say that my
development for purposes of residential purposes, no
matter how much this has been abused in the past, that
any such application must automatically be denied.

We suggest to you that this particular applica-
tion trould have very minimal effect on the ecology of
Somerset County, on the economy, on the developmental
aspects of Somerset County, recreational and aesthetic.

Mr. Wilson proposes to develop this property.

-GOVERNOR MANDEL: Harry, let me ask you a
guestion. I was interested iIn seeing where a statement
was made by the Department that your client refused to
make any changes 1in his application so that the two of
them could get together and arrive at a suitable channel.

MR. PHOEBUS: Yes, sir.

GOVERNOR MANDEL: Why?

SALOMON REPORTING SERVJCE
100 Ilquilable Building
Daltimore. Maryland 21202



MR. PHOEBUS: Actually why, Governor, is
because

GOVERNBRNDEL:Wehave had | donit know
hotVV'many,but we have had literally thousands of appli-
cations, and | think there has been only about three or
four that the Department has refused over all the time
that the wetlands permit law has been on the books, so
I don't think their attitude has been that uncompromising.
I think it has been totally the other way. | think it
has been totally compromising, in working ~Y'iththe people
to comeup with an appropriate permit that could be
approved. This one instance, the first instance that |
have seen in all the permits that we have had where an
applicant has apparently refused the suggestions of the
Department, so that they could approve the permit. Now,
why?

MR. PHOEBUS:I suppose ~.myis because the
application as submitted would basically remove all the
wetlands that are bet~veenthis man's property and the
open waters. The alternatives that have been suggested

by the Department is to leave some of those wetlands.

SALOMON REPORTING SER VICE
100 Equilabh' DuildioK 5Y).6760
llallimore. Maryland 21:102
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GOVERN@RNDELYouare only talking about
8 acres?

MR.PHOEBUSYes, sir.

GOVERN@RNDELLf you leave someof it, is
that going to interfere with his ability to develop his
land?

MR.PHOEBUSAccording to his impression of
what is being suggested, it would interfere with his
ability to develop, yes, sir, and more particularly, and
I was present at at least one of these meetings, turned
back to the Departmentand said, "All right, howmuchare
you willing to accept,” and the Department isn't vlilling
to give hUnan answer on that. Perhaps it seems to you
that he is being unreasonable by not admitting to any
compromise.

GOVERN@ARNDELNo, | ~~t to find out 1£
the Department is being unreasonable. Wedon't want an

unreasonable Department, and we haven't found it in any
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want to find out 1if they are taking an unreasonable

attitude.

|-m. PHOEBUS: I think your examiner really

brought the Department into a posture of attempting to work

out.

GOVERNOR MMIDEL: That 1is why we have them.

|-m. PHOEBUS: 1 should hope so. 1 will say
that and I participated in such ameeting, but i1t did appear
to Mr. Wilson tllatfor the purposes of his application
and development of this particular tract of land as it
is laid out tllathe was unable to still leave any of
these marshlands there. One of the big problems being
actually Somerset County®"s biggest problems 1s mosquitoes
and being the fact these remaining ~retlandsdo foster
mosquitoes and foster them on the nearby land.

I guess my principal assertion on behalf of
the Commissioners and my principal concern, 1is tllatthe
Department does notm the fact of the relatively infin-
itesimal effect this has on the entire ~~tlands of Somer-
set County or even of the Pocomoke River and these

Department of Interior maps show the vast stretches of

S.i?,7f.1)
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marshland in Somerset County, which just exist in one
small section of Somerset County, and we are talking about
a tiny little portion of land up there. I recognize
the dangers that you all mayfeel from 11 precedent view-
point, but | suggest that this manis entitled to a
consideration of his application on the basis of his
application by itself, sir.

MR. LOUISGOLDSTEIRovernor. may |l ask a
question? -
GOVERNKRNDERBEure, go right ahead.
MR;LOLJISGOLDSTEIN:—Iarry, I have got my
complete file -right here.on this project, and I have a
letter here dated March 22 frOUMr. Wilson Iroere he sets
forth his views on this. -project." Have you sat downwith
the people yourse'"IE and talked to them?

MR.PHOEBUSYes, sir, with Hr. Wilson yes-
terday.

MR. LOUISGOLDSTEINHave you talked to the
Natural Resources people, Mr. Larry Goldstein?

MR.PHOEBUSYes, sir.
MR. LOUISGOLDSTEINAndhave you talked to

SALOMON REPORTING SERVICE
100 Equitable 8uilding 539.6760
Hahimon', Maryland 21202

Courl  H.elJOT/fOrl



Mr. Sachs?

MR.PHOEBUSNO, sir. Wemet, | would sup-
pose, about six weeksago with Captain Levine, because
weweren't able to get any ruling and we were concerned
about bringing it to a head, even if it is negligent, so
we can go on to somethingelse if weneed it. Mr. Wil-
son and I went to Captain Levine's office in an effort
to bring this to a head. He brought into that meeting
Mr. Siple, whois an investigator for the Departmentof
Natural Resources and invited over Mr. Larry here, your
examiner, Mr. Goldstein, whojoined in that samemeeting.

MR.LOUISSGOLDSTEINBased on this applica-
tion it looks like Mr. Wilson leaves a channel for boats
and needs a channel for access to boats.

MR.PHOEBUSYes.

MR.LOUISSOLDSTEIN:ots will be developed
on a separate tract of land. There are no septic tanks
running into the river or leaks, is that right?

MR.PHOEBUS\NoO.

MR.GOLDSTEIN: want you to read his letter.

That is what his letter says. | will read you Mr. Wilson's

SALOMON REPORTING SERVICE
100 Equilablc BuildiDS
Daltimore, Maryland 21202
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letter.

MR. PHOEBUS: All right.

MR. LOUIS GOLDSTEIN:  Quoting from this let-
ter here, the alternate suggestion by the Natural Re-
sources Department would be of little value. Site 1
\iould only create a small harbor. Without widening the
channel, it would be of little use for small boats.

Site 2 1i1QUld require dredging into the river,
say, for about 500 feet to deep water. Dredging this
corner would also endilnger the bulkhead of Mr. Maddox *s
property and in either case there should be no waterfront
tract created for sale. This is the key to the success
of the project. The Department report is not objective
at all. 1t only considers the v:aIue of the marsh. The
\my I understand he wanted access for his boats, large
boats to get to his lots.

MR. PHOEBUS: That 1is right.

MR. LOUIS GOLDSTEIN: You explain it to me.
Have you ever seen this letter?

MR. PHOEBUS: Yes, sir.

GOVERNOR HAINIDEL: I have read this.

---SA-L-O-M--ONri:EPORT-ING SER-V_IC-E_-—----—--  ———————— j—-
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~IR. LOUISGOLDSTEIN1 read the letter.

GOVERNORWES:Are you through with it?

GOVERNODRNDELYes. | read it.

MR.. LOUISGOLDSTEINIn other words, he wants
a channel to the property?

MR.. PHOEBUS:Excuse me, Senator.

HR. LOUISGOLDSTEINhe first page, Harry.

MR.: PHOEBUS:In those references, he is re-
ferring,~0 the alternatives  that the Department had
suglges_t:ed. to, him. His proposal -- there is already an
exist~g .chamiel. Do you have thtlt map?

MR.. LOUISGOLDSTEINThat is right. You say
a narrow chaHneI?

HRi PHOEBUSThere is an existing channel
running up this gut. His proposal would Idden that chan-
nel and wOulduse the material that is involved in the
widening of that channel by pumping it onto the waterfron t
marshes, making highlands of those marshes.

GOVERNODRWES:Which is the alternative?

GOVERNORNDELHere.

MR.. LOUISGOLDSTEINHaybe you calcome here

SALOMON REPORTING SERVICE
100 Equitable Building 539-6760
Dallimore, Maryland 21102
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1 and showus on the mapwhat is the alternative and what

2 iIs the proposal.

3 MR.LAWRENCE GOLDSTEIN: The Departmentis

4 faced with a situation where the applicant wants to com-

> pletely destroy 8 acres of wetlands, and this is obviously
° against the policy and against the statute itself. The

! fact it is for developmentalpurposes is insignificant.

8 It is just that there are other waysto get access. The

o | applicant wants to have everybOdyhave 100 percent water-
10 || front lot. TheDepartment,and I concur with the Depart--
11 ! ment, feels that you can have either CQIIIIImtgat basins
12 : or you could have piers out. Youcould do somethingto

13 | minimizethe despoiiation of the wetlands. Theapplicant ......
14 proposes to dredge, widenthis existing gut and take }he

15 spoil obtailledth~refrom and completely fill in all f-he

16 marsh that is markedhere.

17 There has been an impasse. The applicant re-

18 | fuses to back off and the Departmentre:r-usesto back off.

19 | There is no feeling of compromisepecifically on the

20| applicant's side. The applicant requested a finding as

21 | soon as possible in order that he mayproceed with other

""""" 1-- ----.---.- s ALomON-ifePORTING SERVICE

I CONrl R~erl . 100 Equitable BuiJdins
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remedies, appearance before the Board or possible court
action, and left no time to work anything else out.
This is the situation which we find ourselves in today.

GOVERNDRWESWNhatis this site?

MR. LMMENGEOLDSTEINFhis is the corner
of the applicant's property that he mentioned dredging
here might endanger this man's bulldlead at this point.

I don't knowwhether it would or not. | amsure that
the Department wouldn't feel verr bad .if they took two
and movedover far enoughso it :wouldn't enzj;nger the
bulkhead. No matter what proposal is submitted by the
Department, there has been no feeling, no good faith
shownby the other side other than by dredging and fill-
ing the entire marshland.

|-ffi. LOUI&SOLDSTELNI_Whatis your suggestion
from downin your country? -

MR. PHOEBUSGentlemen, myonly response
to that is that the proposals that the Department has
recommended,one of them suggested running piers across

the marsh where.people could go across to the boats, and

of course we have a lot of that downon Danker's Creek

" "SA™O™M-1:0:-0;:N""R"EP"O" ' RTO":"IN::::G"""S""ER"\/" IC"i:E-, -
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with the crab shanties and things of that nature. That
does somethingas far as giving access from the mainland
to the water, but it doesn't do very muchas far as
the developmentof the property. The other aspect was
that of creating sometype of a cOIllll1UIlhgrbor in there,
and still all of that would leave this border of marsh-
land between the highland and the openwaters. It would
leave the problemthat it has from an aesthetic view-
point. Someof .you living on this side of the Bay may
find great .—a;esth_etic' f_yailues in the marshes and we do too.
I have just bought a ‘'homeand it has got:a beautiful
sunset going downover .James Island State Park, and I
appreciate the efforts of the Governorin getting that,
but there should.be s—~mebalance also in that type of
reservation of property for such purpose benefit, and
particularly  should be in view of Somerset County's
economicsituation, and in view of the total vast amount
of acreage in Somerset Countywhich is and always will
be protected to the use of the public.
GOVERNMRNDEIMYr. Sachs, could we hear

from Mr. Sachs on this?

SAWMON REPORTING SERVICE
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MR. SACHS: Governor, may | defer to

Mr. Levine who is the Hearing Officer from the Depart-

ment?
GOVERNMRNDELSure, go ahead.
MR.LEVINE: As Mr. Goldstein outlined brief-

ly, and succinctly, -~reare in agreement on the approach

that the State should take the implementation of the
Wetlands Act. | might say also that we are willing to
sit downand discuss this, as we have in a meeting, but
we have just a general plan here.

I am perfectly willing to sit downagain with
Mr. Wilson, ~1lith a plan of the development. Wehave
no concept of the development here. There maybe issues
taken with the Department's position on this, but ~reare
talking just in the broadest terms. If we can get down
to specifics, not necessarily to the details, engineer-
ing specifications for the types of structures or anything
to be involved, but if we can have a plat showing what
his potential development is, and relate that, knowing
we can relate it to the various values, economic and

environmental aspects involved, but at this stage of the

CO-" Unturl™) SALOMON REPORTING  SERVICF.
T 1DO Equilablc ~ 8uildinR
Ballimon., Maryland 21202
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game as you see we have a raw sketch of what he wants

to do in relation,

It to as far as development 1is

in this situation,

Mr. Hilson at this time.

MR.

concerned.

but we don"t have anything to relate

PHOEBUS: I hate to sound like the s.o.b.

the Department for over six months.

To be specific,

MR.

but that is not a very fair offer to

This application has been 1In

LEVINE: May |1 take exception to that?

the application was received

in December.

The hearing was held on January 29, after due notifica-

tion to the public and the Department of ~atural Resources |

report to the Board of Public Works was signed by

Mr. sachs on March 1. so we are talking of a time frame

of December to March 1 before the Board received the

recommendations

As a matter of fact, when the

received,

Mr.

of the Department of Natural Resources.

Hilson will recall

initial

in December

application was

I called

him personally Dbecause the application was very bare.

I tried to get some more specifics on the matter so I

wouldn*t get involved with delayed correspondence with

_Djm " J Us t expedite 1it.

CO,.., ReporlerJ.
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The hearing was held at the nearest possible
time, which was January.

GOVERNKRNDELLl would like to makea
suggestion. I don't knowwhether it is agreeable to the
other two membersof theBoard, but suppose your client
and the Department get together and comeback to the next
Board of Public Works meeting, which won't be too far in
the future, and try to work out an agreement on this.

MR.WILSONFEine. | don't understand why he
didn't tell wus this before. Wemet with him before and
he didn't want any I11Orelans than what we had.

MR.PHOEBUS3hat of course is the problem we
have, Governor. Thank you'very much.

GOVERNKRNDELIT you will follow that and
report back to the next meeting.

Larry, will "you bring us back a report to the
next Board of Public Worksmeeting as to what you are
able to do?

MR.LAWRENGELDSTEINYes, sir.

MR.LOUISGOLDSTEINFor the record, 1 think
we ought to showthat the application was received on

December5, the hearing was on January 29; the report is

SALOMON REPORTING SERVICE
100 Equitable Buildinll: 539-6760
Baltimore, Maryland 21202
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dated May10. 1973.

MR. LAWREN&EH _DSTEIN:hat is myreport,
Mr. Comptroller. That is myreport. The Department
report was dated Marchand | would say soon as | received
the Department's report | sent a copy to Mr. Wilson and
asked for his cor.mnents.Mr. Wilson replied to meafter
a period of time. saying -- his letter wasreceived, you
read that. At that time | sent that letter to the Depart-
ment-in an effort to get themmorein tune to what
Mr. Wilson's position was so there was a period between
Marchand Maywhenthere was an attempt at negotiations
made.

There was only one meeting which I attended
that the applicant and his representatives also attended,
so while there was an attempt to negotiation. there was
only one small meeting held and at that meeting | was
told. "Giveus a decision. Wewouldlike you to go with
us. but if you can't, give us a negative so we can proceed
to our remedy.

That was the situation that resulted in my

opinion of May10.

SALOMON REPORTING._SERVICE
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GOVERNBORNDELCan you do that, Harry, and
comeback to the next Board meeting?

MR. PHOEBUSYes.

GOVERNMRNDELThank you, sir. Go ahead.

MR. LOUISGOLDSTEINI1t is being deferred?

GOVERNMIRNDELRIght. They are going to
report back to the next meeting of the Board.

I think this fellow doem't want to tell them
what he is going to do. | don't think he wants to tell
them what use he is going to make of the land.

What is the next?

MR _HEUBECKPage 26, one more Submerged
Lands item, Item 15, a request by the Secretary to the
Board of Public Works that the Natural Resources Depart-
ment be designated by the Board of Public Works be the
State agency to respond to all public notice and all
other requests for information required by the ArmyCorps
of Engii.neers.

MR. LOUISGOLDSTEINWhois doing that now?

MR. HEUBECKWeare.

GOVERNODRNDELThe Board is doing it, Louie.

SALOMON REPORTING SERVICE
100 F.quitable Building 539.6760
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MR. LOUIS GOIDSTEIN: Right.

MR. HEUBECK: We have to go to them every
time.

GOVERNORANDEL.: It just eliminates a lot
of trouble.

MR. HEUBECK: That 1is right.

GOVERNORANDEL: I don't think there is any
obj ection to that. tole,1'ill approve that, Andy.

~M.HEUBECK: Thank you. .

GOVERNGORANDEL: | think you recolllllended
tha t , Governor, didn i1t you?

GOVERNORAWES: Yes, I-did.

MR. LOUIS GOIDSTEIN: Right.

GOVERNORANDEL: What do we have next, Andy?

MR. HEUBECK: We have P-4 on 'Page 162.

GOVERNORANDELWhose agenda is that?

MR. HEUBECK: Hr. Le-~rl.s.

MR. LOUIS GOIDSTEIN: Wait a minute. Let's
have a chance to get that agenda. Is there anything
else on your agenda? Why don't you finish one thing at

a time?

e ~SA-LO~M-O~N~R~E~POR~TI-N-G-SE-_R-V-IGE--  —ccoeees \-—-

CalK" RepOl'lers. 100 Equitable Building B)-',7(,0
Daitlmot"C', Maryland 21202



63

GOVERN®RANDEL:Let's finish with yours.

MR. LOUISGOLDSTEIN:If you don't mind. We

have got all these papers back and forth. If 1— had a

desk big enough to hold them all, that would be fine.

MR. HEUBECK:The next thing on mine is Item
18, on Page 27, John L. Deaton Medical Center.

GOVERN®MANDELThat is the John L. Deaton
Medical Center. There is no problem with that, is there,
Andy?

MR. HEUBECK:No. | just brought it up here
in case there are any questions.

GOVERN®MANDEL :Louie, do you have any
questions on that item?

MR. LOUISGOLDSTEIN:No, sir, if they make
the payment in accordance with their contract. That
situation iIs up there in Baltimore.

MR. HUBER: Governor, myname is Louis Huber,

President and Chief Executive Officer of the John L.

Deaton Medical Center. Webelieve 1~ have submitted

certifications required by the bill, and I'm here to

ans~r any questions and will provide any data which the

539-6760
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court may require.
MR. HEUBECK: Governor, | might call the
Board's attention, these bonds haven it been sold yet?
HR. LOUIS GOLDSTEIN: Wecan 't give them the
money until the bonds are sold. You understand  that,
don't you, sir?
MR. HUBER: No, | didn't, Mr. Goldstein. It
was my understanding that it mis not unusual for funds
to be advanced prior to sale of bonds, based upon surplus
in the State Bond Fund. |
GOVERNOWRANDEL: Actually that just passed
at the last session of the Legislature, didn't it?
MR. HUBER: That is right. |
GOVERNQRANDEL: It: doesn't even become effec- |
Hve until  July 1?
MR. HUBER: June |.
GOVERNOWRANDEL: June 1 is the bill?
MR. HUBER: That is right.
GOVF.RN®MANDEL: We wonit even have the bond
money iN hand.  What you are really asking is for the
Board to authorize  an advance?

———————— ;-SA~I""OM;;;O"'"N=REPORTJING SERVICE
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MR. HUBER: That is correct, Sir.

GOVERNORANDEL:l don't know whether the

Comptroller -- where you would get a million dollars to
layout like that.

I don't Icnm~any tlay you can do that. Louie,
do you?

MR. LOUISGOLDSTEIN: I don't Icnowof any
way, Sir. I-l'edon't have any money laying around. All
the money we have got is cOIIDllitted.

GOVERNORANDEL:Whenwill the bonds be sold?

MR. LOUIS GOLDSTEINAugust 29 is the next
bond sale, the next bond sale is the 29th. The resolu-
tion is on the agenda here today.

MR. SCHAMEL:That is Page 2 on that agenda.

GOVERNORAWES: Whose agenda?

MR. LOUISGOLDSTEIN: It is right here.

MR. SCHAMEL:ANdy's.

MR. LOUISGOLDSTEIN: The next bond sale is
the 29th, General Construction Loan, 150,75, look in
here real quick.

GOVERNORANDEL: It is not on here.

court R "r3 SALOMON REPORTING SERVICE
Qurt Reporl™r. 100 Equitable Buildini{
n'llirimorc, Maryhind 21202
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MR. LOUIS GOLDSTEIN: It is not on there.

GOVERNOR MANDEL: I thilUcall of us, there
IS no disagreement among the board as to getting you the
money - It 1s a question of legally how we can get it
to you.

MR. HUBER: How quickly; | appreciate that,
sir. | request 1t be done as quickly as possible because
of the irksome nature of our position. toldave taken
other reserve funds that ~~ had set aside for operation
and completed enough construction so that the facility
can be used. This 1is a 220 bed facility and 15 station
reanalysis satellite.

GOVERNOR MANDEL: We Hill try to see 1if there
Is any way we can do it, but you have to understand that
the Legislature authorized the sale of $1 million worth
of bonds.

Yes, sir.

GOVERNOR HANDEL:  In order to help your facil-
ity out. We haven"t sold the bonds. We don"t have the
$1 million. The law just became effective June 1. t\l%e
won't be able ta ,.11 tho,. b=d., 1£weC=, by Auguo<

——— sAloM"or.rREPORT-ING SERVICE ~ —mmee— j——-
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29, even if they could be included in that sale -~rewouldn’
have it until sometime iIn September or October.

MR. HUBER: All right. sir.

GOVERNGRANDEL: But we ~dll try to expedite
it as soon as possible.

~IR. HUBER: Thank you.

GOVERNORANDEL: Okay.

Do you have anything else on your agenda. Andy?

MR. HEUBECKHater Quality Loan of 1968.
Item 14b, Page 24.

MR. GROSS: I am Mr. Gross, representing the
City of Cumberland.

MR. LOUISGOLDSTEIN: |1 was going to ask you
several questions.

GOVEItNOW®RANDEL: 1 have a few questions on
this to ask myself.

I1IR. GROSS: | would also like to point out
that Mr. WAtson. Commissioner of Finance from the City
of Cumberland is here. as is Mr. DeWitt. Director of
Public Works. Mr. Baker. member of the County COnmuU.sBioners,

of Allegany County, and Mr. Gill. crUlirman of the

cour R Jors SALOMON REPORTING  SERVICE
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1 Association of Commerce, 1is that correct?
? ~IR. GILL: That 1is correct.
3 ~IR. GROSS: And Mr. Newton, County Engineer.
‘ I wild be happy to answer any questions.

GOVERNOR HANDEL: I am in favor of the project.
° I think ~vcare all again in favor of the project, but
! under the $70 million emergency bill that was passed in
° the Legislature, we reduced the local share from 25 per-
° cent to 12.5 percent of the money that they ,"lilbe respon—|
10 sible for, and now on this project you are reducing it |.,
H down to about 10 percent. l
e MR. GROSS: This is because of the involvement |
13 of the Appalachian Regional Commission grant which is
14 c:lesigne to reduce the local commitment required in the
15 Appalachian counties, the. three \-lestermMaryland counties,
16 so ,vc really discounted that in computing the State grant.
7 We let that more or less be a bonus to the City of Cum-
18 berland to reduce their local requirement.
19 i GOVERNOR MANDEL:  But doesn"t the Act that
20 !

;L passed say that the only ~,.aythat the State can put up
21

=re than 87.5 pereent " if no other . '.da ere availnble’

1
| ~ SALOMor,fREPORTINGSERV-ICF.

CourlR~M'crl. 100 Equitable Building HY).t)7M)
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Howcan we discount other funds being 4vailable7

~1R.GROss: Sir. as recited in the

letter.

this project has been sometime in the developmental

stage and was begun with the moreor less proposal,

or the

cOllllitment.80 percent grant and combination of EPAand

State and ARAn those days was a bonus to the local

comnunity, and we wanted to stay that way. The City has

very difficult financial circumstances right nowthat |

will let them speak to.

law? That is a simple question.

GOVERNGARNDELBut howdo we get around the

Youare asking us to

evade or get around the State law that says that we can

only go above 87.5 percent of the total

funds are available from Federal sources.

percent,

lil'Ysthat the total State and Federal colllllitmentshall

exceed 87.5 percent and that/local

project.

if no

MR.GROSS:The State cOlllll1t:mem about 40

Sir. of the eligible project cost.

GOVERNWMARNDEL: realize that,

the

responsible for 12.5 percent.

CotJtrIR~erl.

MR.GROSS:Perhaps here then.

.UOMONR:EPORTJNCSERVICE
100 Equitable Building
Baltimore, Maryland 21202
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subdivision shall
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definition of Federal is not exactly clear, if it means

all Federal funds or only those EPAfunds.
GOVERNMDARNDEIMYGod, | think the Act

went so far, the State didn't have to makeany cOIDIllitment

under that Act, but we could have just said as long as

the 80 percent is comingfrom the Federal Governmenthe

State doesn't have to put up anything, but nowthe law

says that we can put it up and we did that deliberately

to keep local subdivisions from not being able to get thesé

treatment plants if they didn't have the funds, but here

the Federal moneyis available, the local, State money

]
is available and you are asking us to go beyondthe 87.5

percent and legally, | don't think we can.

Val, what is your opinion?

MR.WAMHBEThere are two sections under the '
Act.. Onesays that the State and local subdivisions |
could split the difference after reduction of the Federal
funds. In this case it wouldbe a hardship on the sub-
division, but the other section says that the State ~iould
put up, through the Board of Public Works, 87.5 percent

of the combinedState and Federal funds. | think

B9-c,7{;0 |
|
|
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funds. Actually, | believe the intent of the law that
all types of Federal funds, including Appalachia or any
other type of fund. Weused to have other types of
grants under the Federal regulations, such as the HUD
grants, the Farmer.s Home. These are all included now
under EPA, with the exception of Appalachian Regional
grants, and the Ne~-COIlI!N\.nlitiesAct, which can add to
the Federal share and the difference is not going to be
much. It is only about $189,000, so it is a question
of the Board adopting a policy that the Federal share
and the State share shall not exceed 87.5 percent.

This was the intent of the Ilaw.

GOVERNORANDEL:Instead of the local share
being 968, it would be $1,167,000, if they put up 12.5
percent. I tried to figure it out while | was studying
the agenda.

MR. WAHBE: $1,157,000.

MR. GROSS: $1,157,000.

MR. WAHBE:ANd a half.

GOVERNORRANDELThat is right, and a half.

MR.WAHBE:The State s share would be

SAIOMON REPORTING SERVICH
100 Equitable Building
Daltimore, Maryland 21202
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3,883,500 instead of 4,073,000.

GOVERNORANDEL: think the Comptroller has
some questions he wants to ask on possibly some other
aspects of it

MR. LOUISGOLDSTEINYXes, | tvant to say we
approved this back in March, at the March meeting.

MR. GROSS: Yes, based on the local project
cost.

MR. LOUISGOLDSTEIN1 talked to you the other
day. Youhave another project in Calvert County that
needs a small sum of money, and you said you couldn :t
get around to it.

MR. GROSS: Sir, | sent you a copy of a let-
ter. There is an anticipated cancellation of an existing
grant t-tlich may offer some relief to the Prince Frederick.

MR. LOUISGOLDSTEINtoJait a t-tlile -- may.

In other words, you put millions in there. It is only
worth $100,000 and your Health Department served an order
on them. They have to do something. They have stuff

laying on top of the damnground dOtm there. All it

_need'10 .","oriMtion for the pumpingt.tion.

SALOMON REPORTING SERVICE
Co™ Reporterd . 100 Equitable Building 5Y).f>7(0
Dnhimorl,’, Maryland 21202
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MR. GROSS: | have a very strong feeling this
additional Federal will be available within the next
two weeks. | felt we should explore that alternative
before, strike out before coming to the Board for ad-
ditional funds.

MR. LOUISGOLDSTEmM:Did you eat all the
Federal moneythat you could eet here?

HR. GROSS: Again, the additional Federal that
becomes available might be enough to offer Cumberland
some assistance, the increase.

HR. LOUISGOLDSTEINHaybe, that- is the point
I make. Yougive Cumberlanda priority and the Health
Department in the County has already served an order on
the hospital, according to myfile right 'here. The sewer
is laying right on top of the ground down.'there this_ past
week. They can't build more septic works. If there was
ever an emergency, that is an emergency.

HR. GROSS: As | understand it, that project,
the pumping station is not yet designed, is not ready
to 'go to contract.

MR. LOUISGOLDSTEIN1 talked to an engineer

meqremmmene- ~S"AL'iiOMM™ON;;;-;>;RE"PO™ROITM'NWG"SWERR1vn;'cCEE-,--
~] Co,."., Helmrl es., 100 F.<luilable Buildin" 539.6760

ee him.". Mo" e d 212"2
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on the phone last night at 10 oiclock and he told me he
was ready to go to contract.

MR. GROSS: | amnot aware of that.

MR. LOUISGOLDSTEIN1 talked to him last
night. HOYdo you give priority for something that is
already going to create a hazard?

MR. GROSS: I wasnit aware that Calvert County

~IBsready to proceed with the contract that would receive
equal attention. It tm.sumy understanding it ‘'I'laShot.
At that time they tvere to explore other alternates. In
Cumberland they took bids on February 20. Really, the
bid expires on June 20, but the contrator has agreed to
extend until July 1.

GOVERNMANDELYes, sir.

HR.-HILI.: 1 am Fred Hill. I am President of
the Chamberof Conmerceof Cumberland. | would like to
point out in anstver to Mr. Goldstein 1s remark, Cumberland
is building this really for the benefit of the State,
because the sewage is passing through Cumberland and out
into the river and Imver, so frankly, we think we are
making a tremendous contribution to the State when we

SALOMON REPORTING ~ SERVICE

Collri RepOlllcn . 100 Equitable Building
Dalrimon:. MacylaDd 21202
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put forth the moneys that vie do. Really. we are only
asking for the 80 percent that t~ehad done all along.
MR. LOUISGOLDSTEINThat is why we approved
it back in March at the Board of Public Works meeting.
Weunderstand what Cumberland needs. I t~as just using
this as a comparison. Here you have a siL"'U.atiorwhere the
Health Department from one branch has served an order
on the hospital that is already in being. taking care of
people and the t~aste is on top of the ground and another
branch is holding up tle okay to build a pumping station
on the highway and the hospital paid for connecting it.
MR. HILL: These are different situations.
MR. LOUISGOLDSTEIN:1 know. 1 want to find
wt today why they give priority to one and not another.
MR. GROSS: | im sorry. it must be a misunder-
standing on my part because | was not aware that pumping
station was ready to go to contract.
MR. LOUISGOLDSTEIN: am 100 percent in favor
of helping Cumberland. | tYaSup there the other day.
It is a great city.

MR. GROSS: The lower part of the Potomac is

SALOMON REPORTING SERVICE
100 [quitable fluildinjl; 539-6760
8;ollimon’, ~f;,rylar,,1 21:202

Courd Rf:porl"rd



ready to be developed.

MR. LOUISGOLDSTEIN:Right, no problem ~dth
that.

GOVERNO®RANDEL:You know, that is a great
line.

MR. De~rrTT: | amJohn DeHitt. I ~youldlike
to make one thing known. Our bid was $1,100.000 below
the engineer's estimate. Wehad another bid, $1,000,100
above it. so our engineer was right on the button, but if
this were to be rebid, all indications are that it would
cost us at least $3 million. We know ~vehave to build
this plant and sometime. and somebody is going to have to
give us some money for it. This is the last desperate
chance for us, and we are trapped for time.

GOVERNGRNDEL:Weare not opposed to it,
but you have got to remember you are talking here about a
$9 million project. Weare talking about Statewide,
possibly  $500 million.

HR. De~vITT: Yes. sir.

GOVERN®RANDEL:Or maybe a $1 billion. and
we only have so much State money to distribute around

the entire State. and if we start Eutting.-2.5. percent or

SALLOMON REI'ORTII'G  SERVICE
100 Equitable Buildifljoi;
8alrimofl’, Maryhmd 2t 201
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100 percent of money into these projects, we are not
going to have money to do what has to be done around the
entire  State. That is our problem. I tmderstand your
problem, but here you are, and | amnot being critical,
but you are getting a $9,260,000 grant with $900,000.

I think tllat is a pretty good deal.

MR. DeWITT: Yes, Sir.

GOVERN®ORANDEL:Don't you?

10IR. DeWI'IT: But isn't it just the intent,
ordinarily an 80-20 deal with Appalachia contributing
13 --

-GOVERNKIRNDEL:It is 87.5-12 percent.

MR.WAHBE:The law says Fedc:cal grant, not
EPA, Appalachia or any other; it says maximunfFederal
grant.

MR. DeWI'IT: It is mytmderstanding that any
grants would usually total 80 percent for the local con-
tribution of 20 percent.

GOVERN®RANDEL:If you want to make a 20
pel'’cent contribution, we will approve it right now.

MR. DetU'IT: That is ,mat | am getting at.

SALOMON  REPORTING SERVICE
100 Equilllblc Buildill}\: 539-6760
Bahimon’', IolaryblOd 21102
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Appalachia contributes 13 percent, l.mich would leave us
in the Appalachian Region only with 7 percent.

MR. mLL: It depends on whose pencil you are
using.

GOVERNMRNDELThat is right, it is the
old saying, figures don't lie, but -liars can figure.

MR.WATSONI'm TomWatson, COlllllissionerof
Finance of CUmberland. You lost me some time back when
you said you couldn't go above 87 percent.

GOVERNBRNDELS87+5 pelcent.

MR.WATSONThis was approved at one time

when this plant was originally planned for a lesser amount

of money. It was approved, the 7 P~!5centparticipation
from Cumberland, but now I find that ”|s~totally.- illegal.
| can't understand that.

GOVERNRIRNDELThe act that was approved by
the Legislature, originally we changed it because under
the old Federal Ilaw your local subdivision would have
been responsible for 20, what was it, Val --

MR.WAHBE:25 percent.

GOVERNBRNDEL:-- 25 percent.  The Federal

SALOMON REPORTING SERVICE
Collri  R"IJOrl1'l . 100 Equitable Building 5j'k;760
DDItiIDOno. Maryland 21202 —_
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1 law was changed that they would put up half, or a total
2 of 75 percent, and we the State didn't have to put up any-
3 thing. They made it 75-25 local. The State didn .t want
4 to put local subdivisions in the position of having to
5 put up more under the new Federal law than they were put-
6 ting up under the old law, so we passed an act saying that
7 you only had to put up 12.5 percent and the State would
8 pay 12.5 percent, and now we have a project here where
9 the State is putting up more than what the law allows.
10 That is the problem that we face. I amall in favor of
11 the project. | just want to say to the Department | am
12 not objecting to it, but to the Department, that in the
13 future, as far as | am concerned, all Federal funds are
14 Federal funds and the State s share ié not going to exceed,
15 or the local share bas to be the 12<5 percent.
16 ;\ GOVERNORLt-1ES:Didn't they use Appalachian
17 | funds?
18 | GOVERNGRANDEL Sure, for their ownmoney.
19 | MR. GROSS: | find a State grant of $3,030,000.
20 |.||. GOVERNG®RANDEL:I'm not objecting to this
21 | one, but I want to make it clear as far as | personally

SALOMON REPORTING SERVICE
Court RB-/Joricf1  » 100 Equitable Building
” Daltimore. Maf}'land 21202
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amconcemed in the future projects, the local share
has got to be 12.5 with all Federal funds being included
as Federal funds.

HR. GROSS: AIll right, fine.

GOVERN@RNDELThis one I amnot objecting.
This has been on the Board long enough and they desperate-
ly need it. I realize that. tVehave to think about the
rest of the State and the billions of dollars we are
going to be involved..in spending.

Do you have any objection to it. Louie?

MR.LOUISSOLDSTEINNoO. tVeapproved this
back in Harch; ~

_ GOVERN®@RNDETDhat is right.

,~M.LOUISGOLDSTEINVethought it was a very
fine project. I think it is still a great project. I
just want to bring the overall picture to you. There
are other places where they have dire emergencies. worse
than Cumberland. In fact. it is worse, and all going out.
Stuff laying right on top of the ground. There are other
places where they have a dire emergency, almost worst

than Cumberland;in fact, it is worse. Here you have a

SALOMON REPORTING SERVICE

100 Equitable Building 539.6760
8ahimnrc. Maryland  21.102
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hospital handling their sewerage system ,~th septic tanks
and all going out, stuff laying right on top of the
ground. The hospital is filled to capacity and they are
ready to put the moneyup and build the line to the pump-
ing station, but they can't get the okay.

MR.WATSONAren't you glad we are thinking
ahead?

MR.LOUISGOLDSTEINYes. That is whywe
want to congratulate you.

GOVERNORNDELLie are not objecting to your

project. The principle is we have 387 plants that't.re have

t o build around the State of Maryland. If we did this
,~th every plant, ,re would run out of moneybefore we got
past a hundred.

MR.LOUISGOLDSTEIN: movewe approve the
project.

GOVERN@RNDELWIll you ask Hr. Bingley to
get in touch ,dth Hr. Wahbeand they can get together on
the plan for the use of all Federal funds?

}m. GROSS:Yes, sir. The message is clear,

and wemll go on that basis.

T SALOMON REPORTING  SERVICE
COUTHTO™I 100 Equitable  BujlJinJ: 539-6760
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10m. WAHBE:Wewiill propose a policy for you
to adopt.

GOVERNO®RANDEL:That is right, so we will
know in the future and the local people will know in the
future what the Federal funds mean. That is all.

MR. LOUISGOLDSTEIN:I move we approve the
allocation set forth in the application.

GOVERNO®RANDELAIl approved.

MR. GROSS: Thank you very much.

GOVERNO®RANDEL:AIl approved.

MR. LOUISGOLDSTEIN:Praise hallelujah. You
are back on top of the mountain.

GOVERNO®RANDEL What else do you have, Andy?

MR. HEUBECKGovernor, twle now go to the agenda
of the Secretary of the Budget and Fiscal Planning. He
has a number o~ personal appearances.

GOVERNORWES: Is that all of yours?

MR. HEUBECKThat is all 1 have.

GOVERN®RANDEL:Do you want to go ahead?

DR. BARNES: | don't have any requests. On
the Center Stage. | -7asapproached this morning by the

Cofirl R~or'nl 100 Equitable Buildirl8
Dahimorc, Mal"}'laod 21202
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" Deputy Secretary of that department, the Department of
i Economic .and Community Development.
> 'l GOVERNOR MANDEL: Is there someone here from
* | Center Stage?
° I| MR. CULHAN: Yes, Gir, three of us.
’ MR. LOUIS GOLDSTEIN: Three of these diGtin-
! I? guished gentlemen «
° : GOVERNOR MANDEL: He don"t have that on our
’ | agenda. | don"t want to make your trip unnecessary, SO
10 we will hear from you. ~~o0 would you like to speak for
11
you?

12

. }FfR. CULMAN: 1 am the Producing Director,
e IfI Peter Culman, with Gordon Becker, member of the Board,
14 i previously President of the Board, and Sue Watts, who |
15 is currently Chairman or our Board, and actually, Dr. Barnesl
1o | e came to see your department about getting a request
L i_{i for a $10,000 grant to break even on this year"s oper-
o ;' ntion. As you may remember, we were given a grant last
19 ' year from the Ford Foundation, which enabled us for the
20 || first time to get out of debt. We raised $220,000 in
21 |,

private moneys from the Baltimore Community, and we started

|- Court Hporl...s SALOMON REPORTING  SERVICE
| port.... 100 J<:quilable Building 539.6760
Il lhhimole, Maryhind 21102
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this season debt free for the first time iIn ten years.

We are now faced with getting additional
roughly $90,000 from the Ford Foundation. However, it
IS contingent upon our breaking even on this season®s
operation. We are right nO~1faced with a $10,000 gap.
That i1s why we are do\gnhere this morning.

DR. BARNES: Governor, these requests generally
come in through the Maryland Arts Council, which has a
$322,000 oject 12 Grant and Subsidy Account. In Fiscal
1974 that goes to 355, which gives you an extr? $30,000
for next year. The question | would have, can the Depart-
ment of Economic and Community Development through that
budget afford the $10,000. If 1t can, it should be done
that way, rather than through the Emergency Fund.

MR. CHMELIK: Jim Chmelik, Community Develop-
ment. Ken, on our proposal | did get the endorsement of
the Arts Council for this project. As you know, in total-
ity they had no budget increase for Fiscal Year 1975 or
"7n, excuse me. What 1 would like to do is if the Board
would agree to this, is the Department will have a rever-

s~on and have this as part of the reversion expenditure

SALOMON REPORTING SERVICE - ~-
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to balance them up.

DR. BARNES: Is th~t part of your mandatory
reversion?

DR. CHMELIK: No. This would be in addition
to that.

DR. BARNES: The Board"s decision should be
whether they want to allo\<ithe Department to e"cecd its
appropriation for this purpose, not just for Center
Stage, but for all cultural type activity.

~1R. CHMELIK: No, all.l"m- asking 1is for this
particular purpose. | am.pot asging for a blank check
on the Treasury of the St;fe of Mal~land.

MR. LOUIS GOLDSTEIN: Don~~ you understand,
in other words, you are gging to have a reversion in the
1973 budget?

MR. CHMELIK:  Correct.

MR. LOUIS GOLDSTEIN: Of the Maryland Arts
Council?

MR. CH}~LIK: No, for the Department as a

total.
MR. LOUIS GOLDSTEIN: Your department?

Court R~ T SALOMON REPORTING SERVICf!
our per 100 t:quilablc Building 539.6760
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MR. CHMELIK: The Arts Council won"t have it.
The Arts Council 1s part of the Department.

~M LOUIS GOLDSTEIN: I see, other than
Mr. Rovner®s department?

MR. CHMELIK: Right.

MR. LOUIS GOLDSTEIN: You want to take the
$10,000 out of that reversion?

MR. CHIT1ELIK: Right.

MR. LOUIS GOLDSTEIN:  And give it to the Center
Stage? "

MR. CHMELIK: Right.

DR. BARNES:  They want to revert $10,000 less
than what 1t was normally.

GOVERNOR MANDEL:  That is over and above the
reversion figures that you gave them?

MR. CHMELIK: That 1is correct, sir.

DR. BARNES: And it simply means a realignment
of the budget.

GOVERNOR ~FANDEL: Are there any more ques tions
that you have?

MR. LOUIS GOLDSTEIN: No. I have a letter from

SALOMON REPORTING SERVJCE
100 Equitable Building 5V).LIGG
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}rs. Gail Parker, and 1 have a letter here from Honorable
Donald Rothman.

| MR. CULMAN: He regrets, Mr. Goldstein, he

” couldn®t be here this morning.

i MR. LOUIS GOLDSTEIN: He spoke to me down at

I the Bar Convention at Ocean City last Saturday, that he
would be writing to us about this money 1in order to get the
money from the Ford Foundation e

MR. CHMELIK: It 1is really $10,000 to buy them

$90,000, and they got caught in this critical time period

a—
been a great deal of progress made by their organization,

i and as a result of the change 1in management, there has
and this $10,000 will give them a new lease on life and a
clean book to start 1t off.
- MR. LOUIS GOLDSTEIN: - If we give you this ten,
can you make out all right next year?

il r-1RCIHIMELIK: Yes.

MR. LOUIS GOLDSTEIN: Do you have enough people
in Baltimore to really go in there and really pay the ad-
mission and to really see and enjoy the show and take care

of I1t?

SALOMON REPORTING SERVICE
100 F.quitable Buildinf; 5}9-6760
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MR. CUUl1AN: Yes, sir. The thing that tore
us up, we toured eight States from a national endo~~ent,
and we had the unfortunate effect of having a heart attack
of the leading lady and ~"7kad to B~"itch the show, BO we
had about

HR. LOUIS GOLDSTEIN: Did you have a backup
for her?

~M .CULMAN: We had a backup and she came down.
The point-ris we took a different show out, a larger show,
and ss a result that cost us more money.

~M LOUIS GOLDSTEIN: Suppose you concentrated
in Maryland-instead of touring. Suppose you went down to
Calvert Coynty, Charles, Somerset.

MR. GLjLMAN: We did the whole State.

MR. LOUIS GOLDSTEIN: Calvert County?

MR. CULHAN: Part of that grant took us down
to Calvert County.

MR. LOUIS GOLDSTEIN:  Suppose you concentrated
in Maryland 1instead of touring. Suppose you went do\~

to Calvert County, Charles and Somerset?

MR. GULMAN: He do.

]
SALOMON REPORTING SERVICE
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MR. LOUIS GOLDSTEIN: Every county?

HR. CULMAN: Yes. Part of that grant took
us do.m to Southern Maryland. We played at Princess
Anne actually this year on a special residency.

MR. LOUIS GOLDSTEIN:  Somerset?

}R. CULMAN: At your new college. They are
putting up that big --

MR. LOUIS GOLDSTEIN: That 1s correct. Maryland

State, Eastern Shore. You played at Garrett County too,

did you?

MR. CULHAN: Yes.

NR.. LOUIS GOLDSTEIN: Allegany?

MR. CiIILMAN: Yes.

HR. LOUIS GOLDSTEIN: Washington, Frederick,
Garrol1?

There are 23 counties in Maryland. Did you
play in all 23 counties?

MR. CUL}~N: No, I wouldn"t say we hit all 23.

MR. GOLDSTEIN: Don"t you think you ought to
play in all 23 counties before you start touring out of

the State?

SAWMON REPORTING SERVICE
Colérl  He{Jtwlors' 100 Equilable Building
8ahimore, Maryland 21202
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GOVERNOR MANDEL: Louie, they I-lilbe down
there for 25,000.

~IR. LOUIS GOLDSTEIN: That 1is all right. Those
country folks need culture as well as the people in the
ghettos and other parts of the State.

GOVERNOR MANDEL:  Fellows, 1*m all for you, but
what date will you be down before the Board next year?

MR. CULMAN: 1 would like to point out --

GOVERNOR MANDEL: Do you l~ant to set an appoint-
ment right nO~I1?

MR. CULMAN: No, I would like to point out,
Governor, liehave not been here for a good Eel.years,
which 1 am very proud of.

GOVERNOR HANDEL: I seem to recall --

~IR. CU~~N: Last year we raised $250,000,
all private money.

GOVERNOR MANDEL: But the year before, you
were down yourself.

MR. CU~~N: Two years ago.

GOVERNOR MANDEL: Two years ago.

MR. CULMAN: We were really broke then.

SALOMON REPORTING SERVICE
100 Equilablc Building 539.(,760
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GOVERNOR HANDEL: I know you were.

MR. LOUIS GOLDSTEIN: You have done a great
job.

GOVERNOR TA~~S: Louis, include Somerset County.

MR. LOUIS GOLDSTEIN: That 1is what 1 said,
Somerset.

GOVERNOR ~~NDEL:  Princess Anne.

MR. LOUIS GOLDSTEIN: 1 said 23 counties.

IiR. CutMAN: We played there. We did a special
residency there for you on a Federal project. We were
there for three days, four days, a week.

GOVERNOR ~~NDEL:  Ken, will you work it out
with them?

MR. LOUIS GOLDSTEIN: I move we approve it.

A lot of folks want to sec that nice act continued.

MR. CULMAN: We are getting out there.

DR. BARNES: The next personal appearance 1Is
Mr. Kleir who is Director of Classification, Department

of Personnel. Basically there are three items. Item 6,

P just rapidly, and I don"t know that you need to testify

| on IhaL_].:_ t hatHr. Bonz is recommending an alternB t i n B.

-
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audit be made of the personnel system. In the long run
this will save us a lot of money.

Item 6 in the General Emergency Fund, Page 2,
basically what i1t means is that instead of each agency of
the State, hospital, school, hiring summer help, along
with the employees, what their salaries are, that automated
system, the Personnel Department will send out a list.
This will be the personnel list for the State for Fiscal
1975. We will save money in the long run.

IT there are no questions on that, we will
proceed from there.

On Item 9, Mr. Goldstein 1is Chairman of the
Retirement System. \~at this does is it will enable
employees to save up their funds collected, so this nominal
cost will result.

The final one, the key one is ltem 21, Page 10.
The reason for bringing this to the Board"s attention 1is
that there i1s a recommendation from the Legislature that
this salary be $32,800, the same as the Deputy Secretary.

There 1s a letter to that effect referred to the Legisla-

| tive Committee. However, Secretary Bosz"s salary admln-

.. Istration secretary ha.sstudied this particul,al .d~b~an~d~ -1__
[ SALOMON REPORTING  SERVICE
i Caliri lleidorl(]9 . 100 Equ.itable BuildinG
BaltUnort', Maryland 21202
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________ 1!
1 compared 11t to similar bench mark jobs and recommended a
2 salary of $30,200. | checked with Mr. Eldridge. There
3 Is no violation of legislative intent.
4 IT the Board approves this salary as requested,
S and 1 would like to request the Board"s position on Line 3(b,
6 changed to the word classification, because the job was
7 approved by the General Assembly and simply means the
8 classification and salary established.
9 The Department of Budget concurs 1in the Secretary
10 of Personnel®s recommendation of $30,200, rather than the
11 the$2,B00 which is the salary of the Deputy Secretary
12 and Assistant Secretary. We are afraid of the domino
13 effect also.
14 There are umpteen other secretaries who would
15 like t? have $32,B00. That is why we were trying to hold

16 4 it to $30,200.

17 | MR. LOUIS GOLDSTEIN: 1 move we adopt $30,200
18 | as the classification for the job.

19 | DR. BARNES: This is the same salary --

20 | MR. KLEIR: This 1is the same salary as the
21 , identical position of the Deputy Commissioner of Mental

SALLOMON REPORTING SERVICP.
100 F:quilable Building 5}9-6760
8;lllimor«, Maryhmd 21202
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Hygiene, and we are not going to recOllDnendhigher than
either of those two classifications for this new job.

GOVERNOR MANDEL:  If there is no objection, we
will approve the salary as recommended.

DR. BARNES: This particular 1item, we received
a letter from Johnny Johnson recommending that these Board
members receive $100 a day. There are no Board members
in the State currently receiving $100 a day, and this is
a Budget Department recommendation of $65, which generally
Is concurred in by the head of the Insurance Fund, even
though there 1is a request for $100. There is a prolifera-
tion of boards and commissions.

The Department of Transportation pays only
$50 a day to its members, and we are trying to hold the
line on it, and if we go to the $100 recommended, original-
ly recommended by the agency, we feel they will begin
to create a continuous situation among many other Board
members. There is a limit of $2,400 a year.

GOVERNOR MANDEL : Isn"t this item actually paid

| by the company itself?

DR. BARNES:  Special Fund income.

— v
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1 GOVERNOQHRANDEL: I agree with you on the salary
2 range. I just want to point out it is not coming out of
3 General Funds anyhow.
4 MR. LOUIS GOLDSTEIN: Howmany members are on
5 their Board?
6 GOVERNQRANDEL: Three.
7 DR. BARNES: One is the Chairman who is not
8 paid.
9 GOVERNMRANDEL: Johnny Johnson is the Chair-
10 man and you have two other members. This just affects
11 | two members.
12 ’ MR. LOUIS GOLDSTEIN: Two paid members.
13 | GOVERNMWRANDEL.: Originally they weren't paid.
14 They amended it to say they should receive a per diem
15 and they want to set the per diem at $65 a day. They re-
16 guested $100. The Budget Department said $65 should be
17 I ,fair and | believe the Budget Department is right.
18 | MR. LOUIS GOLDSTEIN: | move we adopt the $65
19 il a day, a maximumof $2,400 per year.
20 | GOVERNQRANDEL: If there is no objection, SO
21 | approved.

|

P R 3--
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Item 35, Page 19.

MR. LOUIS GOLDSTEIN: Item 35. Is Dr. Sensen-
baugh here?

GOVERNOR MANDEL: Yes. 1iVhat item are you on7

MR. LOUIS GOLDSTEIN: Item 35, Page 19, State
Board of Education. What item are you talking about, sir?

DR. BARNES: Payment of overtime for super-
VISOrs.

GOVERNOR MANDEL: We are in favor of the prin-
ciple. He ,~ant the Budget Department to take a look at
the personnel 1involved, so we move that that be deferred.
Mr. Barnes will be in touch with Mr. Bosz and report back
to the next Board of Public Horks meeting on that. There
IS no objection to the principle. We are all in favor of
iIt. It is just a question of some of the personnel.

MR. LOUIS GOLDSTEIN: You want that deferred?

GOVERNOR MANDEL:  Yes. That is the overtime
payment during the t~rk stoppage.

DR. BARNES: The next item, since submitting
the agenda, an i1tem, 23 and 24, we are requested to be

withdrawn.

SALOMON REPORTING  SERVICE
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HR. LOUIS GOLDSTEIN: Item 23 and 24.

GOVERNOR HANDEL:  Just a minute, 23 and 24?

HR. LOUIS GOLDSTEIN: Mr. Barnes, can you slm~
down, please, sir? You have one agenda; | have four
agendas here. If you don*t mind slowing down a bit so
we can get the record straight. ~~ich item?

DR. BARNES: Items 23 and 24, Page 11.

MR. LOUIS GOLDSTEIN:  Just one moment. It is
like a poker game. .Now I am on it.

DR. BARNES: We recommend these be withdrawn
until the Department negotiates. At the time these were
filed tlieythought they would have their problems worked
out. They haven "t. They ~.Till probably be back.

MR. LOUIS GOLDSTEIN: Hay |1 ask a question on
this item, No. 23? Here you are getting ready to put
a sewage disposal plant in a State park. Have you talked
with the State park people?

HR. HCKEWEN: Yes, sir, we have.

HR. LOUIS GOLDSTEIN: Have you talked with the
Natural Resources people?

MR. McKET.ilEN:Yes, sir.

[ SALOMON  REPORTING  SERVICP.
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MR. LOUISGOLDSTEIN:ANnd do you have something
in writing? From the top down didn it they okay this?

MR. McKEWENThey have, but there was some
question about the legality, some of the legal technical-
ities.

MR. LOUISGOLDSTEIN:Before you bring it back
here, 1 would like to see an agreement in writing signed

by number one, two, three, four, so somebody at Level 6

won't come along here next year and say, "l didn't agree
to this." You will ruin your State park. Before you came
on the scene, we had these kind of things happen. If any-

body has anything to do with passing on this project,
~:ither your Department, | \-70uldlike to see it iIn writbg
and have somebody sign it, saying that they discussed it
and that Department approved it. Do you understand?

MR. McKEI'1ENYes, sir.

MR. LOUISGOLDSTEIN:Governor Tawes knows \-mat
I mean. Wehad someone pull a fast one on us once, a
No. 4 man in the echelon. Otherwise, just vote me No. |
don't approve it.

GOVERN®™RRANDEL:23 and 24 is withdrawn.

SALOMON REPORTING SERVICE
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DR. BARNES: Item 117 proposes that the Depart-
ment of Natural Resources, Maryland Environmental Service
take over the actual operation of 32 different plants in
the State. This is actually a reimbursement. That will
not cause any additional difficulty.

GOVERNOR MANDEL: In other words, the Environ-
mental Service 1is going to take over the operation of
these?

DR. BARNES: For example, Springfield State
Hospital.

GOVERNOR HANDEL: You are going to take that
over, work out an agreement with the State agencies to take
over operation of those facilities?

MR. McKE1VEN: This wi.llemphasize the point
Dr. Barnes made.

GOVERNOR MANDEL: 1 can"t see any problem about
that. | think it is good.

MR. LOUIS GOLDSTEIN: 1 think it is a great
idea.

GOVERNOR MANDEL: Can you get together with
Mr. McKewen?

SAWMON ~ REPORTING  SERVICE
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DR. BARNES: Yes, si

MR. LOUIS GOLDSTEIN:

this passes you will be responsible

plant at Spring. Grove,

hill.

99

r.
In other words, after

in case the sewage

Springfield or Rosewood goes down-

They ~~Il1 hold you responsible?

MR. McKEWEN: That 1is correct.

MR. LOUIS GOLDSTEIN: | want to be sure. It
vop «t be on the superintendent of the institution. It will
be on you, sir?

MR. HCKEWEN: There 1is a possibility 1 am wrong.

MR. LOUIS GOLDSTEIN:
that. If something goes wrong
field,
Dr. McKevlen will be the culprit

HR. HCKEWEN:

MR. LOUIS GOLDSTEIN:

places. They pass the buck.

GOVERNOR MANDEL: |
advantage. We are all for it.
hesitancy.

DR. BARNES:

SAWMON REPORTING

Be sure the record shows |
|
1

up at Spr}ng Grove. or Spring-i

they won"t make the superintendent responsible.

I have that in my record.

We have problems in othe:r
think it will be a great

We approve it without

Item 14, Page 7 of the General
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Emergency Fund. We don"t have any questions. The school
will be 1in position to approve curriculum, preparation,
things of that kind. In fact, we thought 1t would be
much later than this, but they met with the Capital Budget
Committee on Thursday and looked at i1t. It is moving
quickly.

DR. DENTON: I think that pretty well covers
it.

DR. BARNES: It was in our original budget
request.

GOVERNOR HANDEL: Fine. 1 have no objection.
Do you, Louie?

HR. LOUIS GOLDSTEIN: No, sir. 1 spoke to
Dr. Denton about this. 1 also spoke to Senator Clark
the other day about i1t. t think we have some 50-odd
students coming here. 1 feel 1t is a great institution.
I move that we approve it.

GOVERNOR MANDEL:  If there 1is no objection,
it will be approved.

Ken, when we create these jobs that are not iIn
the budget, do you notify the Legislature?

SALOMON REPORTING SERVICE
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1 DR. BARNES: Yes, sir.

2 GOVERNOR HANDEL: I want to make sure they

3 are kept aware of any of these n~~ position.

4 MR. LOUIS GOLDSTEIN: I understand Mr. Hoover
S represents all the legislators and it is up to him to

6 notify them that we take action; 1is that right, Doctor?
7 MR. HOOVER: Yes.

8 GOVERNOR MANDEL: Get down early, give them
9 the,position and the reason for it..

10 MR. HOOVER: Yes.

11 GOVERNOR HANDEL: That 1is what I am interested
12 : in. 1 want them to be aware of that. That is approved.
13 ;1| Thank you very much.

14 \: DR. BARNES: The next two are for Dr. Sensen-
15 , baugh, Item 35 and Item 19. Dr. Sensenbaugh had about
16 I 40 jobs fully federally funded, and he 11ss finally come
17 | down to this number vacant, people he feels are absolutely
18 '|I essential and should be funded in the General Funds.

19 | DR. SENSENBAUGH:  If you gentlemen have any
20 :ll guestions, | would like to ans,~rthem.

21 |; HR. LOUIS GOLDSTEIN:  Suppose you get some

- -
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Cour' R~or'erl . 100 Equilable Building 5J9-,7{.0
| DahiJDOn, Maryland 21202



10

11

12

13

14

15

16

17

18

19

20

21

1\- SAWMON REPORTING SERVICE
Courl R~{Jo,.,(Ws

102

Federal money, will you reimburse the State?
DR. SENSENBAUGHolevlill use that inst ad of
State money if this is what you would like us to do.
MR. LOUISGOLDSTEIN: Yes, sir e
GOVERNGRANDEL: I think it would be simpler.
DR. SENSENBAUGHNeare trying to get them
off the rolls.
GOVERNGIRANDEL: Let me make this suggestion.
If it is approved and paid out of Federal funds, you r(’e-
imburse the Treasury if you get the Federal funds? . ,
DR. SENSENBAUGHIf there is some possibility '
of a continuing resolution.
GOVERNGIRANDEL: And you reimburse?
DR. SENSENBAUGHYes, sir.

GOVERNGRANDEL: Do you understand? Then you

don't have to worry about it. |
MR. LOUISGOLDSTEIN: I think it is a good idea.
DR. BARNES:Item 19 on the supplemental agenda.
HR. DELANEY:l am a Superintendent in Charge

of Vocational Rehabilitation. If 1 may go back a step,

in 1955 the Federal Government made a contract with the

100 Equilable Building
llahimore, Maryl9.Dd 21202
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State to provide determination on disability insurance.
This has gone on for some 17 years, to the satisfaction
of the Federal Government and a number of State people.
In fact, the number of determinations has led up to the
point that the disabled in the State are getting some-
where around $76 million in benefits from the Federal

Government.  With the Social Security Administration tak-

ing over the supplemental security insurance provisions, they

have asked that the Vocational Rehabilitation, State
Department of Education and Division of Vocational Rehabil-
itation expand the<ir operation to provide the determina-
tions for this new group. Their expected numbers are
just about .the same as the numbers that are in the Social
Security determinatio~ insurance program, someWhere around
20,200 applications during the next fiscal year.

MR. LOUIS GOLDSTEIN: 22,0001

11R. DELANEY:  20,200. This 1is a difference
in Vocational Rehabilitation 1in that the counsellors
that we have here, or examiners, as they are called in

some States, do not see the clients. This 1is

paper determination. The information is collected.

SALOMON REPORTING SERVICE
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The person will apply to the Social Security local office.
At that time his determination and need will be taken.

IT he appears to be disabled, he and the information that
he has collected will be turned over to the higher deter-
miners. The examiners ~"7illkthen review it with their
medical consultants. IT there is sufficient information
they will make a decision. If there 1is not sufficient
information, then they will ask for and arrange additional
medical benefit, medical examinations and work evaluations,
and when the information 1is collected, they in turn will

with the physician ouU<ea determination as to whether this

person is medically or physically in such condition as to 1.

prevent him from to7orkinggr allow him to work.

This would be forwarded to the Social Security,
and payments would be made if it is allowed there.

Now, this has to be done in 45 days. If a per’
son shows up in the Social Security office, he gets his
pay. He gets payment because he 1is in need. Determination
has to be made in 45 days. | am sorry, it i1s 90 days,
three months 1t has to be. Under the current obligation

it is necessary for the determination unit to send back a

SAJ.OMON REPORTING SERVICE
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Bahimorl', N\hryland 21102
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report in 75 percent of the cases in 45 days, which means
that each examiner and his secretary that iIs assigned to
him has to prepare determinations on a 15 case basis a
week, and they have a caseload of somewhere around 100 to
110 cases at anyone time.

This 1s the first time the Social Security
Administration has been able to give us some lead time.
As you gentlemen know, ,rehave come back from month to
month with the change in the Social.Security regulations,
asking for more people. You ha~e been very gracious 1In
granting them. ,"ldave an opportunity here for six months*®
lead time, and we plan to bring, if this 1s approved, bring
these people on in three stages. ,"lhetherwe need them all
or not iIs another question. Iveanticipate that we need
at least 30 of the counsellors :and the supporting staff,
and by November 1 we should know just about "what our needs
are to determine the need for a third unit, an additional
15 counselliors.

DR. BARNES: This 1is an example of where the
Federal Government 1locks us in. It doesn"t cost us any-

thing, but when the Legislature Jlooks nt the large number

SALOMON REPORTING SERVICE
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of jobs the Board approves 1in the off season, i1f you want
the citizens of the State to get the program, you have to
buy the job to do the job for which we are 100 percent re-
imbursed in all respects. They pay the rent, Social
Security cost of employees, travel and everything.

MR. DELANEY: Indirect costs of 4.8 percent.

MR. LOUIS GOLDSTEIN: Let me ask a question.
Dr. Delaney, you are Assistant Superintendent, aren®t you?

MR. DELANEY: Yes, sir.

MR. LOUIS GOLDSTEIN: Won®"t you be replacing
some jobs under Mr. Mason"s department now?

NR. DELANEY: 1 don"t know, sir. Many of these
determinations are made at a local level, and I haven™t
been able to find out ,~homade them.

MR. LOUIS GOLDSTEIN: Wouldn®"t that be duplica-
tion?

DR. BARNES: The Board will instruct the Budget
Department to look at those jobs.

MR. LOUIS GOLDSTEIN: Based on what? Dr. Delaney
1185 presented to us that we are taking caseloads out of

the Social Services and putting them in the Department of

SALOMON REPORTING SERVICE
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|  Education. As a matter of fact, those people have a full
workload and to create 80-somejobs here it looks like
you may movesomeof those people from that department
over to you, 8o you can get your one-third to take care
of you up to Novemberl; is that what you said?
MR.DELANEYTwo-thirds.
MR.LOUISGOLDSTEIKfter Novemberl you
will be able to determine your next one-third?
MR.DELANEYhat is right.
MR.LOUISSOLDSTEINWouldn't that be the
Toéical thing to do? Right nowmoneyis tight. Ifuy have
the duplication in order to accomplish your mission? -
/1 think it is a great program. Maybethe Budget Depart-
't mant could check it out and determine just howmany
| duro)lications you have, and maybetoose people could be
movedfrom Mr. Masons department to Dr. Sensenbaugh's
department under' your direction. Do you see anything
I wrong with that, Jim?
DR. SENSENBAIJGHd: | would say we ought to

conserve anybody that is available from these other agen-

cies and transfer into these positions.

H-———————— S PE—— ——————— I--
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MR. LOUIS GOLDSTEIN: Right, trained people.

DR. SENSENBAUGH: IT they are available. |
don .t knO"T. Maybe we can figure this out.

DR. BARNES: We will have to make a study of
h o~imany of those can be taken out.

MR. LOUIS GOLDSTEIN: I think their salaries
at the State level should be the same as the Federal.
In other ~i0rds, you are going to start paying more money
because it is a Federal job and you will get a helter-
skelter proposition within the State ranks.

MR. DELANEY: That 1is not the case.

MR. LOUIS GOLDSTEIN: I am sure it isn"t.
A lot of these Federal programs are under Washington and
salaries are different from the State. Governor Tawcs
and Governor Mandel know this. You get a lot of discus-
sion within the State, why aren"t we getting as much money,
our work hours and responsibilities are the same. | want
to be sure lore don®"t have that problem.

1>m. DELANEY: We are providing cheap labor for

the Federal Government. \then they steal people from us,

> at a comparative level, we are. At one time they were
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revie,dng our cases 100 percent. lle do a determination,
they do a determination. Nowit is downto about 5 per-
cent on their part. If they want an experienced person.

a person ,r.lth an A.B. degree and three years’ of experience.
and that is what they want. they "lill take them from our
agency and give them $3.000 a year more right now.

DR. BARNES:They can crank out the green stuff.

~M.DELANEYhat is right. They get cheap
labor.

DR. SENSENBAUGHhe classifications Jlie have
are State classifications.

MR. DELANEYEXxactly the same thing 1 have
had for the last 18 years.

~M.LOUISGOLDSTEIN1t 1is a wonderful program.
Wedon't ,.rant duplication of effort. Too. salaries should
be comparative to the State.

MR.DELANEYThere will be a duplication of
effort for the first six months because ours "nll be tool-
10g up and the Department of Social Services will still
be paying these people.

GOVERNORANDEL1 think what the Comptroller
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is saying is that during the period of time when you are
setting up the program, work with the Budget Department
to see if there is duplication. You may be able to take
some people doing this work right out of the Department
and transfer them over.

MR. LOUISGOIJ)STEIN: Right.

MR. DELANEY:AIl right.

GOVERN®RANDEL:lve will approve the item, then,
if it is all right with Governor Tat'les and the Comptroller.

MR. LOUISGOLDSTEIN:Yes, sir, with those con-

ditions.
J
GOVERN®RANDELWIth those conditions, partic-
ularly that the job classification be in the State job

classification.

MR. DELANEYThat is right. Thank you very
I11Uch, gentlemen.

GOVERNGR\NDELKen, this is another reason
why the State payroll ought to be broken d-~vn into State
jobs, Federal Government, part State and part Federal jobs.

DR. BARNES: We~1ill have that about two years

from now.

. o SALOMON RI'PORTING SERVICE
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GOVERNOR HANDEL: The Federal Government 1is
giving us more employees than we have ourselves. I bet
we are close to 6,000 people federally paid.

MR. LOUIS GOLDSTEIN:  State classification?

GOVERNOR MANDEL: Yes, about 6,000 people on
our payroll are federally funded.

DR. ~~S: Item 17, Page 8.

HR. LOUIS GOLDSTEIN: What &tem?

DR. BARNES: Item 17, Page 8.

MR. LOUIS GOLDSTEIN: Does this meet the
Constitution requirement, vraising salaries during term of
office?

DR. BARNES: The Budget Department simply
complied with the legislative intent. The Legislature
passed the bill.

GOVERNOR MANDEL: The Legislature passed the
bill setting salaries at $32,000. That is the law.

MR. LOUIS GOLDSTEIN: Right.

GOVERNOR  MANDEL : I don "t think ~"ehave any
choice but to comply with 1it.

GOVERNOR TA\~S: tfuat item was that?

———— —_—— —
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GOVERNORANDEL:Item 17, Page 8. | don.t
think we have any choice but to go ahead and pay it. If
the question comes up of the legality or constitutionality,
that is something that they will have to -~iork out.

MR. LOUISGOLDSTEIN: I ~lanted to bring it up.

GOVERNOGRANDEL: 1 have asked them that ques-
tion, Louis, but they have said that the law provides iJ:
and that is it.

DR. BARNES: To keep from jumping back to the
other agendas, | have -qo hand-carried items.

NR. LOUISGOLDSTEIN: Don't you think you
should start ~qith the front part and go right ahead?

DR. BARNES: All right, sir.

GOVERNGRANDEL: Wewill hold these and go
right through the agenda. Howabout the public appearances?1
Let's get rid of those if ~re can.

MR. LEWIS: We have some on my agenda, Governor.'
The first one is on Page 184 and 185.

MR. LOUISGOLDSTEIN: Give me a chance to get
my papers in order. You have got so many agendas.

GOVERNORANDEL:184 and 135.. You are really

7
SALOMON REPORTING  SERVICE
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getting down to the bottom.

MR. LOUIS GOLDSTEIN: page 184. What item
did you say. George?

MR. LEWIS: Item D-7 and Item D-8. These are
two items that are community health centers that were de-
ferred at the meeting of Hay 9 I~hich | had submitted
additional information to the Board and had requested
Dr. Albert to appear.

MR. LOUIS GOLDSTEIN: That still didn"t make
sense.

MR. LEWIS: There were still some questions.
Hr. Albert?

MR. ALBERT: The first one. Governor. 1is the
Wheaton Center. and the second one 1is the center in Balti-
more. | think the Board has been furnished with informa-
tion, from the Department of General Servicas. You may
Ivant to ask questions.

MR. LOUIS GOLDSTEIN: Mr. Albert. 1 first brought
the matter up at the Hay 9 meeting as to the difference in
cost be~~een thase two centers, and 1 understood the one

in Montgomary County involved a lot of money for parking;
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Is that correct, sir?

MR. ALBERT: Yes. There is a parking garage
next to it.

MR. LOUISGOLDSTEINWhywould you need a
parking garage for a center? If you want to put parking
garages in Montgomery County, you will have them all over
the State. I thought we were taking care of people, not
cars.

MR. ALBERT,: This particular  site, Mr. Gold-
stein, was a choice of several sites. It is at the junc-
tion of Viers Mill Road, Greeley Drive and Georgia Avenue
in Wheaton. The entire project isa cOIllIUDityealth<
center, of which 44 percent would be a community mental
health center. That is the only portion that the State
IS participating in the funds. The balance are County
funds.

MR. LOUISGOLDSTEIN:Is t he State paying 44
percent for the parking garage?

MR. ALBERT: Paying 44 percent for the parking
garage.

MR. LOUISGOLDSTEINA~e have never done that

SALOMON REPORTING SERVICE
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1 before to my knowledge.

2 MR. ALBERT: Well, actually there is this ex-
3 planation, that the payment for parking is not really

4 different from ~.mat the State 1is doing in building 1its

D o~m buildings, building an office building in Baltimore

6 City, for example. Right down here there 1is a parking

7 garage, so the fact that these people will be transporting
8 themselves via automobile, serving an area of 140,000

9 | people, the location 1is such that it makes ready access
10 | For parldng. Now, we inquired of "the people of Montgomery
11 County. This 1is not going to be a public parking facil-
12 | ity. It is limited to the employees and the people coming
13 | to that building for service.

14 ’.} The cost of the parking garage is not exorbitant.
15 GOVERNOR I"IANDEL: Ho~~much 1is it? -

16 MR. ALBERT: Approximately $2,000 a space.

17 GOVERNOR MANDEL:  How many spaces"? How much
18 :I Is the parking garage?

19 || MR. ALBERT: The project without -- the total
20 i project was $1,370,000. Let"s see ~at | have herc. The
21 :J parking garage is $251,316.

SAWMON REPORTING SERVICE
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GOVERNOR MANDEL: That is 125 parking spaces.

MR. ALBERT: That is 120 spaces.

GOVERNOR MANDEL: Ho,~many employees do they
have?

HR. ALBERT: I don"t have that. sir.

GOVERNOR MANDEL: Are you sure you are not build-
ing a parking garage for the employees?

MR. ALBERT: Parking will be for employees.

GOVERNOR HANDEL: What part of it? How much are
you leaving for the public? I just don"t want to build
a parking garage there for the employees. If 1t is going
to be for the public. you won"t be providing much room.

MR. ALBERT: I don"t believe they have come up
,~th a total figure for the staff. No. | don"t have the
figures.

GOVERNOR MANDEL: It is not an in-patient. It
Is out-patient. Do you have any other questions?

MR. ALBERT: The County 1is participating il
53 of these spaces.

GOVERNOR HANDEL: What 1 am getting at is if we

start building a parking garage that is principally going

e S-Al.LOMON-JIEPORTINC"SERVfCE-—————-—ccuo—— -
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to accommodate the staff, then we are going to have to
build them all around the State for staff.

MR. ALBERT: | can appreciate that. At the
same time if this were in a different section, in a less
advantageous section, they,rould put out surface parking
and you would have to go to a three-story structure. We

wouldn't be providing the same type space.

MR.LOUISOLDSTEmM: You aren't building any
parking spaces for this one in Baltimore, the Woodbourne
Center?

MR. ALBERT: Originally that was designed with
a parking garage. There was not sufficient money so we
just had surface money.

MR. LOUISGOLDSTEINThat is 4,821. What is
the one in Montgomery County? You didn't give a breakdown
on that.

MR. ALBERT: Nowthere is a distinction here.

In Baltimore City | don't believe there is a City ordinance
to prevent parking. In this particular area there is one.

MR. LOUISGOLDSTEINLet Montgomery County

provide the parking.

o SALOMON REPORTING  SERVICE
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MR.. ALBERT: They are providing basically three-
quarters of them.

MR. LOUIS GOLDSTEIN: Let them supply it all.
Once you set a precedent, you will have to follm~ it
throughout the State.

HR. ALBERT: If the Board would approve it Inth-
out the parking, then we would be talking fewer dollars.
We could make that adjustment. I think we do have to con-
sider the fact tha~ people are going to be driving back
and forth to the locat,ion. That 1s one reason It was
chosen.

MR. LOUIS GOLDSTEIN: That is true all over the
State of Haryland. Why can"t these people walk? They
don"t have any public transit in rural counties.

MR.. ALBERT: .This may be something trehave to
consider 1f we t..anpeople to come to that facility. It
may be a precedent.

GOVERNOR ~1ANDEL: What you are saying, Len, 1in
effect, i1s that they are locating this center 1in an area
"\omereparking is not. available, and they have to build

their own parking garage. When |1 say parking not available,
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surface parking not available.

HR. ALBERT: That 1is right.

GOVERNOR HANDEL: Are there any further ques-
tions?

HR. LOUIS GOLDSTEIN: No, sir.

GOVERNOR MANDEL:  On either project? What do
you want to do on it?

MR. ALBERT: What should . do on the I"lood-
bourne Center? There will be 32 beds constructed, 16 of
these additional beds. The other 16 replace existing
beds nm*l. The building that the existing beds are 1in is
over 100 years old, to be converted to other use. This

particular project 1is part of a total project that Wood-

bourne School 1is contemplating. This is the entire project.

at
In addition to having/that time 48 total residential

bed’s, they have a large day program and we are only par-
ticipating 1in the residential piece for the 32 beds.

MR. LOUIS GOLDSTEIN: A very high price for a
bed.

HR. ALBERT: Hr. Goldstein, not I"lheryou con-

sider that this 1s about the price we are paying for some

SALO~iONifEroR TiINGSER vice
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other beds. I believe the comparison was made last month
with residential units. Unfortunately, we can It build
another regular residential.

GOVERN®MRANDEL:l have no further questions
on that. Do you?

MR. LOUISGOLDSTEIN:No.

GOVERNGO®MRANDEIWhat do you want to do about
that?

MR. LOUISGOLDSTEIN:I think we are setting a
bad precedent building parking garages. Wewill have to
build them allover the State if we start. | vote for
the project but not the parking.

MR. LEWIS: t.Jhat would be the difference if the
parking were removed? Do you have any idea?

MR. LOUISGOLDSTEIN:The project is fine.

Once you start building these high-rise  parking garages

MR. ALBERT: The parking reduces this by
$251,316. Weare paying 44 percent. We are paying 44
percent of the cost.

MR. LOUISGOLDSTEIN:I move we approve it with-

out the parking.

SALOMON REPORTING SERVICE 'l
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1
> | GOVERNOR MANDEL: Remove the State®"s contribu-
3 | tion from the parking.
4 ,I. MR. LOUIS GOLDSTEIN: Remove the State"s con-
. | tribution for the parking.
5 | GOVERNOR MANDEL:  Governor, 1is there a second?
. GOVERNOR TAWES:  Second.
8 GOVERNOR MANDEL: No objection, so approved.
° MR. LEWIS: We will correct the figures and
send It back.
10
11 GOVERNOR MANDEL:  Woodbourne Center, you have
. no objection to that?
12
13 MR. LOUIS GOLDSTEIN: No.
GOVERNOR TAWES: No.
14
GOVERNOR MANDEL: No objection. Approved.
15
MR. LEWIS: The next 1item, Governor, is Page
16
116, an appointment 1item. Mr. John Baer 1is here to request
17
that he be heard.
18
MR. LOUIS GOLDSTEIN: Page 116?
19
MR. LEWIS: 116, Item A-51, appointment,
20
i Engineering Survey Service for a marina and accessory
21

‘ buildings, Sandy Point State Park.

.
— ———— - .
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MR. BAER: I would like to speak to this.

GOVERNOR MANDEL:  Would you 1identify yourself,
please?

MR. BAER: 1 am John Baer. | represent the
Anne Arundel Chapter of the Chesapeake Bay Foundation.

Mr. Skinner 1is Chairman. | am also a professor of
Economics at Anne Arundel Community College, and 1 would
like to take this opportunity to say that the Chapter
opposes Item A-51 at this time because Item A-51 refers

to the engineering and surveying services for the main-
~nance and accessories buildings at Sandy Point State Park.

The reason we oppose this study at this time
is the overall plans are being developed 1n the Sandy Point
State Park and these plans are not being coordinated with
the plans for the unit, and we believe there should be
some type of delay until we get some coordination here.

In 1973 the General Assembly allocated $100,000
for the study of the wise use of the Sandy Point State
Park.

GOVERNOR MANDEL: Is Jim Coulter here? While
we are wairing for him, do y= wenr to go ahead with that! |

------ } -.-——-SAIOMOTij""REPORTI NG—S—ER—V—‘C—E————————————————~|1——
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~M BAER: Governor, | sent you a proposal to
the Board of Public Works of some of the things which we
have already started. The Department of Natural Resources
office also considered a $1 million expenditure for an
exhibit building, and we still have the study, so we are
asking for a delay until an overall study can be made so
that we can have some kind of coordination here.

It is a fact that the Sandy Point State Park
has the largest numbers of swimmers visiting the park of
any Maryland State park, so you are talking about the
number one swimming spot for the State as far as Maryland
citizens visiting the parks.

Also we have the fact that nine-tenths of Mary-
land families do not own boats, and therefore 1if you build
a marina, we must consider those who do not have boats,
so that that i1s why we are requesting at this time that the
expenditure be delayed until we have some overall coordina-
tion to gain and that everybody can get their word 1in here
without the marina being set up independently. That is the
feelings of the members of our Chapter.

GOVERNOR MANDEL:  Any questions7 Thank you very

Cour' RenO™r) SALOMON REPORTING  SI-:RVICF.
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much, Mr. Baer.

GOVERNOR TAWES: What 1is the story here, George?

MR. LEWIS: At the request of the Department of

Natural Resources we began to consider the ramp, buildings,

and so forth. | have a statement by the Department.

MR. PHIPPS: Here is a statement by the Depart-

ment. Money for this boat launching facility was approved

by Senate Bill 696 last year. Funds were

included iIn the

budget of the Department of Natural Resou~~es, and 1t is

not a marina as such. The program has been fully reviewed

by the Capital Budget Committee and this is the first phase

for the facility for the construction of boat launching,

ramp facilities and parking that is presently there now,

but 1s on a gravel parking lot. We are using funds from

the Waterway Improvement Fund, which 1is derived from the

tax on boats, so it is not a General Fund appropriation

as such.

We have reviewed the project with the Wetlands

people, reviewed it ~viththe Federal Fish and Wildlife

people and we believe we have met all their requirements

as far as any dredging of the water, and so forth. It is

SALOMO1"(REPORTJING SERVICE
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not a marina nor will we have boat slips to rent to the
general public.  we will have concession boats that will
rent the rowboats that are there now. It will upgrade that
facility and provide launching ramps.

GOVERNOR MANDEL:  In other words, you are not
going to be renting boat slips?

MR. PHIPPS: No, sir.

GOVERNOR MANDEL: No one is going to be keeping
their boats there?

MR. PHIPPS: None are planned.

GOVERNOR MANDEL: Say that again.

MR. PHIPPS:" None"ar~.planned or will be planned.

GOVERNOR MANDEL:  Or will be planned. That 1is
better. C

MR. LOUIS GOLDSTEIN: .Mr. Phipps, right now
don"t you have a marina over there? Isn"t there some kind
of a place for boats to come? Somebody rents boats?

MR. PHIPPS: Yes, sir, we have a couple of
broken down wharves that are in deplorable condition. We

have one boat ramp which 1is in deplorable condition, and

we have a concessionnaire there.

——————————— S;SAILWOJIMM<Q'iiN<RRIiICP"PO:ORRITru'NNcGOsSiliRRVVi,iCcEE-,---
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MR. LOUIS GOLDSTEIN:  Are there sufficient boat
ramps in Anne Arundel County privately owned to take care
of the needs of the people coming 1iIn?

MR. PHIPPS: No, sir. This was a commitment
made three years ago, or four years ago, when we planned
to build a boat launching facility at Jonas Green Park,
and the residents there opposed this because 1t was on the

Severn River and they felt the proper place for boating

| ~access"should be close to the Bay. We have plenty of park-

""i-inthere. It is close to one of the best fishing grounds

-in the State, and there are some 30,000 that are going to
.use this facility. Plans would be fully reviewable for
the Wetlands people.
the

MR. LOUIS GOLDSTEIN: How about/Chesapeake Bay
family? HoW about all these folks who have boats that want
to come down to the Bay and don"t have a place to launch 1t?
Do you think that will interfere with the swLmmers at
Sandy Point?

This 1is down next to the bridge?

MR. PHIPPS: Yes, sir.

MR. LOUIS GOLDSTEIN: In other words, you will

SAMMON REPORTING SERVICE
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go across the bridge and this is to the left?
MR. PHIPPS: Yes. It won"t interfere with the
swimmers. It was relocated when the bridge was constructed.
MR. LOUIS GOLDSTEIN: I want to be sure about
the location.
MR. PHIPPS: As the plans are stated, we have
no serious objection, except the 8-foot dredging doesn®t
imply some large yachts are coming in there.

MR. LOUIS GOLDSTEIN: Why do you need 8 feet

| w en a boat draws only 4 feet?

MR. PHIPPS: Because of siltation it is neces-
sary to overdredge and have less maintenance in the future.
IT we dredge 6 foot, in three or four years ~vewill have
to go through the same program again to get a wetlands
permit, and we disturb the bottom again. This has been
agreed to.

MR. LOUIS GOLDSTEIN: Where will you put the
dredged material?

MR. PHIPPS: We will have to bulkhead it, behind
bulkheads.

MR. LOUIS GOLDSTEIN: That won"t interfere with

SALOMON REPORTING  SERVICE
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any marine life in the pond?

MR. PHIPPS: 1t will interfere some, but the
Fish and Wildlife people have agreed with the proposal
as our Wetlands people have. This doesn"t give a wetlands
license.

MR. LOUIS GOLDSTEIN: Do you have to have a
public hearing?

MR. PHIPPS: Yes.

MR. LOUIS GOLDSTEIN: Do you have any objection
to that, Mr. Baer?

MR. BAER: As far as special plans, we don"t
object to that as much as the coordination. This huge
complex may be built out there. The marina is obviously
going to be part of i1t. We have on this plan 280 parking
spots, for example, so in other words, we have one plan
that is already being built while we are discussing an
overall plan. As far as specific plans, the Chapter might
go along with this as far as boating for the public and
the ramps. We are just wondering whether we are going
to have two different plans going here that may clash

I We might better delay.

L SALOM-ON-"REPORTING--s-i:iVIC"E
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MR. PHIPPS: 1 would like to say that you re-
ceived these plans during the session of the Budget session
this year. It was fully reviewed with both the Senate
Finance and House Appropriations Committee and we met ob-
jections | believe of everyone in this case. This project
has been on the planning board for three years now. |
don "t believe it will interfere with the total planning

, of the park because it certainly wouldn®t change the lake.
j We will have to have some boating facilities
at Sandy Point.
MR. BAER: Why 280 parking places?

} MR. PHIPPS: They are there now. This 1is up-
1 grading it.

MR. BAER: This is part of the overall park plan.
| MR. LOUIS GOLDSTEIN: These people have to pay

to use the launch and parking their cars?

! MR. PHIPPS: Yes.
H MR. LOUIS GOLDSTEIN: Will the revenues gener-
” ated from this facility take care of the extra employees

1

; you are going to hire? Will they include maintenance and

)
1
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MR. PHIPPS: Yes. Additional employees will be
on a special appropriation, Waterway Improvement Fund.
It is not General Fund money.

GOVERNOR MANDEL : I was over there not too long
ago to look at the old house. Do you call it a house?

MR. PHIPPS: An apartment.

GOVERNOR MANDEL: And what you say about the
parking, 1t happened to be raining that day. It is deplor-
able and 1 think you ought to f.ixit up.

MR. LOUIS GOLDSTEIN: That is the reason | asked.
You are going to blacktop the parking?

MR. PHIPPS: Yes, lights.

MR. LOUIS GOLDSTEIN:  You will charge enough to
take care of the trash and these people that bring beer
cans, wrappers, plastic cans, tin cans, aluminum cans?

MR. PHIPPS: These are 280 new parking spots.
There is plenty of parking there. It i1s on a gravel base
and the whole, as the Governor said, the whole area there
is in a deplorable state of affairs. This 1is merely putting
back in first class condition what they have now.

MR. BAER: This 1is the land that is already
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there.

MR. PHIPPS: We are not expanding the existing
area,we have there now. We have no expansion.

MR. LOUIS GOLDSTEIN: In other words, we have
a facility that is inadequate?

MR. BAER: 1 had that impression.

MR. LOUIS GOLDSTEIN: That is the reason 1 was
trying to question Mr. Phipps to get it in the record.
You are going to go back to the same area and raise the
facility by having blacktop. It probably will be marked
off with white lines. You will have trash cans there.

GOVERNOR MANDEL: Plenty of trash.

MR. LOUIS GOLDSTEIN: And they will be paying
for the use of 1t. That will take care of the extra help.
That won"t come out of the taxpayers pocket.

MR. PHIPPS: rtlisis Special Fund money.

MR. LOUIS GOLDSTEIN: Based on what you are
saying, | am in favor of the project if it doesn"t inter-
fere with the swimmers. It couldn®t possibly interfere
with the swimmers. They are up tvio beaches. | hav4dbeen

mixed up with Sandy Point ever since we started it.

————————————— S"A'WMON-REPORTINGSF.RVicE ————

Courl RtfllI~=":rl. 100 Equitable Building (L)
Baltimore, Maryland 21202 v



10

11

12

13

14

15

16

17

18

19

20

21

Mr. LaBro, were you here then?

MR. LaBRO: Probably not.

MR. LOUIS GOLDSTEIN: When did you come to Mary-
land?

MR. LaBRO: 1967.

MR. LOUIS GOLDSTEIN: That was back in the late

40"s and early 50°s. Mr. LaBro 1is the man who made a
fortune in Louisiana selling creosote piling. He made
millions and millions of dollars selling those pilings.
In fact, all of the barns were creosoted. They made pos-
sible Sandy Point. He was a great yachtsman. He wanted
marinas there for the people to bring their boat, launch
it, have two sandy beaches that were clean and that sort
of thing.

~1R. BAER: As for myself, if the plans are as
stated --

GOVERNOR MANDEL:  The point 1s they can"t even
go ahead with any of this until they have a public hearing
on the wetlands permit, and so forth. There will be
plenty of opportunity. This 1is just for engineering and

surveying. | don"t think there 1is any problem to approve
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this.

MR. BAER: You have the problem as far as
objectives. If you don*t know your goals and objectives,
you can"t design the layout to reach that.

GOVERNOR MANDEL: That $100,000 that you are
originally talking about happened to be somebody that
wanted to have an open air theatre over there and they

wanted to build an open air theatre. Remember, Louie?

I MR. LOUIS GOLDSTEIN: Yes, sir. ~ |

GOVERNOR MANDEL: I think we are talking about

| that now.
|

MR. LOUIS GOLDSTEIN: Governor, based on the

testimony given here by Mr. Baer and Mr. Phipps clarify-
|
l ing it, 1 move that we approve the money for the engineer-
ling.
1
I GOVERNOR MANDEL: IT there is no objection,

It 1s approved.

MR. LEWIS: The next item, Governor, 1is Page
172, Iltem P-21.

Request by Montgomery County, Maryland, to

purchase the Maryland National Guard Armory in Silver

B ]
- SALOMON REPORTING  SERVICE - e

100 Equitable Building
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Spring, Maryland, and an offer of $750,321. We have
Mr. Jol~ Hewitt, Executive Director of the Maryland
National Capital Parks and Planning Commission.

MR. HEVIITT: Good morning, Governor.

GOVERNOR MANDEL:  Hi, John, how are you doing?

MR. HEWITT: Governor, we have made an offer
to the General Services for the purchase of the armory
for parks and recreation purposes and received two
appraisals and we made an offer based on the average of
those appraisals, which was $14.25 a foot, which is based
on what we considered the acreage, it would be about
$758,000. We are here to urge that the State, the Board
of Public Works, accept this offer in order that this may
be made a part of the park system of Montgomery and
Prince George™s County. I might just ~dd that I dl sorry
there is not a reverter clause iIn the deed to the State,
because my mother and father sold the State this property
in July of 1946, but we believe that the.development that
is taking place in the Silver Spring area, that it is
desperately needed for the future of the Silver Spring

a.ea.
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I urge you strongly that you accept this pro-
posal.
GOVERNOR TAWES: Is that the one with the Open
Space money?
MR. LOUIS GOLDSTEIN: Where will the money come
from to buy i1t?
MR. HEWIIT: We had $719,000 in cash on hand to
buy 1it.
MR. LOUIS GOLDSTEIN: You are not going to ask
the State to give you the séme money out of Open Space?
MR. HEHITT: Up to the extent we have an alloca-
' tion from Montgomery County.
MR. LOUIS GOLDSTEIN: I would like to have a
| qualified answer. -In other words, you want the State to
+ reduce the principal and then give you the money to buy it;
| is that right?
MR. HmvITT: 1 am not asking you to reduce the
price.
| }1R. LOUIS GOLDSTEIN: I have in my files here

~l that ~"ehad it appraised for $1,066,148.

| Court R..Aorlcrd. 100 Equitable Building 5}.) .el4,0
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MR. LEWIS: State tax appraisal. Our appraiser
suggests $940,000.

MR. LOUIS GOLDSTEIN: Right.

MR. HEWITT: This i1s a map of the Silver Spring
area which shows you the recent sales and price per square
foot since 1969 that has been paid for land in the general
area. This designates the armory, which range from a high
of 19 for the Holiday Inn down to $7-something a foot, so
the two appraisals that we did have made were independent
appraisers and were not staff evaluations. We did make a
staff evaluation 1in the preparation of the improvement
program -~ast year and we estimated it would cost $719,000.

That money was appropriated and the cash is
available at the present time; based on the square footage
it would come out to $785,000. I think 13-1/4 should be
based on "a survey to determine the square footage.

MR. LOUIS GOLDSTEIN:  George, we have quite a
few armories right now. Have you ever talked with
General Warfield to find out how many armories will be
obsolete and ready for disposal?

MR. LEWIS: There are four that have now been

SALOMON  REPORTING SERVICE
Colirl Ref",rjt'n 100 Equitable Building 539.6760
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declared surplus, and he 1s of course iIn the process of
constructing armories that will declare other locations
surplus, though I will get for the Board a complete resume.

MR. LOUIS GOLDSTEIN: There are two in Hont-
gomery County.

MR. LEWIS: Kensington and Laurel.

MR. LOUIS GOLDSTEIN: The Prince Frederick unit,
they are getting rid of that. You can make an overall
pOlicy as to whether you are going to reduce the price.

Let them have it out of Open Space money. Whatever you
do for Hontgomery County, you have to do for the rest of
the State.
I MR. HEWITT: That is right. All | am saying is
| you allocate Hontgomery County $2.5 million a year approxi-
mately toward Open Space acquisition and development.
In your mind if you are going to allocate us that to buy
parkland, whether on this site or some of the other 60 or
80 sites, as long as the $2.5 million is used for this
purpose.

1
i MR. LOUIS GOLDSTEIN: If you call an armory

1l parkland'_.Thatb a newdefiniti= fnr an a~ry.

I . _—
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MR. HEWITT: Metro will open in 1976 in Silver
Spring. We estimate we will have 200,000 people a day
circulating 1in the Silver Spring business district.

MR. LOUIS GOLDSTEIN: How far would Metro be
from this site?

MR. HmvITT: About four blocks from the station.

MR. LOUIS GOLDSTEIN: You have to have a park
for those people moving back and forth?

MR. HEWITT: We have to have some breathing
room, as they go around Washington.

GOVERNOR MANDEL:  Can you use Open Space money
for this purpose?

MR. WARBE: | believe the regulations you hav,~
adopted provide for a section whereby the State pays once
for the property or it will be transferred again.

MR. HEWITT: Let me make this perfectly clear.
We don"t care whether you approve it. We prefer you
approve Open Space, but in any event, we feel that this 1is
needed even if you don"t contribute any funds from Open
Space.

GOVERNOR MANDEL: Don"t you think there 1is any

————————————— 'SUA"LO"MMO™"N"R"E;p,pomRnT'i'N"G;;SIEEWRVVI,ccIE,- -
Court RI*po,1UJ 100 Equilable Building 5}9.6760 L
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* guestion that we feel, 1 think all of us feel that the
’ localities are entitled to first call In these armories,
° no question about it. It is just a question now that we
* are getting inmdisposal of a large number of armories.

It 1s a question of policy as to how we are going to dis-
° pose of them. | think the law almost says we have to
! dispose of it on appraised value. We want you to have
° them. We want the localities to have first preference on
’ them. It is a question of hmv you arrive at the price
0 and value of them. That is all. Why don"t we defer this”
H until the next meeting, George, and get a complete report
12 on all the armories and establish one policy for all of
13 them and a recommendation.
o MR. LOUIS GOLDSTEIN: I know down in Calvert
o County they built the armory. The County Collllli.issioners
16 bought that piece of property. They paid for that piece
17 of land in that county. The State wouldn"t build it unless
18 the county furnished a piece of land. | got that armory
19 bmil passed in 1947. Governor Tawes, | am sure you remem-
20 ;1| ber 1t. 1 introduced it first for Calvert County and
21 ' General Reckord said, ""Whydon.t you consult me?" 1 said,

SALOMON REPORTING SERVICE
Court R~orl™l. 100 Equitable BuildiD8 519.,,7(,0
Daltimore, Maryland 21202



10

11

12

13

14

15

16

17

18

19

20

21

8

1<---

140

"What is your name?" He said, "l am General Reckord."

I said, "l am Captain Goldstein of the Marines."” He says,
"1 am going to kill that deal.” 1 said, "You have a
racetrack bill you want to have passed, don"t you? I will
kill that bill." To make a long story short ~vepassed it,
got one for Howard County.

GOVERNOR MANDEL:  Passed both bills?

MR. LOUIS GOLDSTEIN: Yes, and we got an armory
for Leonardtmm, St. Mary®"s and Oakland, the only places
that didn"t have armories. That is the history of it,
1947. Like Mr. Hewitt says, his wonderful parents sold
that armory site, right, Jack? -

MR. HEW"ITT: Yes, _I think it was 10 cents a
foot.

MR. LOUIS GOLDSTEIN: That was a big price in
those days, wasn"t 1it?

MR. HEWITT: Not enough.

MR. LOUIS GOLDSTEIN: Back in 1926 that was a
big offer.

GOVERNOR TAWES: Did Prince Frederick have a

reverter clause?

SALOMON REPORTING SERVICE - - - -
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1 .
MR. LOUIS GOLDSTEIN: I don"t think so. |
2
haven"t looked at it.
3 _
GOVERNOR MANDEL: We should have a policy for
4
the whole State.
5
| MR. LOUIS GOLDSTEIN: My father sold a site
6
“ for $3,500, cut his farm in half. He did it more as a ges-
7 ,,
1 ture. He paid only $3,500 for the whole big site now.
8 . i, -
Right across the road now it costs $30,000. There are dif-
9
ferent parts. Kensington, they gave the land, but then
10
put the reverter clause in the deed, but 1t is in their
11 )
minutes.
12 . . .
MR. HEWITT: That 1is right. | just want to say
13 , . .
iIf you are not able to work out something with the town of
14 Kensington on the armory, Kensington armory site, we would
15 be 1interested 1in acquiring that as part of the park system
16
also.
7 MR. LEWIS: The law requires it has to be local
i
18 political subdivision. You have to work through one of them.
19 | MR. HEWITT: We are working through Montgomery
20 I County as their agent.
21 GOVERNOR MANDEL: We will be back to you just as

cQuTI Uelu),.ItrTd SALOMON RF.PonTING SERVICE
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. soon as we get that policy.set up.
’ MR. I{gWITT: | appreciate it very much.
> GOVERNOR MANDEL:  Let that apply to all the
) armories, one policy.
> MR. LIDvIS: Present and future?
° GOVERNOR MANDEL: Right.
! MR. LEWIS: The one final personal appearance
° we have, Item B-4 on Page 162.
’ MR. LOUIS GOLDSTEIN: 1621
o ~ffi. LIDVIS: Mr. Herb Sachs 1is here. This is a
H discussion on the Mine Reclamation and Water Quality
- Restoration Loan and request to set aside money to buy
" 625 acres of land.
14
~ffi. SACHS: The agenda item is relatively

w | straightforward. That 1s to begin the acquisition of land
e || under the Abandoned Mine Reclamation Program. I have sub-
t mitted to you all a report which summarizes the program
10 over the past two years.
ag MR. LOUIS GOLDSTEIN: I haven't had time to
20

e read 1t.
21

MR . S ACHS :AN:~::E~R:IN:0S:R:"c:u_r_i_mf olf-ma~€j-¢+ O

1
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goes into the details of what the consultants have been
doing, gives some explanation of the moneys spent so far,
just a general background iInformation.

There 1is a very basic policy question that I
was hoping the Board could resolve at this time. {Vhenwe
first started the program, there were two facts made in
the law as to the acquiring of land, one, purchasing and
the second, acquiring the deed. We discussed this with
Mr. Goldstein very early in the game~ Decision was made
that in all cas~possible, the State should acquire the
land. Whatever the State wanted to do with it afterwards
would be a decision to be made at that time,.but that the
land should be acquired.

MR. LOUIS GOLDSTE IN: Governor, | think that 1is
the best policy. Wllenyou spend all this money for all
these studies, acquire it in fee simple title.

GOVERNOR MANDEL:  Sure.

MR. LOUIS GOLDSTEIN: Then make it part of the
park system. If we have too much land, we can dispose of
it or put restrictions on it.

MR. SACHS: We have proceeded on that course of

---SALOM:bN-REPORTII'-G"'S'E;NnRV"'I""CE;;-—---—-—- e +--
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action. | might add that the projects we talk about here
are receiving Appalachian money. This Appalachian Law so
requires us to have the land purchased by a public agency.
There is no real problem on this. There 1is another
project, however, called the Deer Park Daylighter Project.
This is a demonstration project.

GOVERNOR MANDEL: Daylighting? 1 know you
have a lot of moonlighting. \Vhat is daylighting?

MR. SACHS: This is going into an area that
was mined before, stripped and mined and actually to re-
move the entire top of the mountain, to remove the entire
top, take the coal out. In this particular case it is the
best reclamation method to remove it entirely. It is a
demonstration project which ~~ have been going through a
feasibility study on, and we are at the point now where
we could proceed on it. Now, the EPA program does not
require public acquisition. In this particular case we
know that the landowners would prefer not to sell the land.
They prefer easements. This is different from the Appala-
chian project. This is a demonstration one where the
daylighting, steps are made to demonstrate a number of con-

trol practices, enables us to get a good cost data on this

B — SALOMOI'rRI'PORTII"™U:;-SERVICE
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activity. We will be going elsewhere. All of the discus-
sion about land acquisition, all of the questions are
pretty well resolved. They are pretty well determined

on Page 23 of our report.

i There was a meeting with the Garrett County
Commissioners about this whole 1issue. They are all for

I the program. There is no problem in this regard. What
they asked was that, all right, once the State acquires
the land and somehow gets ahold of the land, would it be
| possible for the present landowners to get, |1 believe it
| is called, first refusal or first option, where the State
i would so choose, and also would there "be some possibility
1 of these people using the land.

We indicated to the CountY"Commissioners that
this was not our decision. It was that of the-Board of
Public Works. The Board of Public Works indicaEed prev-
iously that we weren"t to acquire the land. Wherever it
happened, it was four or five years in order to take that

| long to stabilize the project, this would be up to the

| Board of Public Works as to how to dispose of the land.

F\XALQlDd.iﬁ.&IB.d.M]BLQMLQhﬁdDLOJ_eﬁIS.Ih.aIMLQLeneXt to a
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State park, or a State park, we would probably want to
incorporate that into 1t. |If there were isolated parcels
of land, such as many of these are, the State may sometime
in the future want to dispose of i1t but that more than
likely the State didn"t want to tie its hands at that time.

This 1s the basic policy throughout. That 1is
in addition to the direct $100,000 that we need for initial
acquisition.

MR. LOUIS GOLDSTEIN: Governor, if we didn"t
buy the fee sfmple title, we would run into the same sit-
uation we have in Frostburg, State College right today,
and 1 wouldn"t vote to spend one dime without a fee simple
title. Then after we get that, daylighting, moonlighting,
anything else, if the State wants to lease the lands for
grazing, Tine. Wé ought to have the title and control.
That way you won"t have any problem.

GOVERNOR MANDEL: Isn"t that what you are pro-
posing?

MR. HEWITT: Yes, sir. In all of the Appala-
chian projects, where the $200,000 is going, yes. This

is what we are discussing. We only ask that the Board,

_________ I [
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that they consider the exception and don"t care either
way, on the daylighting project because it was different
from the other projects as to the source of funds.

GOVERNOR MANDEL: lolheryou say daylighting
project, is that something that is going on right now?

MR. HEWITT: It is a process of mine reclamation
that has been attempted in several other places. The
Federal EPA teams said they wanted a demonstration project
in the State of Maryland and they indicated they would put
in approximately $500,000. The State would put up about
$100,000.

MR. LOUIS GOLDSTEIN: Why can"t we go right
there i1n the parklands where that man has been digging
that damn coal up to last week and use that as a demonstra-
tion area, right there on the Savage River? Don"t you
have a lot of stuff piled up there?

MR. HEWITT: Yes, sir. It wouldn"t be applicable|
for the daylighting project. '

MR. LOUIS GOLDSTEIN: Why wouldn®*t 1t? In
other words, you are talking about a deep mine?

MR. HEWITT: Yes.

SALOMON REPORTING SERVICE I
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MR. LOUIS GOLDSTEIN: Don"t we have any land
where the State has ownership where they have deep mines
in Garrett County?

MR. HEWITT: I don"t know.

MR. LOUIS GOLDSTEIN: Can you check that out?
The State ought to spend the money on State owned land
where we have deep mines instead of going to private
people and not have title to the property. We"ve had too
many apples out of that barrel. 1 feel personally we
ought® to acquire the land and have the project, else go
on State owned land where you have some deep mines.

MR. HEWITT: The daylighting would be relative
to a deep mine operation.

MR. LOUIS GOLDSTEIN: How about George"s Creek
where you used to have deep mining years ago? Don"t we
own some land down there?

MR. HEWITT: I don"t know. I don"t believe we
own any land on George"s Creek, coming down from Frost-
burg. 1 don"t believe there is any State land in there.

MR. LOUIS GOLDSTEIN: We have a S,tat;eark

down there. We own acres, ,thousands of acres of farmland
SALOMON REPORTING SERVICE
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down there. Can you check i1t out?

MR. HEWITT: Yes, sir, we could. The only
problem, the only sense of urgency on the daylighting
project 1is that we acquire these sites. We haven"t com-
mitted ourselves. We want to move on.

GOVERNOR MANDEL: But 1t i1s a demonstration
project. We are not getting involved in anything but a
demonstration project. |Is that what you are saying?

MR. HEWITT: It would be correcting the pollu-
tion problem.

GOVERNOR MANDEL: 1 agree with you, but it still
IS a demonstration project.

MR. LOUIS GOLDSTEIN: We are putting up better
than $100,000 in matching money.

GOVERNOR MANDEL: Right, but if we put up the
$100,000 and they put up the $500,000, when it is allover,
will we have reclaimed land?

MR. LOUIS GOLDSTEIN: We will have nothing.

MR. HEWITT: We will have reclaimed land. The
State will have an easement to the mineral rights. Nobody
will go backm there to mess it up again, but the surface

SALOMON REPORTING  SERVICE
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iIf you follow what the local people want, we wouldn .t own
the surface land. The other program, all the other
Appalachian projects we said -oe would acquire it in fee
simple, but the surface rights and mineral rights --

GOVERNOR MANDEL:  You are talking about deep
mine. These are two different things.

MR. HEWITT: This 1is in the Appalachian project
as well. In none of them would they refuse the daylighting
process.

GOVERNOR MANDEL: At this moment, what are you
asking the Board to do?

MR. HEWITT: One, for the app;oval to sta;rt on
the Appalachian project where we will pl;lrchasethe land
in fee simple. Second, get a policy from the Boa~d as to
.whether in all cases we must acquire {~€1and ~r whether
we would accept easements in some particular cases’ and at
this point it would be involved in the daylighting project.

GOVERNOR MANDEL: We acquire easements. Doesn"t
that stop anybody from coming in? You are talking about a
complete easement that would prevent anyone thereafter Tfrom
ever going back and mining that land?

SALOMON REPORTING  SERVICE
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MR. HEWITT: That is right.

MR. LOUIS GOLDSTEIN: You are not stopping
the man from building homes or anything else. You are
giving him a resource paid by the taxpayers. You are
taking a piece of land that is now worthless practically.

MR. HEWITT: That 1is right.

MR. LOUIS GOLDSTEIN: You are going to spend
$500,000 Federal money?

MR. HEWITT: Yes.

MR. LOUIS GOQDSTEIN: Roughly $100,000 State
money? |

MR. HEWITT: No.

MR. LOUIS GOLDSTEIN: That is $600,000. How
many acres in that piece of daylight?

MR. HEWITT: Forty or fifty acres.

MR. LOUIS GOLDSTEIN: Let's say 50 acres. In
other words, you will be spending $600,000 on a 60-acre
tract of land and not own 1it.

MR. HEWITT: Really, what have you really done

to that land?

MR. LOUIS GOLDSTEIN: 1 know what it did to it.

Courl  Ut/.or/(>t" SALOMON REPORTING SERVICE
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| —
MR. HEWITT: As far as further use of the land |
you probably could use it for grazing. You probably
wouldn®"t improve it that much for high-rises or condominium

MR. LOUIS GOLDSTEIN: You are spending $600,000.
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Tell those people, put it in the deed, the land will be
used for recreation use after the,State buys 1t. How can
you find fault with it i1f 1t is used for Open Space?

MR. HEWITT: Basically the program 1is a Water
Quality Pollution Control program, not a Land Enhancement
program.

MR. LOUIS GOLDSTEIN: I know, but when you are
spending $600,000 on a 50-acre tract of land, that is a
hell of a lot of money, man. It may not be much to you
but 1t 1s a lot to me.

MR. HEWITT: There is an awful lot of action
going on downstream from it.

MR. LOUIS GOLDSTEIN: We are not going to iIm-
prove that. Shouldn*t the State have use of that land
after they spend that much money? That is the way | look
at it. We are going to spend $600,000 on 60 acres, or 50
acres. Then that will stop the acid drainage. We will

SALOMON RFPORTING SERVICF
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create a clean stream and the people will be able to use
the stream because of public money being spent. Do you
see anything wrong with that, sir?

MR. HEWITT: No, sir, not at all.

MR. LOUIS GOLDSTEIN:  Governor, | move we
acquire the fee simple title and acquire the property.
There are no houses or buildings on it, just a pile of
debris that came out of the mining when they were getting
a 24-inch seam of coal with all of the overburden.

MR. HEWITT: Yes. :

GOVERNOR MANDEL: Let me get .it clear. Maybe
I"am not clear. Is there a pilot program,to see if this
would work? )

! MR. HEWITT: Yes, sir.
GOVERNOR MANDEL:  Or should we go in.and start
t acquiring the land before we know whether it wOrks?

MR. HEWITT: We have completed the feasibility
study already.

GOVERNOR MANDEL:  Will 1t work?

MR. HEWITT: Yes, sir.

GOVERNOR MANDEL:  Is it going to cut out the
I Em
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acid drainage downstream?
MR. HEWITT: Yes, sir. What we do in feas-
! ibility, the Federal Government tries to get us from the
very beginning to go through with the whole thing.
GOVERNOR MANDEL: If we can cut out the acid
drainage, 1 am for it. 1 want to know whether it works
before we start with aprogram that won It work.
| MR. HEWITT: The technical feasibility, there

1 - .
| ——isno ~CJ:dtion about it.

dl t. GOVERNOR TAWES: Have you tried to acquire the

—proper.ty’ where the pilot study will be conducted?

MR. HEWITT: We have approached the people
and they say.No. We went to the Land Acquisition Com-
mittee and they indicated their displeasure and quoted
the Federal law, the particular demonstration law where

| it was not necessary to acquire the land, and they asked

for special consideration 1in it.

I MR. LOUIS GOLDSTEIN: Who owns the land?

|

! MR. HEWITT: Four or five different landowners.
i

|
- MR. LOUIS GOLDSTEIN: Are they coal people?

I
1
f

U
il-—-

Are they coal mining companies?
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MR. HEWITT: No. sir. They are individuals
living in the area. They are not mining.

MR. LOUIS GOLDSTEIN: Once you make an excep-
tion you will have a hell of a time acquiring land up
there. 1| will tell you that.

MR. HEWITT: In terms of general projects. we
are going.to spend $200.000. I agree with Mr. Goldstein.
It should be up to the State to determine how it is used.

MR. LOUIS GOLDSTEIN: Governor, once you make
an exception, you will have a hard time in Garrett County
to acquire the land. They know everything that goes on
up there. There are a small number of people and they
talk to each other.

GOVERNOR MANDEL: The only thing now that you
want is the $200,000 and then you are going to acquire the
land?

MR. HEWITT: That is right.

MR. LOUIS GOLDSTEIN: I think they had better
stick to that right today.

GOVERNOR MANDEL: I think we ought to go ahead

with that.
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MR. LOUISGOLDSTEIN: I agree with you.
GOVERNORAWES: | go along.

GOVERNORANDEL:No question, we will approve

of that.

Now, is there anything else?

MR. HEWITT: If the Board has a policy, they
want fee simple purchase of all land, in essence. Do we

go back to this daylighting project and say it is fee
simple or no project?

MR. LOUISGOLDSTEINThat is what | would say
right now.

GOVERNORBANDEL: 1 think you should go back to

tell them that is the feeling of the Board at the present

MR. HEWITT: Thank you, sir.

GOVERNORANDEL: Thank you.

MR. LEWIS: That is all the personal appearances,
Governor.

MR. ENGEIMAN: 1 am the attorney for the
American Federation of Classified Employees and this

$66,000 item is the Teacher Equilization item.

SALOMON REPORTING SERVICE
Co™ R—Prlcri-'--- 100 Equitable Building
BahilllOn.', Maryland 21202



10

11

12

13

14

15

16

17

18

19

20

21

1
n

[N N

MR. LOUIS GOLDSTEIN: What agenda 1is this on?

MR. ENGEIMAN: In the Budget.

MR. LOUIS GOLDSTEIN: Dr. Barnes"s agenda.

GOVERNOR TAWES: What 1is the i1tem?

DR. BARNES: Item 10, Page 5, General Emergency
Fund.

GOVERNOR MANDEL: That 1is the act passed by the
General Assembly?

MR. ENGEIMAN: In 1972, and there are about 24
persons in yoUr professional services that qualify to re-
ceive pay i7?creases under that act. There 1is $66,000 left
for equ"alization®"pay for teachers 1in the political sub-
divisions. My figures show 14 out of the 24 employed up
at Hagerstown in the Maryland Correctional Institute, and
this 1tem would equalize their salaries with public school-
teachers:

GOVERNOR MANDEL: Did you have any problem with
it?

MR. ENGEIMAN:  No.

GOVERNOR MANDEL: We don"t. You"d better quit

while you"re ahead .

SALOMON REPORTING SERVICE
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MR. ENGEIMAN:  Thank you.

MR. LOUIS GOLDSTEIN: Why don"t we take a
break?

GOVERNOR MANDEL: Let.s take a break now and
have a sandwich.

(At this time a short recess was taken.)

GOVERNOR MANDEL: Is Jim Coulter here?

(There was no response.)

GOVERNOR MANDEL: While we are waiting for him
do you want to go ahead with that?

MR. HEUBECK: Governor, 1 sent you all a pro-
posal for the improvement of the system for the Board of
Public Works, which are some of the things which we have
already started. We do not have or did not ever have the
capability of doing the indexing, which is on cards which
go into the computer. If you all would agree with this,
we would use this computer, which would be available to
everybody.

GOVERNOR MANDEL: Talking about indexing all
of the proceedings of the Board of Public Works?

MR. HEUBECK: Right, 1including your computers.

) SALOMON RJIPORTING ~ SERVICE
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MR. LOUIS GOLDSTEIN: You have to work it out
with the computer people. Whowill be responsible for
giving us the information on all that? You just don't take
and put something on a computer. It is not that -easy .

MR. HEUBECK: | know. That is why this proposal.

MR. LOUIS GOLDSTEIN: Have you ever shown the
proposal to Mr. Art Southern?

MR. HEUBECK: | just sent it to the three of
you.

GOVERNQRANDEL: All he wants to know is for
us to say if it can be done?

MR. LOUIS GOLDSTEIN: | have seen it.

GOVERNORANDEL: All he wants to know is for
us to say if it can be done, just a recommendation?

MR. LOUIS GOLDSTEIN: Certainly. Sit  right

down there.

GOVERNOW®ANDEL: You go ahead and see if it

can be worked out.

DR. BARNES: In other words, our people will

i1 go ahead?

GOVERNORANDEL: See if it can be worked ou:

SAWMON REPORTING SERVICE
100 Equitable 8uildio,;
DahiJnore. Marylaod 21202



10

11

12

13

14

15

16

17

18

19

20

21

160

wllth Louie®s people and report back to the Board.

Jim, do you want to talk to the Board?

MR. COULTER: IT 1 may, Governor.

There has been a development that I would like
to advise the Board of and seek your guidance on. The
Attorney General has given us an opinion, 1in Section 161,
outstanding coal mining permits, strip mining permits.
They are rescinded effective July 1, 1973, and through the
Land Conservation Committee and the Bureau of Mines we
have notified the coal mipers .that their permits are
rescinded. ThrougnOut all 01’:~this there was a question of
compensation and the equities ~involved with the coal
miners. f

At the invitation .o’%.Mr. Walch, who represents
the two principals~involved, Delsignors, of the Buffalo
Coal Company and a man by the name of Borsch, who owns
outstanding coal interests in State land, met with me this

morning. It is clear from our m"~eting that th~. coal

mining interests will abide by the orders and stop mining

b on July 1. However, it is also clear that they intend

|

to file suit testing both the law and ask for damages

b

SALOMON REPORTING SERVICE
100 Equitable Building
Daldmore. Maryland 21202



10
11
12

13

141
15
16
17
18
19
20
21

161

because of the action.

We have had a number of discussions through
Mr. Phipps®s and my office with Mr. Borsch about bringing
this perennial problem to a close once and for all by
the State acquiring the mineral rights iIn-State owned
lands.

Those negotiations are proceeding very well.

My discussion this morning was participated in by the
Attorney. éeneral's Office, members of our technical staff
and-the principals involved on the other side.

We would like to go and present the court with
an agreem(ént which would provide for the equities in cl0s~
ing down the coal mining operation that is under way now,
and i1t would also be contingent upon the State acquiring
outstanding mineral rights from both coal companies.

Now, the amount of money involved, 1 am not
really at liberty to say yet because there are some dis-
eussions back and forth, but i1t would appear that the
a mount of money involved 1In effecting a straightforward,
complete quitclaim deed, not trying to list tract by tract

or arrangement by arrangement, simply a quitclaim deed,

e T R ymmmmm e 1--
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that would cover some 6,000 or 7,000 acres of mineral
rights, that could be acquired nom money which 1s present-
ly budgeted in the program.

Furthermore, 1t would appear that the operators
of the coal company who are separate from the people who
own the coal and mineral rights, would be willing to phase
out their operation with mineral damages to the State,
provided they could continue to mine after July 1 to the
extent that the disturbed ground for coal i1s now open and
ready to be offered until a remedy can be expected.

My position 1is clear. The matter 1s now nego-
tiable. The Attorney General has simply said that the
General Assembly has placed July 1, 1973, as the date that
the permits are rescinded. He have told® them that we
cannot negotiate, but in the event they did go to court
with this, that they would be prepared to sit down with
the court and with the other side with some kind of an
agreement that would bring coal mining to an orderly end.

There 1s a good deal of merit in the arguments
to take over the ground of the coal that has already been

exposed, so to speak, ready to be harvested.

L~ - e L
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My request was to be allowed to inform the
Board that these negotiations were going forward, to seek
to advise them and also to carry this through as far as
we could and bring it back to the Board.

GOVERNOR HANDEL: Jim, | think you are doing a
|F good job. I thought it would be far more difficult than
| 1t appears to be at this moment, quite frankly. 1 would

say just go ahead full speed the way you are proceeding.

MR. COULTER:  If it works out, we will solve
| this thing once and for all.
| GOVERNOR MANDEL: I think that is fine.
| Loute, do you have any conunent?

MR. LOUIS GOLDSTEIN: No. We are not doing any-

thing but just keeping things under advisement?

MR. COULTER: Yes, sir.

MR. LOUIS GOLDSTEIN:  You will bring back to us
I,. any agreement?

MR. COULTER: Yes.

GOVERNOR MANDEL:  You would have to come back

with any agreement.

MR. COULTER: Things will move rather rapidly.

100 E<luilable Building 539.6760
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I am not sure what the other side will do, but from the
discussions it would appear they are going to seek a
restraining order so they can go right on with their oper-
ations.

MR. LOUIS GOLDSTEIN: You can negotiate while
it is in court?

MR. COULTER: Yes, hopefully. By this afternoon
we will have the information. At least, our staff is
sitting down right now to prepare things.

MR. LOUIS GOLDSTEIN: You will buy fee simple
title to the coal, all mineral rights?

MR. COULTER: This 1is simply a quitclaim.

MR. LOUIS GOLDSTEIN: That 1is number one.

MR. COULTER: Not all the mineral rights. It
will be coal.

MR. LOUIS GOLDSTEIN: Wait a while now. You
see, my understanding 1is you will get a deed for all

1
“ mineral rights. If you don"t, they will back there doing

'
|
|| something else.

I MR. COULTER: They made 1t very clear they can-
f
| not and will not discuss gas or oil.
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MR. LOUIS GOLDSTEIN: There you are. You are
not accomplishing anything. You are liable to be back
here next year with another mess. 1 say all the mineral
rights. Otherwise, you will be back fighting again or
drilling for gas and oil, messing up the whole countryside.
The State of Maryland spent millions of dollars studying
this stuff. We all know what the conclusion is.

MR. COULTER: Respectfully, 1 think there are
two points. First of all, there are producing gas wells
and also exploration for gas in the western part of the
State, and 1t does not cause the damage strip mining
does.

Secondly, there is one large holder who has
significantly all the coal stf}p mining mineral rights,
and even on his holdings, the second and third parties
have gained control of the oil and gas rights. The other
side flatly statesthat they will not discuss oil rights
and gas rights, but 1 do think we are making a giant step
by cleaning up this first part of the operation and that

is all that Senate Bill 161 wants us to do.

GOVERNOR MANDEL: Let me get it clear. Under

c Hen , SALOMON  RF:PORTI:"G  SERVICF.
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the bill that was passed, the only authority you have at
this moment 1s on the strip mining?

MR. COULTER: The only authority we have,
specifically mandated, 1is to strip mining. The words are
mining the coal by strip or open pit mining.

GOVERNOR MANDEL: I don "t know mat else we
can do.

MR. COULTER: This will clear up one very im-
portant bothersome problem and do a lot of good 1f we
solve this old strip ~ining problem.

GOVERNOR MANDEL: It would be i1deal, of course,
if you could get allpf the mineral rights, but we don"t

. have any right, do we?
ﬂ MR. COULTER: No, sir. There is a law on the

! books that tells you, the Department, to encourage explor-
ation of oil and gas and the western part of the State 1is
one area where we have been able to encourage exploration

! for gas.

MR. LOUIS GOLDSTEIN: We have been doing that

I for quite a while.

MR. COULTER: Yes, sSir.
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MR. LOUIS GOLDSTEIN: We have agreements with
different companies on State owned land?

MR. COULTER: There are companies out there
getting some royalties.

MR. LOUIS GOLDSTEIN: IT you don*"t buy the fee
simple title, you come in with other problems. All you
are asking for 1s simple title. Especially the Borsch,

I think they are from Uniontown, 1f I"m not mistaken,
and he has an agreement with third parties to mine the
coal; 1s that right, sir?

MR. COULTER: I believe Mr. Phipps has been
.v~ry close to this, but | think I am relating to the Board
accurately as far as the other parties are concerned, 1if
the State wants to take over their gas and oil rights,
they are not even sure what those rights are; they are
not willing to negotiate.

MR. LOUIS GOLDSTEIN: That fellow is making a
good sum of money. He is making it all at one time in-
stead of spending 15 years to get it out of there. That
IS nice.

GOVERNOR MANDEL: I don"t know what else you

SALOMON REPORTING SERVICE
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can do.

MR. COULTER: \vemight be fighting for 15
years.

GOVERNOR MANDEL:  Governor, how do you feel
about 1t?

GOVERNOR TAWES: I have been following this

from the time I was the Secretary of Natural Resources and
a great deal has been accomplished since | left there.
I think Jim Coulter 1is on the right track, to do what needs
to be done. Of course, there is this question of July 1,
1973, that he 1is mandated to make some kind of settlement
with those people. How do you feel about it, Governor?

GOVERNOR MANDEL: I feel he has proceeded to a

. point nO~l, strip mining is the biggest problem. I would

like to get all the mineral reserves and get out co~)lete-
ly, if you can do it, but 1 think if you can clear up the
strip mining and we get it out of the way, at least you
are making one step forward.

I am in favor of going ahead and seeing if we
can do that.

GOVERNOR TAWES: I think it is all right.
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GOVERNOR MANDEL: You go ahead, Jim.
MR. LOUIS GOLDSTEIN: 1 want to get rid of

strip mining. | was in favor of this way back, way back.

GOVERNOR MANDEL: Okay. That is all the per-

sonal appearances, 1isn"t it, I hope? Can we get started?

Andy.

Item 1?7 |

about this.

Let"s get back to Andy"s agenda.

MR. LOUIS GOLDSTEIN: Let me get your agenda,

MR. HEUBECK: Page 7, Item 5.

MR. LOUIS GOLDSTEIN: Item 2, Page 2 first.
GOVERNOR MANDEL: Let"s go through your agenda.
MR. HEUBECK: What 1s the Board"s direction on

had some discussions with Mr. Luetkemeyer

GOVERNOR ;MANDEL: 1 was in some State park in

another State, 1 believe it was -- | believe it was Mary-

land. | don"t see anything wrong with that.

MR. LmvlS: That 1s a good idea. They want to

designate a local landscape area and Mr. Luetkemeyer and

I felt Paca Gardens would probably be the most logical.

( He hoped to be able to get sufficient funds to do this,
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but 1f you would go along with the direction of any local
or State facility, we can work out the details.

MR. LOUIS GOLDSTEIN: Mrs. Vita brought this
matter to my attention. I looked around. There 1is an
area between the Income Tax Building and the Treasury
Building ~vhich is i1deal. She looked at it. There are
cars there. | walked around the Natural Resources and
Court of Appeals. There are beautiful lakes.

MR. LEWIS: That wo uld be nice after the con-
struction.

MR. LOUIS GOLDSTEIN: There are two beautiful
areas there. This lady from the Federated Gardens would
help out and you can maintain it.

MR. LEWIS: 1 talked to Mr. Luetkemeyer about

this.

HR. HEUBECK:  pPaca Gardens, the thing is they

would want it restored, the way It was.

MR. LEWIS: These braille signs wouldn"t hurt.

GOVERNOR MANDEL: They put a sign in braille

» SO these people can feel it. | have seen it. It doesn"t

1 do anything to the park.
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MR. LEWIS: Itis a marvelous idea.

MR. LOUIS GOLDSTEIN: It gives blind people
a chance to walk in the park and feel the trees, to see
whether they are lilies, and so forth.

GOVERNOR MANDEL: I think 1t is a good idea.

MR. HEUBECK: Thank you.

GOVERNOR MANDEL: What else? Did you say Page
27

MR. LOUIS GOLDSTEIN: Yes. The date-for the
bond sale, Governor, has been changed to August 29.

GOVERNOR MANDEL:  Okay.

MR. LOUIS GOLDFTEIN: Governor"Tawes?

GOVERNOR TAWES: August 29.

MR. LOUIS GOLDSTEIN: August 29, at the Treasury
Office.

GOVERNOR MANDEL: Do you want to put that
million dollars on there?

MR. LOUIS GOLDSTEIN: Yes.

GOVERNOR MANDEL: Can we add i1t at this point?
I am not that familiar with it.

MR. LOUIS GOLDSTEIN: Item 2-B, | move we add
|
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the million dollars for the Deaton --

GOVERNOR MANDEL: John L. Deaton

MR. LOUIS GOLDSTEIN: John L. Deaton Medical
Center.

GOVERNOR HANDEL: One million dollars. Okay.

No objection. That is approved.

MR. LOUIS GOLDSTEIN: The next item | had

GOVERNOR HANDEL: What do you have, Andy? Do you
have an i1tem?

MR. HEUBECK: Yes, Page 7.

MR. LOUIS GOLDSTEIN: 3-D.

GOVERNOR }~EL: I had one i1tem before, on
Page 5.

MR. LOUIS GOLDSTEIN: We have already taken care
of that, sir. 1 had an item, 4-A, Page 5.

GOVERNOR MANDEL: I was going to ask that that
be deferred, because | really haven®t had time to under-
stand that.

MR. LEWIS: This is the regulation.

GOVERNOR MANDEL: Yes, I would like to sit down

real explanation of ~mat we are getting into.
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MR. LEWIS: We should have a short meeting on
this together over it.

GOVERNOR MANDEL: 1 think maybe you ought to
explain i1t. 1 think we ought to have a complete explan-
ation to all of us on that.

MR. LOUIS GOLDSTEIN: Did you read that?

GOVERNOR MANDEL: Yes. I read it. | wanted
IDme more information as to ~~hatcaused it. 1 can under-
stand how it would work on an improved building, but sup-
pose you had to build a long line and they charged so
much a foot?

! MR. LEWIS: We would be working on a maximum
of 500 feet on a mile frontage.

GOVERNOR MANDEL: I think it is best i1f we sit
down and really discuss it, to know what we are talking

| about.

MR. LEWIS: The main purpose was the intent of
the Legislature to try to give the State its responsibil-
ity for lateral systems that does affect the local

; communities. In other words, there are many areas where

| the local community has to pay the cost of improvement

| —

SALOMON  REPORTING SERVICE

| Court R4{Jorlcrs . 100 F..quilable Building
| Baltimore, Maryland 21202



174

of lines past like Kingsville, the one past the Gunpowder

State Park, because there is no contribution by the State,

10

11

12

13

14

15

16

17

18

19

20

21

n
1

so it does put the burden on the local community, but we
will be very glad, if you would like to, Governor, to set
up a time.

GOVERNOR MANDEL: Set up a date where we can
sit down and go over it.

MR. LEWIS: Okay.

GOVERNOR MANDEL: Okay. That is deferred.

MR. LOUIS GOLDSTEIN:  Governor, we have this
overtime payment on this agenda, same as you had it on
Dr. Barnes®"s, Item No.5-B.

HR. HEUBECK: Should \,ehave an opinion from
the Attorney General?

MR. LOUIS GOLDSTEIN: Dr. Barnes, do you see
what | mean, the same item we deferred on yours, on the
agenda, Dr. Barnes, so it ought to be deferred here.

GOVERNOR MANDEL: Yes. The two of you get
together and get i1t worked out. We have taken care of
Item 6. Which one do you have, Andy?

MR. HEUBECK: Item 5-D, Page 7.
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GOVERNOR MANDEL: That 1is the one we just
took care of.

MR. HEUBECK: Page 8.

I-ffi. LOUIS GOLDSTEIN: Item 6.

MR. HEUBECK: Has this been reviewed by General
Services?

MR. LEWIS: Yes, we reviewed plans for con-
struction prior ~0 contract.

GOVERNOR MANDEL: That takes care of that.

Lou, what do you have next?

I-ffi. LOUIS C,EIOLDSTEIN: Item 10-A, Page 15 and

16. Dave, on Item 10-A, Page 15, State Roads Commission

got this land?

MR. FISHER: Yes.
!, MR. LOUIS GOLDSTEIN: Is that price pretty
l well Tixed?

MR. FISHER: Mr. Goldstein, basically this 1is
a request to be authorized to go in and negotiate with
the owner, based on this appraisal.

MR. LOUIS GOLDSTEIN:  Okay.

MR. FISHER: Rather than go through a sale.
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This is an appraisal that has been made. They take the
value as the basis to try to negotiate.

MR. LOUIS GOLDSTEIN: Okay; B, this house I
thought the State Roads Commission had a policy when they
acquired a home they rented i1t. Here this house has been
left to deteriorate, one and a half story frame house.

MR. FISHER: We rent all houses we can. Some-
tines they need so much work, you can"t get enough out
of them, and before you do anything with them, they deter-
iorate. It i1s a practice and policy that when we buy --

MR. LOUIS GOLDSTEIN: You acquired it in 1970
at a value of $16,000. It must have been a pretty good
house.

MR. FISHER: I can"t say. 1 can"t speak to
the details, but that i1s the policy.

MR. LOUIS GOLDSTEIN: Thank you.

The next i1tem is 10-E, Page 18. Mr. Lewis,
over in Howard County this man has this sign. He 1Is ready
to buy the Iand?:he appraised value?

MR. FISHER: vfuichone is that?

MR. LOUIS GOLDSTEIN: 10-E on Page 18, appraisal,
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$28,02~ right at the shopping center, Route 29 and 40.

GOVERNOR MANDEL: He has that sign up there.

MR. LOUIS GOLDSTEIN: Right, reading the letter,
it is my interpretation he is ready to buy the land.

MR. FISHER: Yes.

MR. LOUIS GOLDSTEIN: Is that right?

MR. FISHER: Yes.

MR. LOUIS GOLDSTEIN: Okay.

Item 10-F, Page 19." In that Item 10-F, didn"t
we give him the amount of money)that was .involved, Greer
Oil Company? That 1is Harford County?

MR. FISHER: I don"t see that. Is there acre-
age there?

GOVERNOR MANDEL: There ,~asno acreage listed
there. Dave, 1t is land that was acquired by condemnation
in 1966 at a cost of $6,400. It has been given a fair
market value of $2,035. This is the first piece of land
I have known of in a long time that has depreciated.

MR. FISHER: I think sometimes what we do here
IS to give you a cost combination for acquisition and they

use part of it and the remaining value.
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GOVERNOR MANDEL: Will you checkén that and
make sure that is what 1is happening?

MR. FISHER: I will check on the acreage and
furnish that information.

MR. LOUIS GOLDSTEIN: Do you want to defer
that?

GOVERNOR MANDEL: Let"s defer it until we get

that information. If these people need the land, I don"t

mind them having 1t, but I don"t want to give it to them.
MR. LOUIS GOLDSTEIN: That is the reason for .
the question.
Item 14-B, Page 24. We took care of that.
GOVERNOR TAWES: 15, University of Maryland.
Is that a routine 1item?
GOVERNOR MANDEL: Yes, that is for the School |
of Optometry 1in the Southern College of Optometry. |1
think, Ken, you explained this, didn.t you, or somebody
wrote a letter on i1t. They have the money in their own
programs. This is to send some kids to that school.
GOVERNOR TAWES: This 1is evidently something

new, School of Optometry.
SALOMON  REPORTING SERVICE
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GOVERNOR MANDEL:  Optometry is new.

GOVERNOR TAWES: Necessary funds for this par-
ticular program will be included in the 1975 budget?

GOVEP.NOR MANDEL : I think this is a newer prog-
ram. They"re doing 1t in other fields. Now they are
getting 1into optometry.

What 1is your next one, Louie?

MR.. LOUIS GOLDSTEIN: .That is the last one 1
had~on ah:{;:ZGO—vernor.

GOVERNOR  MANDEL: I don.t have any more on this
agenda.

MR.. LOUIS GOLDSTEIN: We have some more on the
agenda that.Mr .ePhipps has, Open Space. | have a separate
file on that. . -

MR.. PHIPPS: Page lAo

GOVERNOR TAWES: Agenda A, IA?

GOVERNOR MANDEL : Item lAo

Do you want to defer this?

MR.. PHIPPS: Yes, sir.

MR.. LOUIS GOLDSTEIN: Let me get that.

MR.. PHIPPS:  This 1is Interagency School
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Construction. I will withdraw 1it.

item, 1A?

GOVERNOR MANDEL: You are withdrawing that

MR. PHIPPS: Yes, sir.
MR. LOUIS GOLDSTEIN: Withdrawing 1A?
MR. PHIPPS: Yes, sir.

MR. LOUIS GOLDSTEIN: Next 1 have ltem 34,

Page 34; is that right?

has 1t?

too.

41A.

this pond,

GOVERNOR TAWES: Item 34A has been deferred,

GOVERNOR MANDEL:  34A, just a minute.
GOVERNOR TAWES:  34A?
MR. PHIPPS: Fred Eskew. We will defer this

GOVERNOR HANDEL:  34A 1is being deferred.
MR. LOUIS GOLDSTEIN: The next item | have 1is

GOVERNOR TAWES: Item 41A?

MR. LOUIS GOLDSTEIN: Yes.

MR. ESKEW: vie checked the water quality in

which was good enough for fishing and boating
SAWIoION REPORTING SERVJCE
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activities. However, swimming could not be permitted.

MR. LOUIS GOLDSTEIN: 41A?

GOVERNOR MANDEL:  41A.

MR. ESKEW: I"m sorry. That deals with four
small lots in Mount Rainier. The Comptroller asked me to
check to find out the status of the housing on the lots.
Two are vacant. One has a small house, abandoned; the
other iIs a two-story frame house. This 1is being occupied.
The one house 1is occupied. This is in the Avalon area"
of Mount Rainier, right behind the Kaywood Apartments.

MR. LOUIS GOLDSTEIN: I know where it is.
Governor, what 1 was thinking, these are very small lots
and now one is vacant. You have got Lot No. 17. We are
paying $8,000 for a little piece of land, is that right,
No. 127 Is that the house?

MR. ESKEW: Yes.

MR. LOUIS GOLDSTEIN: The information wasn"t
on the agenda item.

GOVERNOR MANDEL: The house has to be on Lot
No. 13.

MR. LOUIS GOLDSTEIN: 1 would think so.

SALOMON  REPORTING SERVICE
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GOVERNOR MANDEL: If it isn"t, there is some-
thing wrong.

MR. ESKEW: Lot 12 has the abandoned house.

GOVERNOR MANDEL: 13 has the house on it.

MR. ESKEW: It has the house on it.

GOVERNOR MANDEL:  Improved house?

MR. ESKEW: Yes.

MR. LOUIS GOLDSTEIN: 14 and 15 are vacant
lots?

MR. ESKEW: That 1is right.

MR. LOUIS GOLDSTEIN: Maybe you can put that

information on your future agendas.

MR. ESKEW: 1 didn"t have a chance after that
meeting. | submitted a letter .
MR. LOUIS GOLDSTEIN: I know. A big price to

be paying for land.

GOVERNOR MANDEL: It sure is.

MR. LOUIS GOLDSTEIN: It is a very thickly
settled neighborhood, but a big price to pay. You are
going to have to move two houses.

GOVERNOR TAWES: That 1is in Prince George S -
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County?

MR. LOUIS GOLDSTEIN: Yes, sir. You want it
deferred, 1is that right?

GOVERNOR MANDEL: We don®"t have to.

MR. PHIPPS: That 1s approved?

GOVERNOR MANDEL:  Yes.

MR. LOUIS GOLDSTEIN: There 1is nothing we can
do about it. It is an awful high price. |Is there other
land around there where no buildings are around? That 1is
31,400 feet, aQS you have-to pay to take down the two
houses. That will be another $4,000 or $5,000.

GOVER’NOR TAWES:~ 49A.

MR.r'LOUI'S GOLDS-TEIN: | had that too, 49A.

GOVERNOR MANDEL: That one is approved, 49A.

MR. PHIPPS: This one 1s the place that had the

lake.

1 MR. LOUIS GOLDSTEIN: We are buying a lake.

I asked a question, 1is the lake swimmable? In other words,
| you have a lake and a bunch of kids around it. Some will
| be swimming in the lake, sure enough. You will have a hell

ﬁ of a time keeping them out. It is not suitable for

¢ g
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1 swimming

2 MR. ESKEW: It is not suitable for swimming.

3 It has been stopped. It i1s suitable for fishing and boat-
4 ing. Swimming, it is not suitable. This is in Kenwood

5 Park, right behind the University of Maryland.

6 GOVERNOR TAWES: Twenty-five acres of i1t?

! | MR. ESKEW: Yes.

8 | GOVERNOR TAWES: God, that is a lot of money.
o - I~ MR. LOUIS GOLDSTEIN: That is the reason for
10 | the question. I think we should go back and talk about
11 this, because those kids will jump iIn the lake unless

12 you have somebody to police that area.

13 GOVERNOR MANDEL: Did they give the reason why
14 [ it wasn"t swimmable?

15 B MR. ESKEW: It was just the water quality.

16 GOVERNOR MANDEL: Water quality?

17 MR. ESKEW: Yes, the water quality. There is
18 some industrial in that area.

19 GOVERNOR MANDEL: The water quality is not

20 l good enough to go swimming?

21

184

MR. ESKEW: No.
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GOVERNOR MANDEL:  How about the fish?

MR. ESKEW: The fishing has not been stopped.

GOVERNOR MANDEL: Axe they suitable to eat?

MR. ESKEW: I didn"t ask that question.

GOVERNOR MANDEL : IT somebody takes them out
and eats them and gets sick, we are just as bad off.
Maybe we ought to defer this and go back and get a little
check on it.

MR. LOUIS GOLDSTEIN: We should check it out.
We are paying a big price for this.

MR. PHIPPS: We will come back on it.

GOVERNOR MANDEL:  Okay.

MR. LOUIS GOLDSTEIN: That is all the questions
I had on this agenda. We went on for several hours with
Mr. Phipps and members of his staff.

GOVERNOR MANDEL: I"m going blind from reading.
AlIl right, we will take Dr. Barnes"s agenda. The first
guestion | had there 1is that Item 5, the tobacco ware-
house, Ken. The only question | wanted to ask you is not
about the dollars, but have we found any other use for

I
I it yet?
Il

]
If- ——
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MR. LEWIS: We have presently through Whitey
Hance leased a small portion of 1t to the Tobacco Growers
Association for storage of fertilizer and so forth, and
we are working now, Bill Badger 1is working through Whitey
Hance, leasing some of it to Natural Resources for storage,
so there will be portions of it leased out. In the mean-
time, Mr. Hance 1is working on the basis of our prior
recommendation that it be considered the termination.

DR. BARNES: The State has no real use for it.
We can make a feasibility study. It is not surplus
property, but once you have something to dispose of, it
might cost more to run it than it would be worth.

GOVERNOR MANDEL:  Fine, just work with George
on 1t and see what can be done.

MR. LEWIS: We will proceed with the idea of
taking our furniture that we normally would dispose of and
maybe using Sheltingham to refinish it and so forth. That
would be a good location. Even though it would cost a
few dollars, 1t might be better to do that.

MR. LOUIS GOLDSTEIN:  You could sell it to the

Federal Government. Have a sale on it.
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MR. LEWIS: We will be talking to Ken about it.

GOVERNOR MANDEL:  Okay.

Item 7, on Page 3, | have marked. It says
Central Law Library 1in the Baltimore State Office Complex.

MR. LEWIS: 1 agreed to oversee the project.

GOVERNOR MANDEL: It is on both.

DR. BARNES: It is a Central Law Library located |
in the Central Office Building Complex, so that instead |
of each Assistant Attorney General of each agency coming
in for about $15,000 worth of law.books, each time you |
get them an Assistant Attorney Genera.ll, we refer him to
one space. That is located on ,700 or 800 feet of space
in the State Office Building.

The purpose of ~;Ois would be to have somebody
to keep track of the books, ‘or else they will disappear.

GOVERNOR MANDEL: I am-all in favor of having
the Central Law Library, but 1 hope after we do that we
don®"t keep seeing them purchasing books, because they
don"t want to go up to the library.

MR. LEWIS: This will be a Central Library on

the 15th floor of the State Office Building, and it should

——_"_ -

|f
I

I
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1 | eliminate any law libraries elsewhere 1in the complex.
2 GOVERNOR MANDEL : Will you watch that closely,
3 | Ken, because each department having its own law library
4 | would be expensive.

DR. BARNES: Right. This ties into Item 16

6 also.
7 GOVERNOR MANDEL:  Their law books, 1 saw that.
8 , That is why I wanted to know we are going to have a
-9 H Central Law Library.
10 DR. BARNES: Yes, sir.
11 GOVERNOR MANDEL:  Okay.
12 MR. LOUIS GOLDSTEIN: I had a 1tem, Item 13,
13 Page 6.
14 MR. LEWIS: Item 8, Page 4. | want to pant
15 out that the $2,500 here that is being put in the buildings
16 and grounds for moving those murals is for only the roving
17 and placing them on the walls. They still have to be res-
18 tored.
19 MR. LOUIS GOLDSTEIN: Touched up?
o0 MR. LEWIS: Yes.
21 MR. LOUIS GOLDSTEIN: The lady to paint them 1s
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coming here.

MR. LEWIS: She has already been here, talked
to Mr. Schamel.

MR. LOUIS GOLDSTEIN: These murals that are
given to us by the Lord Baltimore Hotel, 1is that lady
going to come down and touch them up this summer after
they are on the wall?

MR. SCHAHEL:  In August. There will be an ad-
ditional cost.

MR. LEWIS: Over and above the $2,500?

MR. LOUIS GOLDSTEIN: Right. Still a bargain.
I saw the truck there this morning. For members of-.the
press, these murals were in the Lord Baltimore Hotel.on
the east wall of the big ballroom, Lord Baltimore and his
wife, and George Calvert "and Cecelia Calvert, and the hotel
moved the backdrop and exposed the windows and made a gift
of these to the State. You have seen them many times,
Governor.

GOVERNOR MANDEL: Yes.

GOVERNOR TAWES: Where will you put them?

MR: LOUIS GOLDSTEIN: As you come into the main
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library of the Treasury Building,

the big wall where they have two

sailboats.

wall for

you know?

your building, sir,

GOVERNOR TAWES: Good place for them.

on

showcases with rocks and

MR. LOUIS GOLDSTEIN: They have to have a big

it.

GOVERNOR TAWES: Have the portraits,been

IS being done now.

painted of Thomas Carroll? Have they been completed, do
MR. LOUIS GOLDSTEIN: Thomas King Carroll?
GOVERNOR TAWES: Somerset County.
GOVERNOR MANDEL : It is not yet. | think it
MR. LEWIS: You raised the funds for that?
GOVERNOR TAWES: Locally.
GOVERNOR MANDEL:  What is the next item?
MR. LOUIS GOLDSTEIN:  Item 13, Page 6.
GOVERNOR MANDEL : I have that marked off too.

a Statewide Board of Registration.

procedure

MR. LOUIS GOLDSTEIN: We paid $75,000 to develop

is, how they will do that and keep
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!
1 % date.
2 i GOVERNOR MANDEL: I don.t know. I have it
2 | marked off too.
4 DR. BARNES: It is in the request of Mr. Barnes.
5 We tried to get a handle on all registered voters and we
6 worked with our Division of Management, our Division of
7 Computer Operations, to develop an appropriate program.
8 Some of these estimates are ours.
9 MR. LOUIS GOLDSTEIN:, $75,000 to develop the
10 program?
11 L DR. BARNES: Develop and operate it for a full
12 year.
13
14
15
16
17 cost is $60,000 for the first year, including development,
18 and a $15,000 additional cost. At present 8 Counties
19 don"t have data processing equipment. This would be for

20 4 all 24 subdivisions.

21 MR. LOUIS GOLDSTEIN: What computer would you user
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DR. BARNES: I am not sure which one. 1 can
get you a quick answer i1f you want me to go out.

MR. LOUIS GOLDSTEIN: No. I think we ought to
do that. It is a State computer?

DR. BARNES: It would be a State computer, but
whether yours or Baltimore City 1 don"t know.

GOVERNOR MANDEL: It would all be operated by
the State?

DR. BARNES: All operated by the State and come
under the State Election Laws. We would have a valid
list of voters.

GOVERNOR TAWES: Item 16, Page 8.

GOVERNOR MANDEL:  That 1is the other item to
the law library.

I had Item 19, on Page 9.

DR. BARNES: There 1is a transposed figure.
That should be $19,009.

GOVERNOR MANDEL:  $13,950. That really scared
me for a minute.

DR. BARNES: This 1is to make all salaries con-
sistent. In the present salaries, this man, based on his

100 Equirable Building 53).,7.<0
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you will do with the rental money.

MR. PHIPPS: It will go into the Forest and
Parks reserve account, Natural Resources.

GOVERNOR MANDEL: Why not the Bond Annuity
Fund?

MR. LEWIS: 1t comes out of Open Space, though.

MR. PHIPPS: If it exceeds $200,000 a year of

all the fees collected by the Parks, all we can carryover

will go back to the General Fund. I
DR. BARNES: It does give them a kitty of r.
$200,000. h
MR. LOUIS GOLDSTEIN: Are these long-term |
leases?
MR. PHIPPS: No.

MR. LOUIS GOLDSTEIN: Right on that same
lgenda, starting around Page 54, 55, you have leases on
barns and farmland way beyond what you recommend 1in No.3.
You have 64 acres of land out here, $10 an acre.
GOVERNOR MANDEL:  Which one are you on now?
MR. LOUIS GOLDSTEIN: Item No.3, and under |

Item 25, the third requirement, land, barns, other
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1 former salary grade 1is $13,906, so putting it into the
2 same grade as the State"s salary grade would be $13,950.
3 GOVERNOR MANDEL: That 1is all right. When 1
4 saw the $31,000, it kind of bothered me.

What is the next one?

6 MR. LOUIS GOLDSTEIN: Item No. 22.

7 GOVERNOR MANDEL: That has been deferred.

8 MR. LOUIS GOLDSTEIN: Item 22, Page 11, with-

9 i’ drawn.

10 i GOVERNOR MANDEL: Right.

11 | MR. LOUIS GOLDSTEIN: Item 24, Page 11.

12 GOVERNOR MANDEL: That 1s Wi;hdrawn.

13 GOVERNOR TAWES: How about Item 25, P~ge 127

14 1, That relates to Open Space.

15 !I’ MR. LOUIS GOLDSTEIN: I discussed that with

16 Mr. Phipps. In other words, 80 percent of appraised value?
17 MR. PHIPPS:  Yes. We will 1mmediately lease
18 homes and houses to buy and report to the Board after the
19 i fact.

20 " GOVERNOR  MANDEL: I have one little note on here.

]
211L..says'_'~d>r:ta .ppenstothemoa nt_y

P SALOMON REPORTING SERVICE
~ Courl Rtlj)orJcrl. 100 Equirable Building
|, Dahimorc. Maryland 21202



10

11

12

13

14

15

16

17

18

19

20

21

———  -195-——

outhouses, based on prevailing rates charged in areas
recommended by Soil Conservation Officer of the Maryland
Agricultural Extension Service, you come over on Page 55,
and fromihere on you have land up there, $10 an acre,
Seneca Park. We:are paying anywhere from $3,000 to
$10,000 an acre for that land, beautiful land. That
land there represents no less than $20 an acre. It will
produce much more grain than land in Ho"vardCounty. We
rent that land for $15 to $20 an acre, depending. Do you
see what I am saying, Dr. Barnes?

DR. BARNES: Yes, sir.

MR. LOUIS GOLDSTEIN: That is Seneca State
Park. That is where we pay the highest price in the State
for land, anywhére from $3,000 to $10,000 an acre. Some
ask for $50,000. We haven®t bought any of that yet.

GOVERNOR TAWES: In the event any of these
buildings would burn during the duration of the lease,
would that automatically cancel the lease?

MR. PHIPPS: 1 would say Yes, it would.

MR. LOUIS GOLDSTEIN: You ought to put a

clause iIn there, in the event of an act of God, destruction

SALOMON REPORTING-SERVICE
100 Equitable Building
Doltimore. Maryland 21202



10

11

12

13

14

15

16

17

18

19

20

21

]- 196

by fire, the lease automatically terminates.

Number two, you ought to put a second provision
there are no moving costs involved. You had better put
it in there. 1 would put it in to be on the safe side.
The State Roads Commission might.make you pay for it.
Just look at some of these i1tems here starting on Page 55,
Seneca State Park. You lease valuable land there for $10
an acre, 64 acres, $10 an acre; 110 acres, $10 an acre.

MR. PHIPPS: That won.t bring in any more 1in
farming that area than $10 an acre.

DR. BARNES: In other words, it is being leased
for farm use.

MR. LOUIS GOLDSTEIN: I understand. That 1is
prime farmland.

DR."BARNES: You have to find someone to farm
it.

MR. LOUIS GOLDSTEIN: Raising soybeans will
bring $20 to $25 an acre. Ask Mr. Millstone about that.

MR. MILLSTONE: I.m getting $8 for mine.

MR. LOUIS GOLDSTEIN: You are giving 1t away.

MR. MILLSTONE: You have a different farmland
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there.

~IR. LOUIS GOLDSTEIN: Did you advertise this
1 and for rent? This guy said h(:would give you $10 an
acre.

MR. PHIPPS: | can"t answer that.

MR. LOUIS GOLDSTEIN: I am not arguing with
you, but I have sense enough to know today s soybeans in
the Chicago market, last week, $12 a bushel; corn futures,
$2.50 a bushel. Here you only get 50 cents a bushel.

You get $15 an acre for cornland. | know something about
this business.

MR. PHIPPS: Do you use some of this for wild-

life?
MR. LOUIS GOLDSTEIN: No. You rent this land.
Tobacco barns, 1 have quite a few"tobacco barns and one
h time I rented them for $10 a room. If the tobacco barn

Is 40 feet, you see, there are ten rooms 1in that barn, you
V get $100. If it 60 feet, it is 15, you get $150. |If it
" is 80 feet, that has 20 rooms, and you get $200. That has
i been the rule for years. | have been in this business
 for 50 years. I used to run 25 or 30 of my own farms and

[ |

I I NN . .-
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run 25 or 30 farms for clients. I lIcnowthis business
backwards and forwards. 1"m not trying to say you did
something ~~ong, but we want to get the current price.
Isn"t that right?

MR. PHIPPS: Yes, sir.

GOVERNOR MANDEL: Do you want to defer those
1tems?

MR. LOUIS GOLDSTEIN: This man probably already
planted his corn or soybeans up in Seneca Park.

GOVERNOR MANDEL: He has? Get some of the soy-
beEns.

DR. BARNES: 1 think what Mr. Phipps is saying,
he wants a policy developed for these properties.

MR. LOUIS GOLDSTEIN: You have to.

GOVERNOR MANDEL:  You should look at it indi-
vidually.

DR. BARNES: He can go out and get bids.

MR. LOUIS GOLDSTEIN: IT this man 1s renting
this land cheaper than he can pay taxes, why in hell would
the man own the land? He would be crazy to own land in

Montgomery County 1f he could get landthis cheap.
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MR. PHIPPS: We ~q()uldope the procedure
approved today ~Id eliminate this from being leased at
lower than the market price.

MR. LOUIS GOLDSTEIN: Right. You and 1 know
right now people in Montgomery County, big farms, equip-
ment, they have to work 800 or 1,000 acres to keep
equipment employed. It is much better to rent than own
land. You can"tuy land under $1,500 or $2,000 an acre
for farming, some more than that. A mortgage will cost
him 8 percent. If they had to buy land, say $1,000,
that would b~ $80 interest on 1 acre, plus taxes. You
see how simple it is?J You are much better off. renting
the damned land. If they are going to follow these guide-
lines, 1 think we have to put the prices in accordance
with No.3, and with these prices on Page 55, they don"t
reflect that.

GOVERNOR MANDEL: Let"s approve the guidelines
and at least we will have a policy we can go bhy.

MR. LOUIS GOLDSTEIN: I move we approve the
guidelines.

GOVERNOR MANDEL:  If there is no objection, we
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will approve the guidelines.

GOVERNOR TAWES: 58, Item 77.

GOVERNOR MANDEL: Page 14, Item 28. Ken, what
is that?

DR. BARNES: The Department of Public Safety
has requested these conditions be established so the
State can do what they call administrative case analysis.

GOVERNOR MANDEL : It 1s 75 percent federally
funded and 25 percent State funded, but what are these
people going to do, evaluate ~~at they already evlauated?

DR. BARNES: They have a backlog of people.
They claim they don.t have enough people to do it. They
develop it with al AAA grant.

GOVERNOR MANDEL: This says they are going to
evaluate cases where an agent recommends revocation of
parole.

DR. BARNES: They feel there will be savings
in this by taking the necessary requests for institutional
commitments and putting them directly on parole rather
than putting them in an institution Tfirst.

GOVERNOR MANDEL: I guess it is all right.

SALOMON REPORTING SERVICE
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DR. BARNES: This 1s an attempt to keep the
same people out of the prisons, out of the correctional
units.

GOVERNOR MANDEL: What got me is where 1t
said the project staff will prepare case evaluations for
the use of the Board of Parole when an agent recommends
revocation of parole.

DR. BARNES: Their request in the study grant
says 1t Is an attempt to keep persons from actually being
put in prison institutions. These would be evaluations.

GOVERNOR MANDEL: Are you sure 1t isn"t an attempt
to keep from putting them back, once they are out?

DR. BARNES: It could be.

GOVERNOR HANDEL:  Will you check 1t out a little
further and just let me know?

GOVERNOR TAWES: Page 57, Item 77, Public
Liability |Insurance. That is Item 77 on Page 58.

GOVERNOR MANDEL : I think we have gone through
most of this other stuff already, haven"t we?

HR. LOUIS GOLDSTEIN: Yes. The only thing |

had was the leases on the farmlands, the barns, starting

SALOMON REPORTING SI:RVICE
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with Page 55. All those rents are very cheap on those
barns and that land. He said he was going to check it out.

GOVERNOR MANDEL: He said he was going to check
It out. He said they were leasing. In the future, they
would operate under the policy we just set up.

Which one do you have, Governor?

GOVERNOR TAWES: 77 on Page 58. Isn"t it cus-
tornary for the State to provide that insurance rather
than the lessor?

GOVERNOR MANDEL:  Page 58?

MR. PHIPPS: We checked that out and the lessor
picked up the liability, so we will straighten that up.

GOVERNOR TAWES: Okay.

GOVERNOR MANDEL: That will be changed then?

MR. PHIPPS: Yes, sir.

GOVERNOR MANDEL: What 1is the next one?

GOVERNOR TAWES: That 1is all I have.

MR. LOUIS GOLDSTEIN: That is all it looks like
to me, Public Defender.

GOVERNOR MINDEL: I went through all of these

leases. | don"t have any other questions.

—_—— . —
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DR. BARNES: A couple of hand-carried items.
123 is a request for the administrative form, Board of
Public Works; 124 is renewal of a lease for the Comptrol-
ler's Office; 125 i1s a new lease for the rental of Indus-
trial and Financial Authority, Baltimore; Item 126, the
new lease for the Maryland Automobile Insurance Fund.

The only change in policy would be Item No. 126,
which relates to having claims offices on a decentralized
basis by the tlaryland Automobile Insurance Company so the
resident from another county doesn"t have to come all
the way to Baltimore. He could go directly to his claims
center. In this instance ,they located a claims center
on the third floor of the same building that the Motor
Vehicle Administration® is. It means ~hey use the same
parking space, the same janitorial seryices, same tele-
phone.

GOVERNOR MANDEL:  Fine.

DR. BARNES: It is all Special Fund.

GOVERNOR MANDEL:  Special Fund. They pay for

it themselves.

DR. BARNES: Some months back the Board

--
| SALOMON  REPORTING SERVICF.
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approved an item for the Port Complex.

GOVERNORANDEL: Approve it today. Okay.
We will approve it today. Okay.

MR. LOUIS GOLDSTEIN: That is a loan?

GOVERNORANDEL: It is a loan.

MR. LOUIS GOLDSTEIN: Strictly a loan.

GOVERNORANDEL: Right.

GOVERNORAWES: No payment due until four or
five ~ars7'isn't “it?

.GOVE~ORMANDEL: Right.

Nowwe have got yours, George. That is about
as thick as_ 1 have ever seen e.

~. LEWIS: 182 pages.

GOVERNORANDEL: What have you been doing?

MR. LEWIS: Working.

GOVERNORANDEL: It took me a day and a half
to go through this.

MR. LEWIS: The first 24 pages are prior approval
items.

GOVERNORANDEL: I don It have any questions

on those. This is the biggest agenda | have ever seen.

Courl Re/JorttT1 SALOMON REPORTING  SERVICE
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MR. LOUIS GOLDSTEIN: The first one 1| have is

on Page 40. Anybody have anything before that?

GOVERNOR MANDEL: I didn*t have anything before
that.

MR. LEWIS: Item 477

GOVERNOR MANDEL: Yes, sir. There are several
of them.

MR. LEWIS: Bids were taken prior to May 1, so
these do not have the guarantee requirement in them.

MR. LOUIS GOLﬁSTEIN: There are three or four
wells, | think, 40, 56.

MR. LEWIS: The same things.

GOVERNOR MANDEL:  1"ve got them all marked too .
I wanted to know where they guarantee water .

MR. LEWIS: We asked some well drillers, and
they indicated they would bid on Southern Maryland and
the Eastern Shore witl\guaranteed water because they know
their situation. When 1t comes up in the Northern Shore,
then they are talking about problems.

MR. LOUIS GOLDSTEIN: Why don"t you talk to

Dr. Weaver of Water Resources? They have a record of all

- . - 1--
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wells dug. |If you have a deep well, you get a permit.

MR. LEWIS: Yes. The only guarantee in the
rock area, you will hit a shaft of water. We have put
in the contracts, all bids taken, they will give us a
guarantee of water. If we don.t get bids, we will have
to come back and get further permission. In the Eastern
Shore and Southern Maryland they k-now the conditions, and
they feel that there they can guarantee 1it, but these
were taken prior.

MR. LOUIS GOLDSTEIN:  Governor, how many wells
have you had dug during your life? *

GOVERN"OR TAWES: Many.

MR. LOUIS GOLDSTEIN: Did you always have a
guarantee of water 1in your contract?

GOVERNOR TAWES: Yes. We had a well dug, 3,900
feet, and got 400 gallons a minute, an artisan well.

It is still flowing. That was in 1915.

MR. LOUIS GOLDSTEIN:  For your bakery?

GOVERNOR TAWES: No, ice plant. We had to have
water for that.

MR. LOUIS GOLDSTEIN: Shanahan dug my well, 495
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feet, a 4-inch well. I paid a good price. They guaranteed
me water. | have water sweet as honey.

MR. LEWIS: They know what they will hit in
Southern Maryland.

GOVERNOR TAWES: Getting water reminds me of
back i1n the days when McKeldin was governor and | was on
the Board of Public Works. We had a terrible draught on
the Eastern Shore and Southern Maryland, and the farmers
got together and they wanted a meeting of the Board of Pub-
lic Works and asked that we bring in the rainmakers from
Colorado, who would make It rain.

We had the prof~ssionals there, and | don"t
knmq, Dr. Simons of the University of Maryland was there,
so | asked the question from these people who wanted
$75,000 if they would guarantee it would rain within 24
hours. They said, "No, we don.t guarantee 1t will rain.
We just crunein to conduct an experiment."

MR. LOUIS GOLDSTEIN: Seed the clouds?

GOVERNOR TAWES: That night \gehad the biggest
thunderstorm you ever saw. It rained a flood. We saved

$75,000.
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MR. LOUIS GOLDSTEIN: Did you hire them?

GOVERNOR TAI>IES: No, they wouldn .t guarantee
the water. They wouldn®"t guarantee the rain. Guarantee-
ing water reminded me of that experience we had.

MR. LEWIS: We do have in each contract that
goes out guarantee of water, but if we run into prob-
lems, we will let you know.

MR. LOUIS GOLDSTEIN: The same thing on Item
No. 77, 56; the same thing on Item No. 80, Page 57.

GOVERNOR TAWES: You mentioned Shanahan well-
diggers. They dug ours 60 years ago. They do a good job.
They"re still 1in business.

~IR.LOUIS GOLDSTEIN: They are the best well
drillers around. They guarantee it.

My next item would be on Page 102, Item No. 62.

GOVERNOR MANDEL: I don "t have any questions.
Go ahead.

MR. LEWIS: 62 is reinstatement of i1tems we
cut out of the Water and Sewerage Facilities.

MR. LOUIS GOLDSTEIN: When are they going to
finish this project?

SALOMON RJPORTING  SERVICE
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MR. LID~IS: It is in good shape now for water

This puts the tank back in, the major pumping

DR. BARNES: The request is for $1.3 million.
MR. LOUIS GOLDSTEIN: Will i1t be open this

summer? People drive in there. They have the parking lot

built and signs up there, and every tel go up there they

raise a fuss.

nO-—I.

million 1s

right now.

']
|~_____

i
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MR. LEWIS: Wahavo two ,=tra,t. going in thara‘

GOVERNOR MANDEL: When will it be?

MR. McKEWEN: Two years until complete. $1.4
requested this fiscal year.

GOVERNOR MANDEL: 1t will be open next summer?
MR. McKEWEN: Yes. There will be a beach area.
GOVERNOR MANDEL: 1t will be open next summer?
MR. McKEWEN: For public use, yes.

GOVERNOR MANDEL: That is in the minutes now.

MR. LOUIS GOLDSTEIN: We ought to set a date

GOVERNOR MANDEL: May 1. That would be a good

SALOMON REPORTING SERVJCE
100 Equitable Building
Daltimorr. Maryland 21202



time to go up there, around May 1. Okay.

MR. LOUIS GOLDSTEIN: The next 1 have is 103A.

MR. LEWIS: Reinstatement of the items of the
Community Mental Health Center at the original prices,
$575,000.

MR. LOUIS GOLDSTEIN: That didn"t affect the
bid any, did it?

MR. LEWIS: No. We negotiated with the low
bidder, you will recall, to get. this on a fast track
system basically, on a redesi~.and"cons~ruction, and we
pulled out this 575 and replaced i1t soon ;.S. we got the

funds at the same price.

GOVERNOR MANDEL:  You got the funds and re-

14 :| placed i1t at the same price you'originally bid on, no
15 escalation?

16 MR. LEWIS: That"s right. These are items
17 the contractor indicated he would proceed with and take
18 his partial risk in case we did have trouble getting the
19 funds, but we got them.

20 GOVERNOR MANDEL: There 1s no escalation 1in
21 | cost involved?

Y, .
1
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MR. LEWIS: No escalation.

MR. LOUIS GOLDSTEIN: Page 119, Item A-64.

MR. LEWIS: That we are asked to hold so that
IS being withdrawn. That 1s Fairhill.

MR. LOUIS GOLDSTEIN: Holding it up?

GOVERNOR MANDEL: This 1is off the record.

(Discussion off the record.)

GOVERNOR MANDEL: We ~lillhold everything up
for the time being. )

MR. LOUIS GOLDSTEIN: Page 160 and 161.

GOVERNOR MANDEL: This 1is a report

MR_LOUIS GOLDSTEIN: Right. That is why 1 want

to look i1t over here.

MR. PHIPPS: One small 1item, Cedar Hill was

deleted from the Capital Budget.

GOVERNOR MANDEL: Which one 1is that, Cedar Hill?

MR. LEWIS: That 1is eliminated as of this
bond. This 1is the bill that came up. This doesn*"t mod-
iIfy that. The present *73 or "74 bond, Program Open
Space, it is not reflected.

You have changed a number of them.

_— —— —
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GOVERNOR MANDEL:  t-lhatare we supposed to do

L A VOICE: This year there are quite a few
2 changes.
3 Y' MR. LEWIS: Dans Mountain.
4 |
|
5 ;I in the minutes?
6 B MR. LEWIS: This goes in theminutes and next
7 I': month will reflect this modification.
8 | GOVERNOR ~IANDEL: In other words, you are going to
9 ' keep giving us a current report every month?
10 | ~1R. LEWIS: Yes, sir.
11 | GOVERNOR MANDEL: So we can update it, right.
12 :!. MR. LOUIS GOLDSTEIN: Then we start on property
13_ ! items, Mr. Harrison and Mr. Phipps, Mr. Schamel and members
14 { Of Mr. Phipps’s office were in mine. We had a meeting

15 I on the 21st all afternoon, reviewing these property items,

16 r and the first one was Item No. P-7, on Page 164.

17 | GOVERNOR MANDEL: Louie, one thing, P-6, just

18 before that, it$ys the grantor will be granted a life
19 estate, subject to only the maintenance of liability
20 insurance and utilities. What are we doing there? We are

21 giving a life estate? We are buying 1t and"then giving

|' SAWMON RJ:PORTING SERVICI!
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them a life estate?

MR. HARRISON:  Yes.

MR. LOUIS GOLDSTEIN: I asked the same ques-
tion of Mr. Harrison.

MR. HARRISON: These are some of the methods
of obtaining property. We will grant a life estate to an
older person who we don"t feel i1t is proper they should
have to be moved or take back scenic easements. The pur-
pose is not to try to disturbe them 1f we can"t. In this
Iinstance, it had been decided to grant this lady a life
estate in the property.

GOVERNOR MANDEL: Is 1t an elderly person?

MR. HARRISON: Yes. She is a widow.

MR. LOUIS GOLDSTEIN: I asked him the same
question, Governor. We have another one, even though we
deferred.

Governor, on this i1tem here, Number --

GOVERNOR MANDEL:  P-7.

MR. LOUIS GOLDSTEIN: Yes, sir, deferring that.
There 1is some question here about supplying these people
with water i1f the State builds a new water project down
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,| there. Is that right, Mr. Phipps?

| MR. PHIPPS: Yes, sir. We have an unofficial

i Attorney General®s, 1 guess draft of the facts involved in
Point Lookout State Park and t e original purchase of the
water company in the first part of the park that goes

| back to Attorney General Finan®"s time, and the consensus

| of the draft and the draft opinion is that we will have to

J supply these 1in holdings with water once their new water

| system is complete. It will be completed in very short

| order and the Department feels that this could be a bad
precedent, that/l\rve had a difficult time getting the prop-

, erty now, there will be no holdings in the park and we

| feel we should have the right to condemn them before they

i start using State water.

L There 1is also one other problem, in that we

| would have to get the approval of the Public Service Com-

1
mission, which we could not.

I
GOVERNOR MANDEL: Let"s defer it. Is that what
you want to do?
MR. LOUIS GOLDSTEIN: He wants it approved.

GOVERNOR MANDEL:  Okay.

, . SALOMON REPORTING SERVICE
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MR. LOUIS GOLDSTEIN: I mean I wanted it dis-
cussed so you understand. It is an unusual situation.
| GOVERNOR MANDEL:  That is why 1 was looking

at this, where they said they won"t all~1 you on the prop-

erty.
[ MR. LEIHS: It is the property down below the
I IDtet.
| GOVERNOR MANDEL: They are the ones down near
the end.

MR. LEWIS: Down near the hotel.

MR. PHIPPS: That 1is deferred?

MR. LOUIS GOLDSTEIN: We deferred it the other
day so we could discuss it here today.

MR. PHIPPS: Once they have their water, 1 can
see all kinds of problems.

MR. LOUIS GOLDSTEIN: It is these little small
pipes.

MR. LEIns: We don "twant to get iIn the water
business.

GOVERNOR MANDEL: Once you file condemnation

proceedings, do you have the right to get on the property?

SALOMON REPORTING SERVICE
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1| MR. HARRISON: We don.t have right of quick

2 take.

3 GOVERNOR MANDEL: How do you appraise the prop-
4 e rties?

5 | MR. PHIPPS: I think if they realize the Board

6 ) means business, they will allow us to appraise it.

7 GOVERNOR MANDEL: I am curious, that is all.

8 MR. PHIPPS: It would cost us an additional

9 $22,000 to make the necessary hookups which the Attorney
10 General 1is going to tell us we hive to do.

11 MR. LOUIS GOLDSTEIN: Something unusual.

12 GOVERNOR MANDEL: It sure is. What do you.

13 think, Louie?

14 | MR. LOUIS GOLDSTEIN: I was do~m there in

15 “ April. I went back down there. I try to make a visit to
16 every State park, and I don"t see where these properties
17 . are interfering or anything, but i1f you have to furnish
18 | water and build new water lines, this is another story.
19 | Did you ever get straightened out on the other
20 contract that was closed down because of a dispute?

21 | MR. LEWIS: Should be open now. I got the thing

cony  Hf/'0,./r-n 100 Equitable Building 539.6760
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straightened out.

tion.

GOVERNOR MANDEL:  Approved.
MR. LOUIS GOLDSTEIN: Condemnation.

GOVERNOR MANDEL:  Yes. approved for condemna-

What is the next one you have. Louie?
MR. LOUIS GOLDSTEIN: The next one was Page 171.
MR. HARRISON: This is a deferred item. t-I1%e

request this be deferred. We are going back to try to

negotiate with the property owner to see if they won"t accept

the house and one acre. whatever it iIS. one or two acres

of land for themselves and we will get the rest of the

land.

GOVERNOR MANDEL:  Okay.

MR. LOUIS GOLDSTEIN: It is on Plea~ant Valley

Road up there.

Page 172.

GOVERNOR MANDEL: That is deferred then.
MR. HARRISON: Yes. sir.

MR. LOUIS GOLDSTEIN: The next Item 1is on

GOVERNOR MANDEL: We have deferred that.
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MR. LEWIS: For further study.

GOVERNOR MANDEL: Right. George will get us a
report on all the armories.

MR. LEWIS: What is your feeling about using
Open Space money on this? That i1s going to be a tough
one.

GOVERNOR MANDEL: I think that i1s something we
Olght to you make a recounnendation. | think we have to
discuss that. That 1is really a little more complicated
than: It looks like.

MR. LOUIS GOLDSTEIN: The next item 1 have is
on Page 1SO. Governor. this little piece of land is way
down on Saint Inigoes Creek. It has a No. 4 priority, 1s
that right?

MR. HARRISON: No.4 priority, yes, sSir.

MR. CHMELIK: Governor, if | may. this partic-
ular property has been, there is a willing buyer here.
Part of the land has been sold off for subdivisional pur-
poses with SII0O of an acre. The man received $11,000
for that SII0 of an acre that he sold off. The rest of the

lot, the rest of the acreage 1is going to be subdivided

1 )
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further and even though 1t was the priority schedule,
was to also include two other factors, where there was a
willing buyer or in the second situation, where there
was threat of further development, and this is exactly
what we have here.

Originally it was 5.6 acres, with an option

price of $26,000 -- I am sorry, 6.5 acres offered to the

Board at 31.5. It is now, Harrison is in a better position (.-

MR. HARRISON:  Offering 5.5 acres.

MR. LOUIS GOLDSTEIN: Do you have the map?

MR. CHMELIK: I don"t. It is inside the take
line as established by the Legislature under House Joint,
Resolution 42. It is inside the take line and thac2is
established by the Legislature, House Joint Resolution

42.

GOVERNOR MANDEL:  You say these people are

willing to sell?

MR. HARRISON: Yes, sir, we have the option agreel

manto

MR. LOUIS GOLDSTEIN:  They have.
MR.. HARRISON: Just one tract.

MR.. CHMELIK: One tract. This 1is._.a crude:

SAWMON REPORTING SERVICE
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drawing.

MR. LOUIS GOLDSTEIN: Let me get the appraisals
out of here if you don"t mind. That is ltem No. D-2.

MR. HARRISON: We have a $24,000 appraisal and
we have a $25,000 appraisal. We are buying it for 26,
almost the middle.

MR. LEWIS: Did Skip talk to you about that,
Governor? That 1is the thing 1 mean. He didn"t hang around.

GOVERNOR MANDEL: He mentioned that, but 1
told him we ought to get together. Yes, we approved this.

MR. LEWIS: We approved the first phase.

MR. LOUIS GOLDSTEIN: Here 1is a subdivision
~at of this property here. They sold one tract here,
No.1l, they have sold Tract 2, Tract 3, is that right, sir?

MR. CHMELIK: They sold Lot 1. They still
have Lot 2, and Lot --

HR. LOUIS GOLDSTEIN: And this land right here .
This is up to the head of this little creek, Saint Inigpe.

MR. CHMELIK: Yes.

MR. LOUIS GOLDSTEIN: You are buying?

MR. CHMELIK: That®s right.
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MR. LOUIS GOLDSTEIN:

MR. CHMELIK: Yes.
MR. LOUIS GOLDSTEIN:

Is that correct,

sir?

Here 1s a survey.

MR. CHMELIK: This 1is the limit of the take line

established. You have got your take line right here.

That is your river. You are right up to the boundary of

your take line on these particular properties.

MR. LOUIS GOLDSTEIN:

all plat so you can see how this

MR. CHMELIK: Are you

St. Mary"s City map? This 1is it.

You don"t have the over-

fits iIn here.

after the overall

Here we are.

rison, maybe you can help me out.

MR. HARRISON: Down at
MR. LOUIS GOLDSTEIN:

GOVEP~OR MANDEL: .n~ere is

MR. LOUIS GOLDSTEIN:

the bottom.

Mr.

Har-

I am going to orient you.

it on there?

It is right down 1in

this corner here, sir. You see they call this Milburn

Creek.

GOVERNOR MANDEL: Yes, I know it.

MR. LOUIS GOLDSTEIN:

L bere

H

SAWMON REPORTING
toO Equitable Buildi
DaltilDQI"*C, Maryland

Here is Barrow Road right

SERVICE

ng
21202

~3Y.t;7U)



-

1

10
11
12
13
14
15
16
17
18
19
20

21

222

MR. CHMELIK: We are in the process of working
out an arrangement with General Services where we would
allocate a laborer to concentrate on this area. There
were two other cases.

GOVERNOR MANDEL: What is your recommendation?

MR. HARRISON,: My recommendation, based on the
House Joint Resolution and the recommendation of Planning
Is that we acquire this, in that it falls within that
category of you having a willing seller or the property is
under threat of development. This we find meets those
-go criteria. We are making the recommendation. Here 1is
the House Joint,Resolution which doesn®"t establish a
priority, but just establishes the 1,200 acre tract of
land and asks that all of that land be acquired.

GOVERNOR MANDEL: What is your feeling?

MR. LOUIS GOLDSTEIN: Just vote me No on it. 1
thought we agreed on a priority to get that land from
Church Point to Chancellor®s Point.

GOVERNOR MANDEL: Governor, what is your feel-
ing? 1 don"t know.

GOVERNOR TAWES: I don"t know.

SALOMON  REPORTING SJ:RVICII
100 i:quilolblc  BuihlinJol 539.(,760
Baltimore, M.ltyland  211:02
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GOVERNOR MANDEL: Do you want to defer it

until we get a chance to look at 1t? Let"s defer it

until we get a chance to look at it.

was 181,

Page

care

last

list.

184.

of.

two.

MR. LOUIS GOLDSTEIN: Okay.
GOVERNOR MANDEL: All right. Let.s defer it.
What 1s the next one you have, Lou?

MR. LOUIS GOLDSTEIN: Governor, the next one

Item D-4.

HIR. LID~IS: That 1is deferred.
}IR. LOUIS GOLDSTEIN: That 1is another armory.
GOVERNOR MANDEL: That 1is deferred.

MR. LOUIS GOLDSTEIN: The other one was D-7,

GOVERNOR MANDEL: That has already been taken

MR. LEWIS: That i1s the Beacon Center.

GOVERNOR MANDEL: We have gaken care of the

MR. LOUIS GOLDSTEIN: That is all I had on my

GOVERNOR MANDEL: That 1is all 1 have.

SALOMON REPORTING st:RVICE
100 Equilable 811iltiinR
Balfimorl., Maryland 21302
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MR. LEWIS: Three o"clock, Governor.

(Conference concluded.)
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